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FOREWORD

The United Nations Conference on Trade and Development held in Geneva in the spring
of 1964 ushered in a new chapter in the history of United Nations endeavours to accelerate
the economic development of developing countries. -The Conference has shown the way towards
a more just and rational international economic order in which the poor nations, which make
up the great majority of mankind, will at long last be able to have an adequate share in the fruits
of economic and technological progress.

The Conference has taken the first steps towards the establishment of a new trade policy
for development. It has, moreover, recognized that if the acceptance of broad principles and
policies for the conduct of international trade is to have real meaning, those principles and policies
must be translated into practical action through effective international machinery.

The results of the Conference are an eloquent tribute to the wisdom and maturity of its
participants. Despite differences of opinion on many problems, they laboured unremittingly
to achieve the greatest -possible degree of agreement on a number of urgent measures which
should be taken by both developed and developing countries. They also decided to study
further a number of other measures on which agreement had not yet been reached.

Publication of the Conference proceedings is intended in the first instance to furnish Govern-
ments and the General Assembly with a full account of what has been accomplished and what
remains to be done. It should also help to meet the wider public interest in questions of
development and trade which the Conference has stimulated.

It is my hope that the work begun in Geneva will move forward with vigour and imagination.

Profpai

p———————

U THANT
Secretary-General of the United Nations
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PREFATORY NOTE

This eight volume series attempts to provide a self-contained reference to the Proceedings
of the United Nations Conference on Trade and Development. Apart from the actual Pro-
ceedings of the Conference, and the reports of the five Main Committees, it contains most of
the background material prepared for the Conference and other documents referred to in the
Proceedings. Ounly papers of a more limited character, such as country studies or special
commodity studies have, for technical reasons, been excluded.

The Final Act adopted by the Conference (including the thirty-five Principles and fifty-seven
Recommendations) together with the Report of the Conference are published in volume I. This
volume also contains a complete check list of all documents used during the Conference.

The report “Towards a New Trade Policy’’ submitted by the Secretary-General of the
Conference prior to the opening of the Conference is published in volume II. This volume
also contains the opening addresses delivered by the President of the Swiss Confederation, the
Secretary-General of the United Nations and the President and Secretary-General of the Con-
ference together with the opening and closing policy statements of the heads of delegations, and
representatives of specialized agencies and GATT, regional economic groupings, non-govern-
mental organizations, etc.

The pre-Conference documents are published in volumes III to VII inclusive. For the sake
of convenience the material has been divided into five parts according to the agenda items for
the five Main Committees:

First Committee International commodity problems
Second Committee = Trade in manufactures and semi~-manufactures
Third Committee Improvement of the invisible trade of developing countries and

financing for expansion of international trade

Fourth Committee  Institutional arrangements .

Fifth Committee Expansion of international trade and its significance for economic
development and implications of regional economic groupings

The allocation of the papers is of necessity somewhat arbitrary since some of these apply
to more than one Committee. The texts of the pre-Conference documents are here presented
in the form in which they were originally submitted to the Conference, with no editorial changes
as regards references. However, where references have been made to documents bearing
E/CONF.46... symbols and which have been reprinted in this series, the number of the volume
in which they appear has been inserted.

Volume VIII contains those documents of the Conference on Trade and Development
which, it was felt, should be published for reference purposes, but which did not fall obviously
into any of the categories covered by the other volumes of the series. These documents consist
of the reports of the three sessions of the Preparatory Committee, followed by a letter from the
Secretary-General of the Conference containing a list of the questions that were brought up in
preliminary discussions on the various topics of the agenda, as had been promised at the Third
Session of the Preparatory Committee; a number of letters and memoranda concerning some
of the other issues raised during the meetings, five draft recommendations which could not be
discussed for lack of time, but which the Conference felt were of sufficient interest to warrant
their transmission to the *“ continuing machinery *°, the relevant extract from a booklet published
by the FAO which is now difficult to obtain but which was frequently referred to during the Con-
ference, memoranda from two of the non-governmental organizations and finally the list of
members of delegations attending the Conference, of observers sent by various organizations,
and also of the secretariat of the Conference.



The titles of the eight volumes of the series are as follows:

I Final Act and Report VI Trade expansion
II Policy statements _ ang arligional groupings
IIT Commodity trade VII Trade expansion
IV Trade in manufactures angarrig;onal groupings
V  Financing and invisibles VIII Miscellaneous documents

Institutional arrangements

and list of participants

EXPLANATORY NOTE

The following symbols have been used in the tables throughout the series:

Three dots (...) in some studies or two dots (..) in others indicate that data are not available or are not
separately reported -

A dash (—) indicates that the amount is nil or negligible

A blank in a table indicates that the item is not applicable

A minus sign (-) indicates a deficit or decrease, except as indicated

A full stop (.) is used to indicate decimals

A comma (,) in the text and a space in the tables are used to distinguish thousands and millions
A stroke (/) indicates a crop year or financial year, e.g., 1960/61

Use of a hyphen (-) between dates representing years, e.g., 1961-1963, signifies the full period involved, including
the beginning and end years.

Reference to “tons’’ indicates metric tons, and to “dollars’ United States dollars, unless otherwise stated.
The term “billion”” signifies a thousand million.

Annual rates of growth or change, unless otherwise stated, refer to annual compound rates.

Details and percentages in tables do not necessarily add to totals, because of rounding.

Certain abbreviations have been used:

AID
CICT
CMEA
DAC
EDF
EEC
EFTA
EPTA
FAO
GATT
IBRD
ICCICA
ICICI
IDA
IDB
IFC
OAS
OECD
OEEC
OPEC
SITC
UNICEF
UNRWA
UNSF

Agency for International Development (United States).

Commission on International Commodity Trade.

Council of Mutual Economic Assistance.

Development Assistance Committee (of the Organisation for Economic Co-operation and Development)
European Development Fund (of the European Economic Community).
European Economic Community.

European Free Trade Association.

Expanded Programme of Technical Assistance (of the United Nations).
Food and Agriculture Organization of the United Nations.

General Agreement on Tariffs and Trade.

International Bank for Reconstruction and Development.

Interim Co-ordinating Committee for International Commodity Arrangements.
Industrial Credit and Investment Corporation of India.

International Development Association.

Inter-American Development Bank.

International Finance Corporation.

Organization of American States.

Organisation for Economic Co-operation and Development.
Organisation for European Economic Co-operation.

Organization of Petroleum Exporting Countries.

Standard International Trade Classification.

United Nations Children’s Fund.

United Nations Relief and Works Agency for Palestine Refugees.
United Nations Special Fund.

“Rhodesia and Nyasaland”’ stands for the Federation of Rhodesia and Nyasaland.
The Republic of South Africa is so designated even where the material covers the period prior to 31 May 1961,
when the country was known as the Union of South Africa.
Where statistical presentation has rendered it necessary, “Malaya’ has been used to designate the Federation

of Malaya and Singapore; “South Africa’, the Republic of South Africa, South West Africa and the High Com-
mission territories of Basutoland, Bechuanaland and Swaziland; and “UAR”’ the United Arab Republic.
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Final Act

Adopted by the Conference
at its thirty-fifth plenary meeting held on 15 June 1964



FINAL ACT

FIRST PART—PREAMBLE

The United Nations Conference on Trade and Deve-
lopment has adopted this Final Act.

Section 1

BACKGROUND

1. The States participating in the Conference are
determined to achieve the high purposes embodied
in the United Nations Charter “to promote social
progress and better standards of life in larger free-
dom’’!; to seek a better and more effective system of
international economic co-operation, whereby the
division of the world into areas of poverty and plenty
may be banished and prosperity achieved by all;
and to find ways by which the human and material
resources of the world may be harnessed for the aboli-
tion of poverty everywhere. In an age when scientific
progress has put unprecedented abundance within
man’s reach, it is essential that the flows of world
trade should help to eliminate the wide economic
disparities among nations. The international com-
munity must combine its efforts to ensure that all
countries—regardless of size, of wealth, of economic
and social system—enjoy the benefits of international
trade for their economic development and social
progress.

2. Recognizing that universal peace and prosperity
are closely linked and that the economic growth of the
developing countries will also contribute to the eco-
nomic growth of the developed countries, realizing
the dangers of a widening gulf in living standards
between peoples, and convinced of the benefits of
international co-operation with a view to helping the
developing countries to reach a higher standard of
life, the States signatories of this Final Act are resolved,
in a sense of human solidarity, “to employ interna-
tional machinery for the promotion of the economic
and social advancement of all peoples”.!

3. In endorsing the decision to convene the United
Nations Conference on Trade and Development, the
General Assembly of the United Nations was moti-
vated by certain basic considerations. Economic and
social progress throughout the world depends in large
measure on a steady expansion in international trade.

1 Preamble to the Charter of the United Nations.

The extensive development of equitable and mutually
advantageous international trade creates a good
basis for the establishment of neighbourly relations
between States, helps to strengthen peace and an
atmosphere of mutual confidence and understanding
among nations, and promotes higher living standards
and more rapid economic progress in all countries of
the world. Finally, the accelerated economic develop-
ment of the developing countries depends largely on a
substantial increase in their share in international
trade.

4. The task of development, which implies a
complex of structural changes in the economic and
social environment in which men live, is for the benefit
of the people as a whole. The developing countries
are already engaged in a determined attempt to
achieve, by their own efforts, a breakthrough into
self-sustaining economic growth which furthers social
progress. These efforts must continue and be enlarged.
Economic and social progress should go together.
If privilege, extremes of wealth and poverty, and social
injustice persist, then the goal of development is lost.
If the social and cultural dimension of development is
ignored, economic advance alone can bring no abiding
benefit.

5. The developing countries recognize that they
have the primary responsibility to raise the living
standards of their peoples; but their national exertions
to this end will be greatly impaired if not supplemented
and strengthened by constructive international action
based on respect for national sovereignty. An essential
element of such action is that international policies
in the field of trade and development should result
in a modified international division of labour, which
is more rational and equitable and is accompanied by
the necessary adjustments in world production and
trade. The resultant increase in productivity and
purchasing power of the developing countries will
contribute to the economic growth of the industrialized
countries as well, and thus become a means to world-
wide prosperity.

6. The issues before the Conference have been at
once challenging and urgent. While there are varying
degrees of development, the joint income of the deve-
loping countries, with two-thirds of the world’s
population, is not much more than one-tenth of
that of the industrialized countries. Moreover, the
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dramatic increase in the population of the developing
countries multiplies the difficulties they face in assuring
to their peoples even the simplest elements of a decent
human life. The aim must be to create, jointly, new
trade and new wealth, so as to share a common
prosperity, and thereby avoid the waste and other
unfavourable consequences of closed paths to develop-
ment. The international community is called upon
to join in a constructive and universal policy of co-
operation for trade and development which will further
economic progress throughout the world.

7. The designation of the nineteen-sixties as the
United Nations Development Decade was a recognition
of deep world-wide concern with the urgent necessity
of raising the standard of living of the developing
countries and an earnest of the resolve of the United
Nations, working together, to accomplish this task.
Wide concern has been expressed regarding the
inadequacy of the Decade’s objective of a mini-
mum rate of growth of aggregate national income of
5 per cent per annum by 1970. To attain even this
rate of growth it is essential that measures and action
be taken by both the developing and the developed
countries, including measures to raise the level and
accelerate the rate of growth of earnings of the devel-
oping countries from trade, as a means of helping
them to overcome their persistent external im-
balance.

8. The United Nations Conference on Trade and
Development was convened in order to provide, by
means of international co-operation, appropriate
solutions to the problems of world trade in the interest
of all peoples and particularly to the urgent trade
and development problems of the developing countries.
In a period when their need for imports of develop-
ment goods and for technical knowledge has been
increasing, developing countries have been faced with
a situation in which their export earnings and capacity
to import goods and services have been inadequate.
The growth in import requirements has not been
matched by a commensurate expansion in export
carnings. The resultant trade gap, which gold and
foreign exchange reserves have been inadequate
to bridge, has had to be filled very largely by capital
imports. This, in itself, cannot provide a complete or
permanent solution, and indeed, the servicing of
external debts and the outgoings on other “invisibie™’
items themselves present severe burdens for deve-
loping countries. Moreover, the terms of trade have
operated to the disadvantage of the developing coun-
tries. In recent years many developing countries have
been faced with declining prices for their exports of
primary commodities, at a time when prices of their
imports of manufactured goods, particularly capital
equipment, have increased. This, together with the
heavy dependence of individual developing countries
on primary commodity exports has reduced their
capacity to import. Unless these and other unfavour-
able trends are changed in the near future, the efforts
of the developing countries to develop, diversify

and industrialize their economies will be seriously
hampered.

9. Deeply conscious of the urgency of the problems
with which the Conference has dealt, the States parti-
cipating in this Conference, taking note of the recom-
mendations of the Conference, are determined to do
their utmost to lay the foundations of a better world
economic order.

Section II

CONSTITUTION AND PROCEEDINGS

10. When, in the third week of December 1961,
the General Assembly of the United Nations desig-
nated the current decade as “the United Nations
Development Decade”, it also asked the Secretary-
General to consult members on the advisability of
convening an international conference on interna-
tional trade problems. Both resolutions [1707 (XVI)
and 1710 (XVI)] sprang from the growing conviction
that the economic aims of the Charter would best be
furthered by a bold new programme of international
economic co-operation; and it was in this conviction
that the United Nations Conference on Trade and
Development had its origin.

11. The Cairo Conference on the Problems of
Economic Development, held in July 1962, issued a
Declaration [which was later welcomed by the United
Nations General Assembly in resolution 1820 (XVII)]
strongly recommending the early convening of an
international conference on trade and development.
The idea of such a conference having gained ground,
the General Assembly of the United Nations endorsed,
on 8 December 1962 [resolution 1785 (XVII)], the
decision taken in August 1962 by the Economic and
Social Council [resolution 917 (XXXIV)] whereby
the Council resolved to convene this Conference and
to establish a Preparatory Committee to consider its
agenda. The Secretary-General was requested to
invite all States Members of the United Nations and
members of the specialized agencies and of the Inter-
national Atomic Energy Agency to take part in the
Conference. The deliberations of the Preparatory
Committee’s three sessions 2 were fruitful: a detailed
provisional agenda for the Conference was drawn up,
and a report was prepared defining the problems to be
examined and suggesting the directions in which
possible solutions might be sought. At the Committee’s
request the secretariats of the United Nations family
of organizations prepared many studies of the issues
involved. The Secretary-General of the Conference
sought the advice of Governments and scholars, and

? The first session of the Preparatory Committee took place at
United Nations Headquarters from 22 January to 5 February 1963;
the second was held at the European Office of the United Nations,
in Geneva, from 21 May to 29 June 1963; and the third session
was at United Nations Headquarters from 3 to 15 February 1964.
At its third session, the Committee decided that informal closed
meetings should be held prior to the opening of the Conference.
These pre-Conference meetings were held in Geneva from 18 to
23 March 1964,
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prepared his report entitled Towards a New Trade
Policy for Development (see Vol. II). Member States,
individually and in groups, also submitted useful
proposals and suggestions to the Conference.

12. On 18 July 1963, the Economic and Social
Council decided that the United Nations Conference
on Trade and Development should be held in Geneva,
beginning on 23 March 1964 and continuing until
15 June 1964, and approved the provisional agenda
drawn up by the Preparatory Committee [Economic
and Social Council resolution 963 (XXXVI)]. By
its resolution of 11 November 1963 the General
Assembly [resolution 1897 (XVIII)] noted the work of
the Preparatory Committee and of the Secretary-
General of the Conference, welcomed the Joint
Declaration of the Developing Countries,? and invited
States to give serious consideration toit. The regional
economic commissions and other regional organiza-
tions considered questions of trade and development
and adopted important resolutions and declarations.?
Meanwhile, as the practical arrangements for the
Conference went forward, the General Assembly and
the Economic and Social Council were the principal
forum for debates expressing the high hopes vested by
the peoples of the United Nations in the Conference
-as a potential turning point in international co-opera-
tion in the field of trade and development.

13. Aware of these high hopes, the representa-
tives of the following one hundred and twenty ° States
gathered in Geneva from 23 March to 16 June 1964
to take part in the United Nations Conference on
Trade and Development:

Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma,
Burundi, Byelorussian Soviet Socialist Republic,
Cambodia, Cameroon, Canada, Central African
Republic, Ceylon, Chad, Chile, China, Colombia,
Congo (Brazzaville), Congo (Leopoldville), Costa
Rica, Cuba, Cyprus, Czechoslovakia, Dahomey,
Denmark, Dominican Republic, Ecuador, El Salvador,
Ethiopia, Federal Republic of Germany, Finland,
France, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Holy See, Honduras, Hungary, Iceland, India,
Indonesia, Iran, Iraq, Ireland, Israel, Italy, Ivory
Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos,
Lebanon, Liberia, Libya, Liechtenstein, Luxembourg,
Madagascar, Malaysia, Mali, Mauritania, Mexico,
Monaco, Mongolia, Morocco, Nepal, Netherlands,
New Zealand, Nicaragua, Niger, Nigeria, Norway,

* The Joint Declaration of the Developing Countries was adopted
at the same time as, and forms an annex to, the General Assembly
resolution in question.

¢ See the reports relating to the Brasilia meeting convened by the
Economic Commission for Latin Amesica and the Alta Gracia
Charter approved by the Special Latin American Co-ordinating
Committee of the Organization of American States, the resolutions
adopted by the Economic Commission for Africa and by the Eco-
nomic and Social Commission of the Organization of African
Unity at Niamey, the resolution of the Economic Commission
for Europe and the Teheran resolutions of the Economic Commis-
sion for Asia and the Far East (for all these reports see Vols. VI
and VII).

Pakistan, Panama, Paraguay, Peru, Philippines, Pol-
and, Portugal, Republic of Korea, Republic of Viet-
Nam, Romania, Rwanda, San Marino, Saudi Arabia,
Senegal, Sierra Leone, South Africa, Spain, Sudan,
Sweden, Switzerland, Syria, Tanganyika,® Thailand,
Togo, Trinidad and Tobago, Tunisia, Turkey, Uganda,
Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab, Republic, United
Kingdom of Great Britain and Northern Ireland,
United States of America, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia, Zanzibar.¢

14. The inaugural address was delivered by the
President of the Swiss Confederation; the Secretary-
General of the United Nations also addressed the
Conference; and messages of goodwill and good
wishes for success were received from numerous
Heads of State. After adopting its agenda and
electing its officers—a President, twenty-seven Vice-
Presidents, and a Rapporteur—the Conference was
addressed by its President and heard, over a period
of twelve days, an address by its Secretary-General
and a series of policy statements by heads of
delegations, most of whom were Cabinet ministers,
and by representatives of a number of inter-govern-
mental economic organizations. Five Committees of
the Whole were established for detailed study of the
items of the agenda. The General Committee of the
Conference comprised the President, the Vice-Presi-
dents, the Rapporteur, and the Chairmen of the five
Committees. The Conference also established a
Drafting Committee for the Final Act.

15. With a view to reaching agreement on the
issues before the Conference, many informal meetings
were held and important consultations conducted
among groups of delegations. A notable feature of
the Conference was the fact that the delegations of the
States signatories of the Joint Declaration of the Deve-
loping Countries co-ordinated their work with a view
to enhancing general co-operation among all delega-
tions.

Section 111

FINDINGS

The Conference has been guided by the following
findings:

16. World trade has expanded substantially in
recent years: the value of world exports has more than
doubled since 1950. The principal impulse for this
growth has been provided by the over-all expansion of
the world economy, aided by national and inter-
national action as well as enormous scientific and
technical progress and the social and economic
changes in the world.

5 Somalia and Western Samoa were invited, but did not attend
the Conference.

¢ On 27 May 1964, as a result of the formation of the United
Republic of Tanganyika and Zanzibar, the delegations of Tangan-
yika and Zanzibar were reconstituted as a unified delegation.
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17. The countries of the world did not share
proportionately in this expansion of international
trade. While exports of developing countries rose
from $19,200 million to $28,900 million between 1950
and 1962, that is by 50 per cent, the expansion of
exports from these countries proceeded at an appre-
ciably lower rate than that of the developed countries.
As a result, the share of the developing countries in
world exports declined steadily from nearly one-third
in 1950 to only slightly more than one-fifth in 1962.
Concurrently, the developed market economies in-
creased their share from three-fifths to two-thirds, and
the centrally planned economies from 8 per cent to
13 per cent. One of the reasons for the decline in the
rate of expansion of world exports from 8.4 per cent
per annum in the early fifties to rather less than
5 per cent in the early sixties is the inability of
the developing countries to attain a higher rate of
export expansion.

18. The difficulties experienced by developing
countries in increasing the sale of their products at
remunerative prices in the markets of most of the
highly industrialized countries have placed a limit on
the extent to which they can purchase capital goods
and machinery from the developed countries, which in
turn has contributed to a slower rate of expansion of
world trade than would have been the case if the deve-
loping countries had been enabled to increase their
exports at a faster rate. Further, measures having
discriminatory or protectionist effects applied by
certain developed countries have hampered the deve-
lopment of the trade of developing countries and of
world trade in general.

19. The difficulties of the developing countries
were aggravated by a deterioration in their terms of
trade during the period 1950-1962. The slower
growth in the quantity of exports of the developing
countries and the adverse movement of their terms of
trade were largely the reflexion of the present com-
modity composition of their trade, consisting, as it
does, predominantly of the exchange of primary pro-
duct exports for manufactured imports whose relative
positions in world markets have undergone significant
changes. World trade in manufactures has been
increasing at an annual rate more than twice that of
trade in primary products. Factors contributing to
the sluggishness of primary product exports include
the low response of consumer demand for food to
increases in -income of consumers in the advanced
countries where incomes and food consumption are
already high, the widespread use of substitutes and
synthetics, and the increasing output of primary pro-
ducts in advanced countries which has been the result
both of domestic policies, in many cases reinforced by
protective barriers, as well as a general increase in
productivity stemming from technological progress.
These long-term trends have been accentuated by
short-term fluctuations in export earnings caused by
economic recessions and other factors,

20. The deterioration in terms of trade and the
sluggish expansion of the export quantum of the
developing countries occurred at a time when their
need for imported supplies to speed up the pace of
their economic development sharply increased. There
is a close link between the rate of economic growth and
the available supply of investment goods. The
developing countries require a specific increase in the
supply of investment goods in order to achieve the
Development Decade target. Since their domestic
capacity to produce these goods is limited, a substantial
amount of such goods has to be imported. Imports
have to be financed through export receipts and
inflows of capital from abroad. Thus, the resources
required for a higher rate of growth would obviously
have to be sought in additional export earnings and an
increase in the net inflow of long-term public and
private funds.

21. The developing countries’ surplus of exports
over imports in 1950 became a deficit in 1962 of
$2,300 million, while their net payments for invest-
ment income and other invisibles were about $3,300
million around 1960. This deficit was covered by the
provision of aid and other capital flows. However,
the gap between the import requirements of develop-
ing countries and their export earnings has been widen-
ing. Accordingto United Nations Secretariat estimates,
this gap could be of the order of $20,000 million a
year in 1970, on the basis of a 5 per cent per annum
rate of growth set as the target for the United Nations
Development Decade, assuming no change in the
trends of the fifties upon which these estimates were
based.

22. In recent years, the developing countries have
been turning increasingly to economic and social
planning as the most effective means for accelerating
their growth. Their plans, policies and institutions
are designed to achieve the transformation of their
economic and social structures and to provide for
maximum saving, investment and output to a pre-
determined order of priorities for a targeted rate of
growth. However realistic the plans drawn up by the
developing countries may be, their achievement is
hindered by the instability of international markets for
primary products and by conditions restricting the
access of primary commodities and semi-manufactures
and manufactures to the markets of the developed
countries. The continued dependence on the export
of a single product or a few commodities whose prices
have been declining in the past has made the carrying
out of the development plans all the more difficult.
The achievement of the economic and social develop-
ment plans of the developing countries necessitates an
appropriate change in the present structure of inter-
national trade in such a way as to afford them the
opportunity of earning adequate and stable supplies
of foreign exchange.

23. An overwhelming proportion—over two-thirds
—of the import and export trade of developing
countries is with the developed market economies.
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Between 1950and 1962 the total exports of the developed
market economies to the developing countries increased
by 98 per cent, rising from $10,650 million to $21,060
million. This contrasted with the exports of the
developing countries to the developed market countries
which increased by 56 per cent, rising from $13,220
million to $20,660 million.

24. The reason for the failure of exports of the
developing countries to the developed market econo-
mies to expand at a faster rate can be attributed to a
number of factors. Reference has already been made
in the foregoing passages to contributory factors of a
general character. Specific policies include price-
support programmes, customs duties and internal
taxes and fiscal charges imposed on the consumption
of tropical products, export subsidies on commodities
of interest to developing countries, and higher levels
of tariffs imposed on processed products relative to
those applied to such products when exported in their
natural form. These factors have contributed to the
sluggishness of the demand for the products of
developing countries and in the case of some commodi-
ties to the accumulation of surpluses which have
tended to exercise a depressing effect on world com-
modity prices. There is need for the elimination of
these obstacles by national and international action
designed to improve access and expand market
opportunities for the exports of primary products,
semi-manufactures and manufactures of the develop-
ing countries in order to increase their export earnings.

25. Owing to its relatively recent origin, trade
between developing countries and the centrally planned
economies is so far limited to a relatively small number
of countries and constitutes a small part of the trade
turnover of developing countries as a whole. In 1962,
$1,630 million, or 5.6 per cent of the total exports
of the developing countries went to the centrally
planned economies, while imports from the latter into
the former totalled $2,150 million and formed 7.3 per
cent of total imports. This trade has, however, shown
a tendency to increase rapidly in recent years. Thus,
in terms of value, the exports of the countries with
centrally planned economies to developing countries
increased from $405 million to $2,150 million, or by
430 per cent, between 1950 and 1962, while exports
from the developing countries to the countries with
centrally planned economies showed an expansion
from $610 million to $1,630 million, or by 167 per
cent, over the same period.

26. The expansion in trade has been secured mainly
through medium and long-term bilateral trade agree-
ments which stipulate the quantity and/or the value of
goods to be exchanged. In spite of the rapidity of
growth in trade between the two groups of countries,
there is still considerable scope for expansion, which
can be secured through the removal of certain obstacles
which prevent a faster rate of growth and by further
positive measures taken by the interested countries.
The major obstacles arise from the fact that trade
relations have not yet been established between many

developing countries and centrally planned econo-
mies; the need, in some cases, due to the bilateral
trade system for individual developing countries to
balance their trade with individual centrally planned
economies; and the paucity of knowledge among
public and private organizations of trade partners in
some developing countries, about the products and
the trade policies and practices of the centrally
planned economies.

27. These problems can be solved and trade
between countries of the two groups expanded at a
more rapid rate through the establishment of normal
trade relations between centrally planned economies
and a larger number of developing countries; through
the granting by countries with centrally planned eco-
nomies to developing countries, within the framework
of the former’s foreign trade system, of special
advantages conducive to the promotion of such
trade; through the adoption by the centrally planned
economies, within the framework of their long-term
plans, of appropriate measures to secure the diversi-
fication and a proportionately increasing growth of
their imports of primary, semi-manufactured and
manufactured products from developing countries;
and through increased utilization by centrally planned
economies, in addition to bilateral arrangements, of
multilateral trade and payment methods, when these
are considered to be of mutual advantage to all
partners in the trade. Developing countries for their
part should accord the countries with centrally plan-
ned economies conditions for trade not inferior to
those granted normally to the developed market
economy countries.

28. Trade between the centrally planned coun-
tries and the developed market economies has grown
rapidly in recent years. The full potentiality of this
trade, however, has not been realized because of
administrative, economic and trade policy obstacles.
Efforts to discover means to solve these problems and
increase trade, to the mutual benefit of all partners
concerned, and thus achieve levels of trade commen-
surate with the apparent possibilities, have shown
increasing progress in recent years.

29. Continuation of such efforts in whatever
available forums, including within the framework of
the future institutional arrangements recommended
by the Conference, should result in progressively
greater levels of trade between countries having
different economic and social systems. It is recognized
that such a development would be in the interest
of world trade as a whole.

30. While trade between developed countries is
increasing and while the share of such exchanges in
total world trade is also rising, the level of trade be-
tween developing countries is very low and its impor-
tance in world trade has been decreasing. The
expansion of inter-regional and intra-regional trade is
important to developing countries in so far as it
provides them with wider markets for their products
and enables them to further diversify their trade and
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to save on scarce foreign exchange. Hence, the
establishment of closer and broader trade ties between
developing countries is necessary.

Section 1V
REASONS AND CONSIDERATIONS

In drawing up its recommendations, the Conference
has been guided by the following essential reasons and
considerations:

31. The development of equitable and mutually
advantageous trade can promote higher standards
of living, full employment and rapid economic pro-
gress in all countries of the world.

32. The fundamental problems of developing
countries are well identified and what is now required
is a universal readiness to act and generally to adopt
practical measures aimed at increasing exports and
export earnings of developing countries and accelerat-
ing their economic development.

33. At the root of the foreign trade difficulties
facing the developing countries and other countries
highly dependent on a narrow range of primary com-
modities are the slow rate of growth of demand for their
exports of primary commodities, accounting for
90 per cent of their exports, the increasing participa-
tion of developed countries in world trade in primary
commodities, and the deterioration in the terms of
trade of developing countries from 1950 to 1962.

34. During the period of structural readjustments
of their economies, the developing countries will
remain heavily dependent on commodity exports to
meet growing import needs involved in the process of
industrialization and diversification.

35. Because of the outstanding importance of
commodity trade for economic development, parti-
cularly of the developing countries, and the special
difficulties affecting trade in primary commodities,
it is important and urgent that action be taken over a
wide front and on dynamic and comprehensive lines
so as to conduct a concerted attack on international
commodity problems.

36. There is accordingly a need for a deliberate
effort on the part of all industrialized countries to
remedy the adverse tendencies in question.

37. This comprehensive action should include
international commodity arrangements as one of the
means of stimulating a dynamic and steady growth of
the real export earnings of the developing countries so
as to provide them with expanding resources for their
economic and social development and of securing
over-all stabilization in primary commodity markets.
It is also necessary to accelerate the removal of
existing obstacles and to forestall the creation of new
obstacles to commodity trade.

38. Compensatory financing is an appropriate
solution to meet the serious residual problems

caused by short-term fluctuations in the prices of and
earnings from primary commodity exports. For
residual long-term problems, financial solutions
should be sought.

39. The developing countries should not rely
merely on the expansion of traditional exports of
primary products and raw materials. Promotion of
industries with an export potential in developing
countries is essential. Diversification and expansion
of exports of manufactured and semi-manufactured
goods are among the important means to assist the
developing countries to achieve, in time, a balance in
their external accounts.

40. The establishment and expansion, in deve-
loping countries, of industries with an export potential
call for a whole series of interrelated measures and
action on the part of the developing countries within
the framework of over-all planning, as well as by
developed countries and appropriate international
organizations.

41. The role of the public sector in the economic
development of developing countries is recognized,
as well as the role of private capital, domestic and
foreign.

42. Developing countries face obstacles and diffi-
culties in marketing their manufactures and semi-
manufactures in the developed countries. In order to
facilitate the industrial exports of developing countries,
their products should have freer access, particularly
to the markets of the developed countries, but also
to the markets of other developing countries.

43. Easier access to markets should be provided,
not only for existing and traditional exports of manu-
factures and semi-manufactures, but also for a wider
range of products in order to improve the opportu-
nities for the establishment, in the developing countries,
of a wider range of industries more technically evolved
and producing industrial goods of higher degrees of
complexity.

44, Substantial imports of manufactures and semi-
manufactures may involve some readjustment in the
industrial structures of the developed countries.

45. A lowering of trade barriers would improve
the competitive position of the developing countries
relative to that of domestic producers in the market
of each developed country, but it would not improve
their competitive position in that market in relation
to exports from other developed countries. Special
measures in favour of exports from the developing
countries would be needed to bring about the required
expansion of such exports.

46. In addition to the expansion of exports of
manufactures to developed countries, the expansion
of such trade among the developing countries them-
selves would contribute towards solving the dilemma
posed by the economic and technological requirements
of modern industry, on the one hand, and the limited



FirsT PART — PREAMBLE 9

domestic markets of individual countries on the other.
Because of the many forms which economic co-
operation might have in various cases and the prob-
lems which they might cause, it is considered that
a certain flexibility is needed.

47. The Conference has considered the general
targets on which the international community might
focus in dealing with the problems of development
through trade and international co-operation. A num-
ber of principles and criteria, aimed at providing
constructive guidelines for policies in the various
areas of international financial and technical co-
operation, have been formulated. The major questions
identified are as follows:

(a) The need for higher growth rates for
developing countries; measures to be taken by
developed and developing countries, including
measures to increase foreign exchange availabilities.

(b) Guidelines for international financial and
technical co-operation; terms and conditions of aid,
and the relation of trade and aid to maintain the
continuity of sound development plans or pro-
grammes.

(¢) External debt problems.

(d) The need and means for increasing the flow
of financial resources to the developing countries.

(¢) Compensatory finance; supplementary finan-
cial measures.

(f) Aspects of shipping and all other invisible
items.

(2) The need for periodic reviews.

48. There is wide recognition of the importance
and gravity of the problem posed by the financing
of development, in all its many complex aspects, and
this recognition should form the basis for continuing
reviews and action in this field.

49. There is also recognition of the need for
greater and more systematic efforts by all parties
involved, with a fair division of responsibilities among
developed and developing countries, in order to
engender the necessary co-operative efforts at the
national, regional and international levels.

50. More specifically, there is wide agreement in
some key areas which, though necessarily limited
in scope, constituted forward steps. These areas
include measures for accelerated growth in deve-

loping countries and increase in foreign exchange
availabilities; guidelines for international financial
and technical co-operation, compensatory financing
and supplementary financial measures, and for
dealing with external debt problems; and some
aspects of shipping in relation to the trade of develop-
ing countries.

51. Finally, in some other areas, there is also
agreement that specific measures, which have been
proposed, should be given further consideration or
should be studied by the appropriate international
organizations.

52. In approaching the problem of institutional
arrangements, the Conference has taken into account
the fact that sustained efforts are necessary to raise
standards of living in all countries and to accelerate
the economic growth of developing countries, and that
international trade is an important instrument for
economic development. The Conference has provided
a unique opportunity to make a comprehensive
review of the problems of trade and of trade in relation
to economic development, particularly those problems
affecting the developing countries. It has recognized
that adequate and effectively functioning organiza-
tional arrangements are essential if the full contribu-
tion of international trade to the accelerated growth
of the developing countries is to- be successfully
achieved through the formulation and implementation
of the necessary policies.

53. To this end, the Conference has examined the
operation of existing international institutions and has
recognized both their contributions and their limita-
tions in dealing with all the problems of trade and
related problems of development. It believes that
participating Governments should make the most
effective use of institutions and arrangements to which
they are or may become parties, and is convinced, at
the same time, that there should be a further review
of both the present and the proposed institutional
arrangements, in the light of the experience of their
work and activities. The Conference has further
taken note of the widespread desire among developing
countries for a comprehensive trade organization, and
has recognized that further institutional arrangements
are necessary in order to continue the work initiated
by this Conference and to implement its recommenda-
tions and conclusions.



SECOND PART—A CONSOLIDATION OF THE RECOMMENDATIONS
OF THE CONFERENCE~

Section 1

PRINCIPLES

54. The Conference has recommended the follow-
ing General Principles to govern international trade
relations and trade policies conducive to development:
(see Annex A.L1)

General Principle One

Economic relations between countries, including
trade relations, shall be based on respect for the
principle of sovereign equality of States, self-deter-
mination of peoples, and non-interference in the in-
ternal affairs of other countries.

General Principle Two

There shall be no discrimination on the basis of
differences in socio-economic systems. Adaptation
of trading methods shall be consistent with this
principle.

General Principle Three

Every country has the sovereign right freely to
trade with other countries, and freely to dispose of
its natural resources in the interest of the economic
development and well-being of its own people.

General Principle Four

Economic development and social progress should
be the common concern of the whole international
community and should, by increasing economic
prosperity and well-being, help strengthen peaceful
relations and co-operation among nations. Accord-
ingly, all countries pledge themselves to pursue
internal and external economic policies designed to
accelerate economic growth throughout the world,
and in particular to help promote, in developing
countries, a rate of growth consistent with the need
to bring about a substantial and steady increase in
average income, in order to narrow the gap between
the standard of living in developing countries and that
in the developed countries.

General Principle Five

National and international economic policies should
be directed towards the attainment of an international

7 The results of the voting on the Principles and Recommenda-
tions adopted by the Conference appear in Annex A. Observa-
tions and reservations appear in Annex B.
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division of labour in harmony with the needs and
interests of developing countries in particular, and
of the world as a whole. Developed countries should
assist the developing countries in their efforts to speed
up their economic and social progress, should co-
operate in measures taken by developing countries
for diversifying their economies, and should encourage
appropriate adjustments in their own economies to
this end.

General Principle Six

International trade is one of the most important
factors in economic development. It should be
governed by such rules as are consistent with the
attainment of economic and social progress and should
not be hampered by measures incompatible therewith.
All countries should co-operate in creating conditions
of international trade conducive, in particular, to the
achievement of a rapid increase in the export earnings
of developing countries and, in general, to the pro-
motion of an expansion and diversification of trade
between all countries, whether at similar levels of
development, at different levels of development, or
having different economic and social systems.

General Principle Seven

The expansion and diversification of international
trade depends upon increasing access to markets, and
upon remunerative prices for the exports of primary
products. Developed countries shall progressively
reduce and eliminate barriers and other restrictions that
hinder trade and consumption of products from deve-
loping countries and take positive measures such as will
create and increase markets for the exports of deve-
loping countries. All countries should co-operate
through suitable international arrangements, on an
orderly basis, in implementing measures designed to
increase and stabilize primary commodity export
earnings, particularly of developing countries, at
equitable and remunerative prices and to maintain a
mutually acceptable relationship between the prices of
manufactured goods and those of primary products.

General Principle Eight

International trade should be conducted to mutual
advantage on the basis of the most-favoured-nation
treatment and should be free from measures detri-
mental to the trading interests of other countries.
However, developed countries should grant concessions
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to all developing countries and extend to developing
countries all concessions they grant to one another
and should not, in granting these or other concessions,
require any concessions in return from developing
countries. New preferential concessions, both tariff
and non-tariff, should be made to developing countries
as a whole and such preferences should not be extended
to developed countries. Developing countries need not
extend to developed countries preferential treatment
in operation amongst them. Special preferences at
present enjoyed by certain developing countries in
certain developed countries should be regarded as
transitional and subject to progressive reduction.
They should be eliminated as and when effective
international measures guaranteeing at least equiva-
lent advantages to the countries concerned come into
operation.

General Principle Nine

Developed countries participating in regional
economic groupings should do their utmost to ensure
that their economic integration does not cause injury
to, or otherwise adversely affect, the expansion of
their imports from third countries, and, in particular,
from developing countries, either individually or
collectively.

General Principle Ten

Regional economic groupings, integration or other
forms of economic co-operation should be promoted
among developing countries as a means of expanding
their intra-regional and extra-regional trade and
encouraging their economic growth and their industrial
and agricultural diversification, with due regard to
the special features of development of the various
countries concerned, as well as their economic and
social systems. It will be necessary to ensure that
such co-operation makes an effective contribution
to the economic development of these countries,
and does not inhibit the economic development of
other developing countries outside such groupings.

General Principle Eleven

International institutions and developed countries
should provide an increasing net flow of international
financial, technical and economic assistance to support
and reinforce, by supplementing the export earnings
of developing countries, the efforts made by them to
accelerate their economic growth through diversifica-
tion, industrialization and increase of productivity,
on the basis of their national policies, plans and pro-
grammes .of economic development. Such assistance
should not be subject to any political or military
conditions. This assistance, whatever its form and
from whatever source, including foreign public and
private loans and capital, should flow to developing
countries on terms fully in keeping with their trade
and development needs. International financial and
monetary policies should be designed to take full
account of the trade and development needs of
developing countries.

General Principle Twelve

All countries recognize that a significant portion of
resources released in successive stages as a result of
the conclusion of an agreement on general and com-
plete disarmament under effective international con-
trol should be allocated to the promotion of economic
development in developing countries.

General Principal Thirteen

The Conference decided to include, as a separate
part of the Principles adopted by the Conference, the
Principles relating to the transit trade of land-locked
countries set forth in Annex A.L2 below.

General Principle Fourteen

Complete decolonization, in compliance with the
United Nations Declaration on the Granting of
Independence to Colonial Countries and Peoples and
the liquidation of the remnants of colonialism in all
its forms, is a necessary condition for economic deve-
lopment and the exercise of sovereign rights over
natural resources.

General Principle Fifteen

The adoption of international policies and measures
for the economic development of the developing
countries shall take into account the individual
characteristics and different stages of development of
the developing countries, special attention being paid
to the less developed among them, as an effective
means of ensuring sustained growth with equitable
opportunity for each developing country.

55. The Conference has recommended a number
of Special Principles to govern international trade
relations and trade policies conducive to develop-
ment (see Annex A.L1.).

56. The Conference has adopted the following
recommendation on Principles relating to the transit
trade of land-locked countries (see Annex A.L.2.).

The Conference,

Huaving regard to the various aspects of the problem
of transit trade of land-locked States,

Considering that, for the promotion of the economic
development of the land-locked States, it is essential
to provide facilities to enable them to overcome the
effects of their land-locked position on their trade,

Adopts the following principles together with the
Interpretative Note:

Principle 1

The recognition of the right of each land-locked
State of free access to the sea is an essential principle
for the expansion of international trade and economic
development.

Principle 11

In territorial and on internal waters, vessels flying
the flag of land-locked countries should have identical
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rights, and enjoy treatment identical to that enjoyed
by vessels flying the flag of coastal States other than
the territorial State.

Principle IIT

In order to enjoy the freedom of the seas on equal
terms with coastal States, States having no sea coast
should have free access to the sea. To this end States
situated between the sea and a State having no sea
coast shall, by common agreement with the latter, and
in conformity with existing international conventions,
accord to ships flying the flag of that State treatment
equal to that accorded to their own ships or to the
ships of any other State as regards access to sea ports
and the use of such ports.

Principle 1V

In order to promote fully the economic develop-
ment of the land-locked countries, the said countries
should be afforded by all States, on the basis of recipro-
city, free and unrestricted transit, in such a manner that
they have free access to regional and international
trade in all circumstances and for every type of goods.

Goods in transit should not be subject to any
customs duty.

Means of transport in transit should not be subject
to special taxes or charges higher than those levied
for the use of means of transport of the transit
country.

Principle V

The State of transit, while maintaining full sover-
eignty over its territory, shall have the right to take
all indispensable measures to ensure that the exercise
of the right of free and unrestricted transit shall in no
way infringe its legitimate interests of any kind.

Principle VI

In order to accelerate the evolution of a universal
approach to the solution of the special and particular
problems of trade and development of land-locked
countries in the different geographical areas, the conclu-
sion of regional and other international agreements
in this regard should be encouraged by all States.

Principle VII

The facilities and special rights accorded to land-
locked countries in view of their special geographical
position are excluded from the operation of the most-
favoured-nation clause.

Principle VIIT

The principles which govern the right of free access
to the sea of the land-locked State shall in no way
abrogate existing agreements between two or more
contracting parties concerning the problems, nor shall
they raise an obstacle as regards the conclusion of such
agreements in the future, provided that the latter do
not establish a régime which is less favourable than
or opposed to the above-mentioned provisions.

Interpretative note

These Principles are interrelated and each Prin-
ciple should be construed in the context of the other

Principles.

*
* *

57. In the light of its adoption of principles
governing international trade relations and trade
policies conducive to development, the Conference
has recognized the necessity of achieving the broadest
possible measure of agreement at the earliest possible
moment on a set of Principles, and has recommended
that the institutional machinery proposed by the
Conference should continue efforts to that end (see
Annex A.L3.).

Section I

INTERNATIONAL COMMODITY PROBLEMS

58. In order to deal with the problems facing the
primary commodity trade of developing countries, the
Conference has recommended that the provisions out-
lined below should be considered as means of increas-
ing the export earnings of the developing countries by
general measures as well as by specific measures
related to individual commodities and, that, to this
end, practical steps should be taken by Governments
concerned to implement, at the earliest possible
date, those of the following provisions which are
applicable in the light of certain considerations (see
Annex A.IL1), as solutions of the urgent problems of
developing countries:

(a) Provisions for international commodity
arrangements, with a basic objective of stimulating
a dynamic and steady growth and ensuring reason-
able predictability in the real export earnings of the
developing countries so as to provide them with
expanding resources for their economic and social
development, while taking into account the interests
of consumers in importing countries, through
remunerative, equitable and stable prices for pri-
mary commodities, having due regard to their
import purchasing power, assured satisfactory access
and increased imports and consumption, as well as
co-ordination of production and marketing policies
(see Annexes A.II.1 and A.IL.2):

(b) Provisions for a programme of measures and
actions for the removal of obstacles (tariff, non-
tariff and other) and discriminatory practices and
for expansion of market opportunities for primary
commodity exports and for increases in their
consumption and imports in developed countries
(see Annexes A.I1.1 and A.IL.2).

The Conference has given general approval to the
establishment of a Commission on Commodity
Arrangements and Policies within the framework of
the continuing institutional machinery which will be
established following the United Nations Conference
on Trade and Development. The Conference has
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also generally formulated terms of reference for the new
commission and requested that they be given prompt
and favourable consideration by the continuing insti-
tutional machinery (see Annex A.IL1).

60. The Conference has also adopted recommen-
dations for active measures to promote market
opportunities for primary commodity exports and for
increases in consumption and imports in both deve-
loped and developing countries. It has expressed the
belief that food aid should become an integral and
continuing part of international aid under the United
Nations and the Food and Agriculture Organization
of the United Nations. It has also recommended
special action, both national and international, to
deal with cases where natural products exported by
developing countries face competition from synthetics
and other substitutes. It has also recommended,
inter alia, the study and preparation of a programme
of action for the organization of commodity trade
(see Annexes A.IL.3, A.Il4, A.ILS, AIL6, AJIl7 and
AILY).

61. The Conference has noted the heavy dependence
of some developing countries on foreign exchange
earnings from the export of minerals and fuels, and
has recommended that the developed countries should
effectively reduce and/or eliminate barriers and discri-
mination against the trade and consumption of those
products, particularly internal taxation, with a view
to increasing the real income of the developing coun-
tries from these exports. It has also recommended
action to provide the developing countries producing
minerals and fuels with an appreciable increase in the
revenues which accrue to them as a result of the export
of these natural resources (see Annex A.1L9).

Section 11T
TRADE IN MANUFACTURES AND SEMI-MANUFACTURES

62. The Conference recognizes the urgent need
for the diversification and expansion of the export
trade of developing countries in manufactures and
semi-manufactures, as a means of accelerating their
economic development and raising their standards of
living. It considers that individual and joint action
by both developed and developing countries is neces-
sary to enable the latter to obtain increased participa-
tion, commensurate with the needs of their develop-
ment, in the growth of international trade in manu-
factured and semi-manufactured products.

63. The Conference has adopted a series of recom-
mendations designed to help in the promotion of
industries with an export potential and in the expansion
of their export trade in manufactures and semi-manu-
factures. These recommendations deal with the
following questions:

(a) Industrial development (see Annex A.IIL1),
dealing with the creation of a specialized agency
for industrial development;

(b) Industrial branch agreements on partial
division of labour (see Annex A.II1.2);

(¢) The establishment and expansion of indus-
tries with an export potential (see Annex A.IIL3).

64. The Conference has recommended the adop-
tion by Governments participating in the Conference
of certain guidelines in their foreign trade and assist-
ance policies and programmes providing for increased
access, in the largest possible measure, to markets for
manufactured and semi-manufactured products of
interest to developing countries, so as to enable these
countries to increase and diversify their exports of
these products on a stable and lasting basis. These
guidelines also include appropriate provision by
developing and developed countries for co-operation
between Governments and private groups to build up
export production in developing countries (see
Annexes A.IIL.4, and A.ITL.6).

65. The Conference has noted both the agreement,
signified by all developing countries and a great
majority of the developed countries, with the prin-
ciple of assisting the industrial development of deve-
loping countries, by the extension of preferences in
their favour, and the opposition to this principle
expressed by some developed countries. The Con-
ference has recommended that the Secretary-General
of the United Nations establish a committee of
governmental representatives to consider the matter
with a view to working out the best method of imple-
menting such preferences on the basis of non-reci-
procity from the developing countries, as well as
to discuss further the differences of principle involved
(see Annex A.IILS).

66. The Conference has adopted a recommendation
based on the readiness of the centrally planned eco-
nomies to take action with a view to increasing
through appropriate measures, the import of manu-
factures and semi-manufactures from the developing
countries (see Annex A.IIL7).

67. The Conference has adopted a recommendation
outlining practical measures for the promotion of
trade in manufactures and semi-manufactures among
developing countries (see Annex A.IILS8).

68. The Conference has also adopted a recom-
mendation calling on developed countries to take
certain measures, inter alia on import promotion
and industrial adjustment (see Annex A.IIL.6).

Section IV

FINANCING FOR AN EXPANSION OF ' INTERNATIONAL
TRADE AND IMPROVEMENT OF THE INVISIBLE TRADE
or DEVELOPING COUNTRIES

69. On the main issues before the Conference on
the financing of development, trade and invisible
transactions, a large consensus of agreement was
reached, though complete agreement was not always
achieved.
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70. The Conference recognizes the wide concern
expressed regarding the inadequacy of the growth
target of 5 per cent per annum set for the United
Nations Development Decade. The Conference ac-
knowledges the need for steps to be taken, by both
developing and developed countries, to mobilize
domestic and international resources for accelerated
growth in developing countries at rates even higher
than that envisaged for the Development Decade
where feasible; and that the economic situations,
policies and plans of individual developing countries
be examined for this purpose with the consent of the
country concerned. The Conference also recognizes in
this connexion, that the import capacity of developing
countries, resulting from the combined total of export
proceeds, invisible earnings and capital inflow, and
taking into account the evolution of prices, should rise
sufficiently, and the measures taken by the developing
countries themselves should be adequate, so as to
enable these higher rates of growth to be achieved;
and that all countries, developed and developing,
should undertake, individually and in co-operation,
such measures as may be necessary to ensure this.
The Conference has also recommended that each
economically advanced country should endeavour
to supply, in the light of principles set forth in
Annex A.IV.1, financial resources to the developing
countries of a minimum net amount approaching as
nearly as possible to 1 per cent of its national income,
having regard, however, to the special position of
certain countries which are net importers of capital
{see Annex A.IV.2). The Conference has also adop-
ted a recommendation providing, inter alia, that the
rate of interest on government loans to the developing
countries should not normally exceed 3 per cent (see
Annex A.IV.3).

71. The Conference has adopted recommendations
concerning terms and conditions of financial and
technical co-operation provided by industrialized
countries through bilateral and multilateral pro-
grammes of assistance to developing countries (see
Annexes A.IV.1, AIV.3 and A.TV.4).

72. The Conference has proposed certain measures
to deal with the increasing burden of accumulated debt
and service payments in developing countries, with
the objeciive of facilitating, whenever warranted and
under appropriate conditions, the re-scheduling or
consolidation of debts, with appropriate periods of
grace and amortization, and reasonable rates of
interest (see Annexes A.IV.1 and A.IV.5). It has also
approved the possibility of deliveries on credit of
industrial equipment reimbursable in goods (see
Annex A.IV.6).

73. The Conference has adopted the following
recommendations proposing measures and studies con-
cerning an increase in the volume or an improvement
in the terms of financing for developing countries:

(@) Recommendations concerning a United Na-
tions Capital Development Fund (see Annex A.IV.7),

and the gradual transformation of the United
Nations Special Fund (sec Annex A.IV.3);

(b) The provision of aid for development on a
regional basis (see Annexes A.IV.9 and A.IV.10);

(¢) The promotion of the flow of public and
private capital both to the public and private
sectors in developing countries (see Annexes A.IV.11,
A.IV.12 and A.IV.13);

(d) Review of the use and terms of credit, export
financing and marketing, and credit insurance (see
Annexes AIV.14, AIV.15 and A.IV.16).

74. The Conference has recognized, further, that
adverse movements in the export proceeds of deve-
loping countries can be disruptive of development.
The Conference has, therefore, recommended that, as
regards payments difficulties caused by temporary
export shortfalls, members of the International Mone-
tary Fund should study certain measures with a view
to liberalizing the terms of the compensatory credit
system operated by the Fund since February 1963
(see Annex A.IV.17). As regards longer-term pro-
blems, the Conference has recommended (see Annex
AIV.18):

(a) That the International Bank for Recons-
truction and Development be invited to study the
feasibility of a scheme that would provide supple-
mentary financial resources to developing countries
experiencing shortfalls in export proceeds from
reasonable expectations. The relevant economic
circumstances for consideration would include the
adverse effects of significant increases in import
prices.

(b) That the continuing machinery recommended
by this Conference be invited to study and organize
further discussion of concepts and proposals for
compensatory financing put forward by the dele-
gations of developing countries at the Conference,
taking into account the effect of shortfalls in
export earnings and adverse movements in the
terms of trade.

75. The Conference has also recommended a
study of the international monetary issues relating
to problems of trade and development with special
reference to the objectives and decisions of this Con-
ference (see Annex A.IV.19). It has also approved a
recommendation on the participation of nationals of
developing countries in the process of policy formu-
lation in international financial and monetary agencies
(see Annex A.1V.20).

76. The Conference has agreed on a draft text
containing a Common Measure of Understanding on
shipping questions, and has recommended that
appropriate intergovernmental procedures, including
any committee that might be deemed necessary, be
established to promote understanding and co-opera-
tion in the field of shipping, and to study and report
on its economic aspects (see Annexes A.IV.21 and
A.1V.22).
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77. The Conference has also considered and
recommended measures on insurance, tourism, tech-
nical assistance and transfer of technology, taking
into account the need to improve the invisible trade
of developing countries (see Annexes A.IV.23,
A.IV.24, AIV.25 and A.IV.26).

Section V
INSTITUTIONAL ARRANGEMENTS

78. The Conference has recommended to the
United Nations General Assembly that it adopt, at
its nineteenth session, the following provisions, inter
alia:

(a) The present United Nations Conference on
Trade and Development should be established as
an organ of the General Assembly to be convened
at intervals of not more than three years and with
a membership comprising those States which are
members of the United Nations, the specialized
agencies, or the International Atomic Energy
Agency.

(b) The principal functions of the Conference
shall be:

(i) To promote international trade, especially
with a view to accelerating economic develop-
ment, particularly trade between countries at
different stages of development, between
developing countries and between countries
with different systems of economic and social
organization, taking into account the func-
tions performed by existing international
organizations;

(i) To formulate principles and policies on inter-
national trade and related problems of eco-
nomic development;

(iii) To make proposals for putting the said prin-
ciples and policies into effect and to take such
other steps within its competence as may be
relevant to this end, having regard to dif-
ferences in economic systems and stages of
development;;

(iv) Generally, to review and facilitate the co-
ordination of activities of other institutions
within the United Nations system in the field
of international trade and related problems
of economic development, and in this regard
to co-operate with the General Assembly and
the Economic and Social Council in respect
to the performance of their Charter respon-
sibilities for co-ordination;

(v) To initiate action, where appropriate, in co-
operation with the competent organs of the
United Nations for the negotiation and adop-
tion of multilateral legal instruments in the
field of trade, with due regard to the adequacy
of existing organs of negotiation and without
duplication of their activities;

(vi) To be available as a centre for harmonizing
the trade and related development policies of

Governments and regional economic group-
ings in pursuance of Article 1 of the United
Nations Charter; and

(vii) To deal with any other matters within the
scope of its competence.

(¢) A permanent organ of the Conference, to be
known as the Trade and Development Board, should
be established as part of the United Nations machi-
nery in the economic field, consisting of fifty-five
members elected by the Conference from among its
membership, with full regard for both equitable
geographical distribution and the desirability of
continuing representation for the principal trading
States.

(d) For the effective discharge of its functions,
the Board should establish such subsidiary organs
as may be necessary, and in particular three com-
mittees—on commodities, manufactures, and invi-
sibles and financing related to trade.

(¢) Each State represented at the Conference
should have one vote. Subject to provisions to be
determined by the General Assembly at its nine-
teenth session after consideration by it of a report
and proposals to be made by a Special Committee
to be appointed by the Secretary-General of the
United Nations, decisions of the Conference on
matters of substance should be taken by a two-
thirds majority of the representatives present and
voting, and decisions of the Board by simple
majority. The task of the Special Committee
shall be to prepare proposals for procedures,
within the continuing machinery, designed to
establish a process of conciliation to take place
before voting, and to provide an adequate basis
for the adoption of recommendations with regard
to proposals of a specific nature for action substan-
tially affecting the economic or financial interests
of particular countries.

(f) Arrangements should be made, in accordance
with Article 101 of the Charter, for the immediate
establishment of an adequate, permanent and full-
time secretariat within the United Nations Secre-
tariat for the proper servicing of the Conference,
the Board and its subsidiary bodies.

(g) The Conference should review, in the light of
experience, the effectiveness and further evolution
of institutional arrangements with a view to recom-
mending such changes and improvements as might
be necessary. To this end it should study all
relevant subjects including matters relating to the
establishment of a comprehensive organization
based on the entire membership of the United
Nations system of organizations to deal with trade
and with trade in relation to development (see
Annex A.V.1).

79. The Conference has also recommended action
concerning interim institutional arrangements, and
the terms of reference of subsidiary organs of the
Trade and Development Board (see Annexes A.V.2:
and A.V.3).
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Section VI

SPECIAL PROBLEMS

80. The Conference has requested the Secretary-
General of the United Nations to appoint a committee
of twenty-four members, representing land-locked,
transit and other interested States as governmental
experts and on the basis of equitable geographical dis-
tribution. The said committee is to be convened during
1964 to prepare a new draft convention dealing with
the transit trade of land-locked countries. The Con-
ference has recommended that the new draft conven-
tion be submitted for consideration and adoption by
a conference of plenipotentiaries to be convened by the
United Nationsinthemiddle of 1965 (see Annex A.VL.1).

81. The Conference has recommended that inter-
national organizations set up by the developing
countries which are the principal exporters of non-
renewable natural products be recognized and encou-
raged to enable them to defend their interests (see
Annex A.VL.2).

82. The Conference has also adopted a recommen-
dation concerning expanded utilization of long-term
trade agreements (see Annex A.VI.3).

83. The Conference has recommended non-dis-
crimination in dealing with governmental trading
organizations in foreign trade (see Annex A.VI.4).

Section VII

PROGRAMME OF WORK

84. In addition to the Programme of Work
implied in the recommendations referred to above,
the Conference has recommended the following:

(1) A study of the feasibility of rates of growth
higher than those which have been experienced by
most countries individually during the past decade,
and even higher than those envisaged for the United
Nations Development Decade, and of measures for
developing and developed countries to take to
achieve them (see Annex A.IV.2);

(2) An over-all economic and social survey of the
depressed areas of the developing world and of
special measures to make possible immediate
action to secure a substantial improvement in the
living standards of the populations of these areas
(see Annex A.VL5);

(3) A programme of work for the Commission
on Commodity Arrangements and Policies, or any
equivalent body that may be established within the

continuing machinery, for the development of
appropriate guidelines and procedures for com-
modity arrangements and, in respect of commodities
to which certain conditions apply, for commodity
negotiations and export studies (see Annexes A.IL.1
and A.1L.3);

(4) Furtherstudiesin the commodity field regarding
promotion and marketing arrangements, and meas-
ures to deal with problems of substitution and
various types of research aiming at an expansion
of market opportunities for exports of primary
commodities from developing countries (see
Annexes A.IL4, AII.5, AIL7 and A.IL3);

(5) Work related to the provision of economic
and technical assistance with a view to expanding
the export earnings of developing countries from
primary commodities, semi-manufactures and
finished manufactures (see Annexes A.ILS5, A.IL7,
AIIL2, ATIL3, AIIL4, A.IIL.6, A.IIL.7, A.IILS,
AIV.1, AIV.3, AIV4, AIV.12 and A.IV.25);

(6) A study of methods of payment that would
assist in promoting trade among developing coun-
tries (see Annexes A.ILS and A.IV.19);

(7) The necessary economic and statistical studies
of world trade, with special reference to the

problems of developing countries (see Annex
AVL6);

(8) The transmittal to the continuing United
Nations trade machinery which it is proposed to
establish, for further consideration and action, a
draft recommendation submitted by Czechoslo-
vakia on measures for expansion of trade between
countries having different economic and social
systems (see Annex A.VL7);

(9) The transmittal to the continuing trade ma-
chinery, for further consideration and action, of
draft recommendations on the policies and practices
of regional economic groupings among developed
countries and on the promotion of regional econo-
mic groupings among developing countries, sub-
mitted by a number of developing countries (see
Annex A.VLS);

(10) The transmittal to one of the organs to be
set up by the Conference for further study of part ITI
of the proposal concerning the use of subsidies
for improving the competitive position of manufac-
tures and semi-manufactures of developing countries
(see report of the Conference, Annex E, para. 24);

(11) The elaboration of trade aspects of an

economic programme of disarmament (see Annex
A.VL.10).
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Problem of debt service in developing countries

Non-financial credit arrangements for the delivery of capital goods

United Nations Capital Development Fund

Gradual transformation of the United Nations Special Fund

Creation of a regional development fund

Regional development

Scheme for increasing capital flows to developing countries through an interest equalization fund

Promotion of private foreign investment in developing countries

Needs of the public sector in the transfer of external resources to developing countries

Suppliers’ credits and credit insurance in developed and developing countries

Scheme for lowering the interest cost of loans to developing countries by means of an interest rebate fund

Scheme for investigating the financing of marketing of primary products from developing countries

Study of measures related to the compensatory credit system of the International Monetary Fund

Supplementary financial measures

International monetary issues

Participation of developing countries in the activities of the international financial and monetary institutions

Shipping questions

Common measure of understanding on shipping questions

Insurance and reinsurance

Measures for increasing the receipts of developing countries from tourism

Conditions of economic and technical co-operation

Transfer of technology

17
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AV.1 Institutional arrangements, methods and machinery, to implement measures relating to the expansion of international trade
AV.2 Arrangements during interim period
AV.3 Terms of reference of subsidiary organs

AVI1 Preparation of a convention relating to the transit trade of land-locked countries
A VL2 Trade needs of developing countries with exports mainly composed of non-renewable natural products

A VL3 Long-term trade agreements

A V14 Direct participation by governmental trade organizations in foreign trade
A VLS Economic and social survey of the depressed areas of the developing countries

A VL6 Continuing studies and reports on trade and development

A V17 Problems arising in trade relations between countries having different economic and social systems

A VL8 Implications of regional economic groupings
A VL9 Development needs of education and science
AVL10

Amex A.L1
GENERAL AND SPECIAL PRINCIPLES

The Conference has recommended the following
General and Special Principles to govern international
trade relations and trade policies conducive to deve-
lopment:

GENERAL PRINCIPLES
General Principle One*

Economic relations between countries, including
trade relations, shall be based on respect for the prin-
ciple of sovereign equality of States, self-determination
of peoples, and non-interference in the internal affairs
of other countries.

 General Principle One was adopted by a roll-call vote of 113
to 1, with 2 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi,
Byelorussian Soviet Socialist Republic, Cambodia, Cameroon,
Canada, Central African Republic, Ceylon, Chad, Chile, China,
Colombia, Congo (Brazzaville), Congo (Leopoldville), Cuba,
Cyprus, Czechoslovakia, Denmark, Dominican Republic, Ecuador,
Ethiopia, Federal Republic of Germany, Finland, France, Gabon,
Ghana, Greece, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel,
Italy, Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos,
Lebanon, Liberia, Libya, Liechtenstein, Luxembourg, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Monaco, Mongolia, Morocco,
Nepal, Netherlands, New Zealand, Nicaraguwa, Niger, Nigeria,
Norway, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
San Marino, Saudi Arabia, Senegal, Sierra Leone, South Africa,
Spain, Sudan, Sweden, Switzerland, Syria, Thailand, Togo, Trini-
dad and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Republic, United Republic of Tanganyika and Zanzibar,
Upper Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: United States of America.

Abstaining: Portugal, United Kingdom of Great Britain and
Northern Ireland.

2 General Principle Two was adopted by a roll-call vote of 96
to 3, with 16 abstaining:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, Colombia, Congo (Brazzaville),
Congo (Leopoldville), Cuba, Czechoslovakia, Dominican Republic,
Ecuador, Ethiopia, Finland, France, Gabon, Ghana, Greece,
Guatemala, Guinea, Haiti, Holy See, Honduras, Hungary, India,
Indonesia, Iran, Iraq, Israel, Italy, Ivory Coast, Jamaica, Japan,
Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Luxem-
bourg, Madagascar, Malaysia, Mali, Mauritania, Mexico, Mon-~
golia, Morocco, Nepal, New Zealand, Nicaragua, Niger, Nigeria,
Pakistan, Panama, Paraguay, Peru, Philippines, Poland, Portugal,
Romania, Rwanda, San Marino, Saudi Arabija, Senegal, Sierra
Leone, Sudan, Syria, Thailand, Togo, Trinidad and Tobago, Tunisia,
Turkey, Uganda, Ukrainian Soviet Socialist Republic, Union of

Elaboration of trade aspects of the economic programme of disarmament

General Principle Two ®

There shall be no discrimination on the basis of
differences in socio-economic systems. Adaptation of
trading methods shall be consistent with this principle.

General Principle Three ®

Every country has the sovereign right freely to trade
with other countries, and freely to dispose of its
natural resources in the interest of the economic deve-
lopment and well-being of its own people.

General Principle Four 4

Economic development and social progress should
be the common concern of the whole international

Soviet Socialist Republics, United Arab Republic, United Republic
of Tanganyika and Zanzibar, Upper Volta, Uruguay, Venezuela,
Yemen, Yugoslavia.

Against: Canada, Federal Republic of Germany, United States
of America.

Abstaining: Australia, China, Denmark, Iceland, Ireland, Liech-
tenstein, Monaco, Netherlands, Norway, Republic of Korea,
Republic of Viet-Nam, South Africa, Spain, Sweden, Switzerland,
United Kingdom of Great Britain and Northern Ireland.

8 General Principle Three was adopted by a roll-call vote of 94
to 4, with 18 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist
Republic, Cambodia, Central African Republic, Ceylon, Chad,
Chile, China, Colombia, Congo (Brazzaville)y Congo (Leopold-
ville), Cuba, Cyprus, Czechoslovakia, Denmark, Dominican Re-
public, Ecuador, Ethiopia, Finland, Gabon, Ghana, Greece, Guate-
mala, Guinea, Haiti, Honduras, Hungary, Iceland, India, Indo-
nesia, Iran, Iraq, Israel, Ivory Coast, Jamaica, Jordan, Kenya,
Kuwait, Laos, Lebanon, Liberia, Libya, Madagascar, Malaysia,
Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal, Niger,
Nigeria, Norway, Pakistan, Panama, Paraguay, Philippines, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, San Marino, Saudi Arabia, Senegal, Sierra Leone, Spain,
Sudan, Sweden, Syria, Thailand, Togo, Trinidad and Tobago,
Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: Australia, Canada, United Kingdom of Great Britain
and Northern Ireland, United States of America.

Abstaining: Austria, Belgium, Cameroon, Federal Republic
of Germany, France, Holy See, Ireland, Italy, Japan, Liechenstein,
Luxembourg, Monaco, Netherlands, New Zealand, Nicaragua,
Peru, South Africa, Switzerland.

¢ General Principle Four was adopted by a roll-call vote of 98 to 1,
with 17 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet
Socialist Republic, Cambodia, Cameroon, Central African Republic,
Ceylon, Chad, Chile, China, Colombia, Congo (Brazzaville), Congo
(Leopoldville), Cuba, Cyprus, Czechoslovakia, Denmark, Domi-
nican Republic, Ecuador, Ethiopia, Gabon, Ghana, Greece, Gua-~
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community and should, by increasing economic pros-
perity and well-being, help strengthen peaceful rela-
tions and co-operation among nations. Accordingly,
all countries pledge themselves to pursue internal and
external economic policies designed to accelerate eco-
nomic growth throughout the world, and in particular
to help promote, in developing countries, a rate of
growth consistent with the need to bring about a
substantial and steady increase in average income, in
order to narrow the gap between the standard of
living in developing countries and that in the deve-
loped countries.

General Principle Five ®

National and international economic policies should
be directed towards the attainment of an international
division of labour in harmony with the needs and
interests of developing countries in particular, and
of the world as a whole. Developed countries should
assist the developing countries in their efforts to
speed up their economic and social progress, should
co-operate in measures taken by developing coun-
tries for diversifying their economies, and should

temala, Guinea, Haiti, Holy See, Honduras, Hungary, Iceland,
India, Indonesia, Iran, Iraq, Israel, Ivory Coast, Jamaica, Jordan,
Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal,
New Zealand, Nicaragua, Niger, Nigeria, Norway, Pakistan, Panama,
Paraguay, Peru, Philippines, Poland, Portugal, Republic of Korea,
Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia, Senegal,
Sierra Leone, Spain, Sudan, Sweden, Syria, Thailand, Togo, Tri-
nidad and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Republic, United Republic of Tanganyika and Zanzibar,
Upper Volta, Uruguay, Venezuela, Yemen, Yugoslavia,

Against: United States of America.

Abstaining: Australia, Belgium, Canada, Federal Republic of
Germany, Finland, France, Ireland, Italy, Japan, Liechtenstein,
Luxembourg, Monaco, Netherlands, San Marino, South Africa,
Switzerland, United Kingdom of Great Britain and Northern
Ireland.

s General Principle Five was adopted by a roll-call vote of 97
to none, with 19 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet
Socialist Republic, Cambodia, Cameroon, Central African Republic,
Ceylon, Chad, Chile, China, Colombia, Congo (Brazzaville), Congo
(Leopoldville), Cuba, Cyprus, Czechoslovakia, Denmark, Domi-
nican Republic, Ecuador, Ethiopia, Gabon, Ghana, Greece, Gua-
temala, Guinea, Haiti, Holy See, Honduras, Hungary, Iceland,
India, Indonesia, Iran, Iraq, Israel, Ivory Coast, Jamaica, Jordan,
Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal,
New Zealand, Nicaragua, Niger, Nigeria, Norway, Pakistan, Panama,
Paraguay, Peru, Philippines, Poland, Portugal, Republic of Korea,
Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia, Senegal,
Sierra Leone, Sudan, Sweden, Syria, Thailand, Togo, Trinidad and
Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist
Republic, Union of Soviet Socialist Republics, United Arab Republic,
United Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: None. .

Abstaining: Australia, Belgium, Canada, Federal Republic of
Germany, Finland, France, Ireland, Italy, Japan, Liechtenstein,
Luxembourg, Monaco, Netherlands, San Marino, South Africa,
Spain, Switzerland, United Kingdom of Great Britain and Nor-
thern Ireland, United States of America.

¢ General Principle Six was adopted by a roli-cail vote of 114
to 1, with 1 abstention:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelo-

encourage appropriate adjustments in their own eco-
nomies to this end.

General Principle Six ®

International trade is one of the most important
factors in economic development. It should be gov-
erned by such rules as are consistent with the attain-
ment of economic and social progress and should not
be hampered by measures incompatible therewith. All
countries should co-operate in creating conditions of
international trade conducive, in particular, to the
achievement of a rapid increase in the export earnings
of developing countries and, in general, to the promo-
tion of an expansion and diversification of trade
between all countries, whether at similar levels of
development, at different levels of development, or
having different economic and social systems.

General Principle Seven?

The expansion and diversification of international
trade depends upon increasing access to markets, and
upon remunerative prices for the exports of primary
products. Developed countries shall progressively

russian Soviet Socialist Republic, Cambodia, Cameroon, Canada,
Central African Republic, Ceylon, Chad, Chile, Colombia, Congo
(Brazzaville), Congo (Leopoldville), Cuba, Cyprus, Czechoslova-
kia, Denmark, Dominican Republic, Ecuador, Ethiopia, Federal
Republic of Germany, Finland, France, Gabon, Ghana, Greece,
Guatemala, Guinea, Haiti, Holy See, Honduras, Hungary, Iceland,
India, Indonesia, Iran, Iraq, Ireland, Israel, Italy, Ivory Coast,
Jamaica, Japan, Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia,
Libya, Liechtenstein, Luxembourg, Madagascar, Malaysia, Mali,
Mauritania, Mexico, Monaco, Mongolia, Morocco, Nepal, Nether-
lands, New Zealand, Nicaragua, Niger, Nigeria, Norway, Pakistan,
Panama, Paraguay, Peru, Philippines, Poland, Portugal, Republic
of Korea, Republic of Viet-Nam, Romania, Rwanda, San Marino,
Saudi Arabia, Senegal, Sierra Leone, South Africa, Spain, Sudan,
Sweden, Switzerland, Syria, Thailand, Togo, Trinidad and Tobago,
Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Kingdom of Great Britain and Northern Ireland, United Republic
of Tanganyika and Zanzibar, Upper Volta, Uruguay, Venezuela,
Yemen, Yugoslavia.
Against: United States of America.
Abstaining: China.

? General Principle Seven, as amended, was adopted by a roll-
call vote of 87 to 8, with 19 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist Republic,
Cambodia, Cameroon, Central African Republic, Ceylon, Chad,
Chile, China, Colombia, Congo (Leopoidville), Cuba, Cyprus,
Czechoslovakia, Dahomey, Dominican Republic, Ecuador, Ethio-
pia, Gabon, Ghana, Guinea, Haiti, Holy See, Honduras, Hungary,
India, Indonesia, Iran, Iraq, Israel, Ivory Coast, Jamaica, Jordan,
Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal,
Nicaragua, Niger, Nigeria, Pakistan, Panama, Paraguay, Peru,
Philippines, Poland, Republic of Korea, Republic of Viet-Nam,
Romania, Rwanda, Saudi Arabia, Senegal, Sierra Leone, Sudan,
Syria, Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey,
Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Republic of
Tanganyika and Zanzibar, Upper Volta, Uruguay, Venezuela,
Yemen, Yugoslavia.

Against: Australia, Canada, Denmark, Liechtenstein, South
Africa, Switzerland, United Kingdom of Great Britain and Nor-
thern Ireland, United States of America.

Abstaining: Austria, Belgium, Brazil, Federal Republic of Ger-
many, Finland, France, Greece, Iceland, Ireland, Italy, Japan,
Luxembourg, Netherlands, New Zealand, Norway, Portugal, San
Marino, Spain, Sweden.
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reduce and eliminate barriers and other restrictions
that hinder trade and consumption of products from
developing countries and take positive measures such
as will create and increase markets for the exports of
developing countries. All countries should co-operate
through suitable international arrangements, on an
orderly basis, in implementing measures designed to
increase and stabilize primary commodity export
earnings, particularly of developing countries, at equi-
table and remunerative prices and to maintain a mutu-
ally acceptable relationship between the prices of
manufactured goods and those of primary products.

General Principle Eight

International trade should be conducted to mutual
advantage on the basis of the most-favoured-nation
treatment and should be free from measures detri-
mental to the trading interests of other countries.
However, developed countries should grant conces-
sions to all developing countries and extend to deve-
loping countries all concessions they grant to one
another and should not, in granting these or other
concessions, require any concessions in return from
developing countries. New preferential concessions,
both tariff and non-tariff, should be made to deve-
loping countries as a whole and such preferences
should not be extended to developed countries.
Developing countries need not extend to developed
countries preferential treatment in operation amongst
them. Special preferences at present enjoyed by

8 General Principle Eight was adopted by a roll-call vote of 78
to 11, with 23 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist Republic,
Cambodia, Cameroon, Central African Republic, Ceylon, Chad,
Chile, Colombia, Congo (Leopoldville), Cuba, Cyprus, Czecho-
slovakia, Ecuador, Ethiopia, Gabon, Ghana, Guatemala, Guinea,
Haiti, Hungary, India, Indonesia, Iran, Iraq, Israel, Ivory Coast,
Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia, Libya,
Madagascar, Malaysia, Mali, Mauritania, Mexico, Mongolia,
Morocco, Nepal, Nicaragua, Niger, Nigeria, Pakistan, Panama,
Paraguay, Peru, Philippines, Poland, Republic of Korea, Romania,
Saudi Arabia, Senegal, Sierra Leone, Sudan, Syria, Thailand, Togo,
Trinidad and Tobago, Tunisia, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Yemen, Yugoslavia.

Against: Australia, Austria, Canada, Iceland, Liechtenstein,
Norway, South Africa, Sweden, Switzerland, United Kingdom of
Great Britain and Northern Ireland, United States of America.

Abstaining: Belgium, Brazil, Denmark, Federal Republic of
Germany, Finland, France, Greece, Holy See, Ireland, Italy, Japan,
Luxembourg, Monaco, Netherlands, New Zealand, Portugal,
Republic of Viet-Nam, Rwanda, San Marino, Spain, Turkey,
Uganda, Venezuela,

® General Principle Nine was adopted by a roll-call vote of 106 to
none, with 10 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Canada, Central
African Republic, Ceylon, Chad, Chile, China, Colombia, Congo
(Brazzaville), Congo (Leopoldville), Cuba, Cyprus, Czechoslo-
vakia, Denmark, Dominican Republic, Ecuador, Ethiopia, Finland,
Gabon, Ghana, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel,
Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos, Leba-
non, Liberia, Libya, Liechtenstein, Madagascar, Malaysia, Mali,
Mauritania, Mexico, Mongolia, Morocco, Nepal, New Zealand,
Nicaragua, Niger, Nigeria, Norway, Pakistan, Panama, Paraguay,

certain developing countries in certain developed
countries should be regarded as transitional and sub-
ject to progressive reduction. They should be elim-
inated as and when effective international measures
guaranteeing at least equivalent advantages to the
countries concerned come into operation.

General Principle Nine®

Developed countries participating in regional eco-
nomic groupings should do their utmost to ensure
that their economic integration does not cause injury
to, or otherwise adversely affect, the expansion of
their imports from third countries, and, in particular,
from developing countries, either individually or
collectively.

General Principle Ten *®

Regional economic groupings, integration or other
forms of economic co-operation should be promoted
among developing countries as a means of expanding
their intra-regional and extra-regional trade and en-
couraging their economic growth and their industrial
and agricultural diversification, with due regard to
the special features of development of the various
countries concerned, as well as their economic and
social systems. It will be necessary to ensure that such
co-operation makes an effective contribution to
the economic development of these countries,
and does not inhibit the economic development of
other developing countries outside such groupings.

Peru, Philippines, Poland, Portugal, Republic of Korea, Republic
of Viet-Nam, Romania, Rwanda, Saudi Arabia, Senegal, Sierra
Leone, South Africa, Spain, Sudan, Sweden, Switzerland, Syria,
Thailand, Togo, Trinidad and Tobago, Tunisia, Uganda, Ukrainian
Soviet Socialist Republic, Union of Soviet Socialist Republics,
United Arab Republic, United Kingdom of Great Britain and
Northern Ireland, United Republic of Tanganyika and Zanzibar,
United States of America, Upper Volta, Uruguay, Venezuela, Yemen,
Yugoslavia.

Against: None.

Abstaining: Belgium, Federal Republic of Germany, France,
Greece, Italy, Luxembourg, Monaco, Netherlands, San Marino,
Turkey.

10 General Principle Ten was adopted by a roll-call vote of 115 to
none, with 1 abstention:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi,
Byelorussian Soviet Socialist Republic, Cambodia, Cameroon,
Canada, Central African Republic, Ceylon, Chad, Chile, China,
Colombia, Congo (Brazzaville)y Congo (Leopoldville), Cuba,
Cyprus, Czechoslovakia, Denmark, Dominican Republic, Ecuador,
Ethiopia, Federal Republic of Germany, Finland, France, Gabon,
Ghana, Greece, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel, Italy,
Ivory Coast, Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon, Libe-
ria, Libya, Liechtenstein, Luxembourg, Madagascar, Malaysia, Mali,
Mauritania, Mexico, Monaco, Mongolia, Morocco, Nepal, Nether-
lands, New Zealand, Nicaragua, Niger, Nigeria, Norway, Pakistan,
Panama, Paraguay, Peru, Philippines, Poland, Portugal, Republic
of Korea, Republic of Viet-Nam, Romania, Rwanda, San Marino,
Saudi Arabia, Senegal, Sierra Leone, South Africa, Spain, Sudan,
Sweden, Switzerland, Syria, Thailand, Togo, Trinidad and Tobago,
Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Kingdom of Great Britain and Northern Ireland, United Republic
of Tanganyika and Zanzibar, United States of America, Upper
Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: Japan.
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General Principle Eleven 1t

International institutions and developed countries
should provide an increasing net flow of international
financial, technical and economic assistance to support
and reinforce, by supplementing the export earnings
of developing countries, the efforts made by them to
accelerate their economic growth through diversifica-
tion, industrialization and increase of productivity,
on the basis of their national policies, plans and pro-
grammes of economic development. Such assistance
should not be subject to any political or military con-
ditions. This assistance, whatever its form and from
whatever source, including foreign public and private
loans and capital, should flow to developing countries
on terms fully in keeping with their trade and develop-
ment needs. International financial and monetary
policies should be designed to take full account of
the trade and development needs of developing
countries.

General Principle Twelve 12

All countries recognize that a significant portion of
resources released in successive stages as a result of

11 General Principle Eleven was adopted by a roll-call vote of
92 to 5, with 19 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist
Republic, Cambodia, Cameroon, Central African Republic, Ceylon,
Chad, Chile, China, Colombia, Congo (Brazzaville), Congo (Leo-
poldville), Cuba, Cyprus, Czechoslovakia, Dominican Republic,
Ecuador, Ethiopia, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Holy See, Honduras, Hungary, India, Indonesia, Iran, Iraq,
Israel, Ivory Coast, Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Mongolia, Morocco, Nepal, New Zealand, Nicaragua, Niger,
Nigeria, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Portugal, Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia,
Senegal, Sierra Leone, Spain, Sudan, Syria, Thailand, Togo, Trinidad
and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist
Republic, Union of Soviet Socialist Republics, United Arab Repub-
lic, United Republic of Tanganyika and Zanzibar, Upper Volta,
Uruguay, Venezuela, Yemen, Yugoslavia.

Against: Auvstralia, Federal Republic of Germany South Africa,
United Kingdom of Great Britain and Northern Ireland, United
States of America.

Abstaining: Ausiria, Belgium, Canada, Denmark, Finland,
France, Iceland, Ireland, Italy, Japan, Liechtenstein, Luxembourg,
Monaco, Netherlands, Norway, Republic of Korea, San Marino,
Sweden, Switzerland.

12 General Principle Twelve was adopted by a roll-call vote of
83 to 1, with 30 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Burma, Burundi, Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, Colombia, Congo (Brazzaville),
Congo (Leopoldville), Cyprus, Dominican Republic, Ecuador,
Ethiopia, France, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Holy See, Honduras, Indonesia, Iran, Iraq, Israel, Ivory
Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Monaco, Morocco, Nepal, New Zealand, Nicaragua, Niger, Nigeria,
Pakistan, Panama, Paraguay, Peru, Philippines, Portugal, Republic
of Korea, Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia,
Senegal, Sierra Leone, Spain, Sudan, Syria, Togo, Trinidad and
Tobago, Tunisia, Uganda, United Arab Republic, United Republic
of Tanganyika and Zanzibar, Upper Volta, Urugnay, Venezuela,
Yemen, Yugoslavia.

Against: United States of America.

Abstaining: Australia, Austria, Belgium, Bulgaria, Byelorussian
Soviet Socialist Republic, Canada, China, Cuba, Czechoslovakia,
Denmark, Federal Republic of Germany, Finland, Hungary, Iceland,
Ireland, Italy, Liechtenstein, Luxembourg, Mongolia, Netherlands,
Norway, Poland, San Marino, South Africa, Sweden, Switzerland,
Turkey, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Kingdom of Great Britain and Northern
Ireland.,

the conclusion of an agreement on general and com-
plete disarmament under effective international con-
trol should be allocated to the promotion of economic
development in developing countries.

General Principle Thirteen 13

The Conference decided to include, as a separate
part of the Principles adopted by the Conference, the
Principles relating to the transit trade of land-locked
countries set forth in Annex A.L2 below.

General Principle Fourteen '*

Complete decolonization, in compliance with the
United Nations Declaration on the Granting of Inde-
pendence to Colonial Countries and Peoples and the
liquidation of the remnants of colonialism in all its
forms, is a necessary condition for economic develop-
ment and the exercise of sovereign rights over natural
resources.

13 General Principle Thirteen was adopted by a roll-call vote of
108 to none, with no abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burundi, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Canada, Central
African Republic, Ceylon, Chad, Chile, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Den-
mark, Dominican Republic, Ecuador, Ethiopia, Federal Republic
of Germany, Finland, France, Gabon, Greece, Guatemala, Guinea,
Haiti, Holy See, Hungary, Iceland, India, Indonesia, Iran, Iraq,
Ireland, Israel, Htaly, Ivory Coast, Jamaica, Japan, Jordan, Kenya,
Kuwait, Laos, Lebanon, Liberia, Libya, Liechtenstein, Luxembourg,
Madagascar, Malaysia, Mali, Mauritania, Mexico, Monaco, Mon-
golia, Morocco, Nepal, New Zealand, Nicaragua, Niger, Nigeria,
Norway, Panama, Peru, Philippines, Poland, Portugal, Republic
of Korea, Republic of Viet-Nam, Romania, Rwanda, San Marino,
Saudi Arabia, Senegal, Sierra Leone, South Africa, Spain, Sudan,
Switzerland, Syria, Thailand, Togo, Trinidad and Tobago, Tunisia,
Turkey, Uganda, Ukrainian Soviet Socialist Republic, Union of
Soviet Socialist Republics, United Arab Republic, United Kingdom
ot Great Britain and Northern Ireland, United Republic of Tan-
ganyika and Zanzibar, United States of America, Upper Volta,
Uruguay, Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: None,

u General Principle Fourteen was adopted by a roll-call vote
of 90 to 2, with 22 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist
Republic, Cambodia, Cameroon, Central African Republic, Ceylon,
Chad, Chile, China, Colombia, Congo (Brazzaville), Congo (Leo-
poldville), Cuba, Cyprus, Czechoslovakia, Dominican Republic,
Ecuador, Bthiopia, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Honduras, Hungary, India, Indonesia, Iran, Iraq, Israel,
Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos, Leba-
non, Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania,
Mexico, Mongolia, Morocco, Nepal, Nicaragua, Niger, Nigeria,
Pakistan, Panama, Paraguay, Peru, Philippines, Poland, Republic
of Korea, Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia,
Senegal, Sierra Leone, Sudan, Syria, Thailand, Togo, Trinidad
and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist
Republic, Union of Soviet Socialist Republics, United Arab Republic,
United Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: Australia, United Kingdom of Great Britain and Nor-
thern Ireland.

Abstaining: Austria, Belgium, Canada, Denmark, Federal
Republic of Germany, France, Holy See, Iceland, Ireland, Italy,
Liechtenstein, Luxembourg, Monaco, Netherlands, New Zealand,
Norway, San Marino, South Africa, Spain, Sweden, Switzerland,
United States of America.
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General Principle Fifteen 1

The adoption of international policies and measures
for the economic development of the developing
countries shall take into account the individual char-
acteristics and different stages of development of the
developing countries, special attention being paid to
the less developed among them, as an effective means
of ensuring sustained growth with equitable opportu-
nity for each developing country.

SPECIAL PRINCIPLES

Special Principle One ¢

Developed countries should co-operate with de-
veloping countries in setting targets for the expansion
of trade of the latter and in periodically reviewing
measures taken for their achievement.

Special Principle Two 7

Industrialization of developing countries and mod-
ernization of their agricultural production are essen-
tial for their economic and social development and

15 General Principle Fifteen was adopted by a roll-call vote of
101 to none, with 12 abstentions:

In favour: Afghanistan, Algeria, Argentina, Australia, Austria,
Belgium, Bolivia, Bulgaria, Burma, Burundi, Byelorussian Soviet
Socialist Republic, Cambodia, Central African Republic, Ceylon,
Chad, Chile, China, Colombia, Congo (Brazzaville), Congo (Leo-
poldville), Cuba, Cyprus, Czechoslovakia, Denmark, Ecuador,
Ethiopia, Federal Republic of Germany, Finland, France, Gabon,
Ghana, Greece, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, India, Indonesia, Iran, Iraq, Ireland, Israel, Italy, Ivory
Coast, Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia, Libya,
Luxembourg, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Monaco, Mongolia, Morocco, Nepal, Netherlands, New Zealand,
Nicaragua, Niger, Nigeria, Norway, Pakistan, Panama, Paraguay,
Peru, Philippines, Poland, Portugal, Republic of Korea, Romania,
San Marino, Saudi Arabia, Senegal, Sierra Leone, South Africa,
Sudan, Sweden, Switzerland, Thailand, Togo, Trinidad and Tobago,
Tunisia, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Kingdom of
Great Britain and Northern Ireland, United Republic of Tanganyika
and Zanzibar, United States of America, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: Albania, Brazil, Canada, Iceland, Jamaica, Japan,
Liechtenstein, Republic of Viet-Nam, Rwanda, Spain, Syria, Turkey.

18 Special Principle One was adopted by a roll-call vote of 99 to 2,
with 15 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Belgium,
Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet
Socialist Republic, Cambodia, Cameroon, Central African Republic,
Ceylon, Chad, Chile, China, Colombia, Congo (Brazzaville),
Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Dominican
Republic, Ecuador, Ethiopia, France, Gabon, Ghana, Greece,
Guatemala, Guinea, Haiti, Holy See, Honduras, Hungary, India,
Indonesia, Iran, Iraq, Israel, Italy, Ivory Coast, Jamaica, Jordan,
Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Luxembourg,
Madagascar, Malaysia, Mali, Mauritania, Mexico, Monaco, Mon-
golia, Morocco, Nepal, New Zealand, Nicaragua, Niger, Nigeria,
Pakistan, Panama, Paraguay, Peru, Philippines, Poland, Portugal,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
San Marino, Saudi Arabia, Senegal, Sierra Leone, Spain, Sudan,
Syria, Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey,
Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Republic of
Tanganyika and Zanzibar, Upper Volta, Uruguay, Venezuela,
Yemen, Yugoslavia.

Against: Canada, United States of America.

Abstaining: Australia, Austria, Denmark, Federal Republic of
Germany, Finland, Iceland, Ireland, Japan, Liechtenstein, Nether-
lands, Norway, South Africa, Sweden, Switzerland, United Kingdom
of Great Britain and Northern Ireland.

for the expansion and diversification of their trade.
Developing countries should, accordingly, adopt and
implement national plans and programmes, fully
mobilize domestic resources and carry out the neces-
sary reforms.

Developed countries should supplement the efforts
of developing countries through the supply of know-
how, technical and financial assistance and the pro-
vision of training facilities; they should also take the
necessary measures with a view to expanding imports
of processed and manufactured goods from develop-
ing countries.

Special Principle Three

[The Conference took no action on a Principle
concerning preferences.]

Special Principle Four 8

Developing countries have the right to protect their
infant industries.

17 Special Principle Two was adopted by a roll-call vote of 116 to
none, with no abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi,
Byelorussian Soviet Socialist Republic, Cambodia, Cameroon,
Canada, Central African Republic, Ceylon, Chad, Chile, China,
Colombia, Congo (Brazzaville), Congo (Leopoldville), Cuba,
Cyprus, Czechoslovakia, Denmark, Dominican Republic, Ecuador,
Ethiopia, Federal Republic of Germany, Finland, France, Gabon,
Ghana, Greece, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel,
Italy, Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos,
Lebanon, Liberia, Libya, Liechtenstein, Luxembourg, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Monaco, Mongolia, Morocco,
Nepal, Netherlands, New Zealand, Nicaragua, Niger, Nigeria,
Norway, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, San Marino, Saudi Arabia, Senegal, Sierra Leone, South
Africa, Spain, Sudan, Sweden, Switzerland, Syria, Thailand, Togo,
Trinidad and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Republic, United Kingdom of Great Britain and Northern
Ireland, United Republic of Tanganyika and Zanzibar, United
States of America, Upper Volta, Uruguay, Venezuela, Yemen,
Yugoslavia.

Against: None.

Abstaining: None.

1s Special Principle Four was adopted by a roll-call vote of 115
to none, with 1 abstention:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi,
Byelorussian Soviet Socialist Republic, Cambodia, Cameroon,
Canada, Central African Republic, Ceylon, Chad, Chile, China,
Colombia, Congo (Brazzaville), Congo (Leopoldville), Cuba,
Cyprus, Czechoslovakia, Denmark, Dominican Republic, Ecuador,
Ethiopia, Federal Republic of Germany, Finland, France, Gabon,
Ghana, Greece, Guatemala, Guinea, Haiti, Holy See, Honduras,
Hungary, Iceland, India, Indonesia, Iran, Irag, Ireland, Israel,
Italy, Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos,
Lebanon, Liberia, Libya, Liechtenstein, Luxembourg, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Monaco, Mongolia, Morocco,
Nepal, Netherlands, New Zealand, Nicaragua, Niger, Nigeria,
Norway, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, San Marino, Saudi Arabia, Senegal, Sierra Leone, South
Africa, Spain, Sudan, Sweden, Switzerland, Syria, Thailand, Togo,
Trinidad and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Republic, United Kingdom of Great Britain and Northern
Ireland, United Republic of Tanganyika and Zanzibar, Upper
Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: United States of America.
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Special Principle Five 1®

Domestic support policies for primary commodities,
practised in developed countries, should be so for-
mulated and applied as not to stimulate uneconomic
production in such a way as to deprive developing
countries of the opportunity, on a dependable basis
and at remunerative prices, of supplying a fair and
reasonable proportion of the domestic consumption
and the growth of such consumption of these commo-
dities in developed countries.

Special Principle Six 20

Developed countries should take steps to counter-
balance the effects of substitution of commodities
produced in developing countries. They should co-
operate with the developing countries in the search
for appropriate solutions and, in particular, provide
financial and technical assistance for research aimed
at discovering and promoting new uses for products,
the markets for which have been reduced in con-
sequence of technical innovations and the use of
synthetics.

Special Principle Seven 2!

Whenever international measures to stabilize prices
of primary products in relation to the prices of manu-
factured goods are inadequate, arrangements should

* Special Principle Five was adopted by a roll-call vote of 91 to
none, with 25 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist
Republic, Cambodia, Cameroon, Central African Republic, Ceylon,
Chad, Chile, China, Colombia, Congo (Brazzaville), Congo (Leopold-
ville), Cuba, Cyprus, Czechoslovakia, Dominican Republic, Ecuador,
Ethiopia, Gabon, Ghana, Guatemala, Guinea, Haiti, Honduras,
Hungary, India, Indonesia, Iran, Iraq, Israel, Ivory Coast, Jamaica,
Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Madagascar,
Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal,
New Zealand, Nicaragua, Niger, Nigeria, Pakistan, Panama,
Paraguay, Peru, Philippines, Poland, Portugal, Republic of Korea,
Romania, Rwanda, Saudi Arabia, Senegal, Sierra Leone, Spain,
Sudan, Syria, Thailand, Togo, Trinidad and Tobago, Tunisia,
Turkey, Uganda, Ukrainian Soviet Socialist Republic, Union of
Soviet Socialist Republics, United Arab Republic, United Kingdom
of Great Britain and Northern Ireland, United Republic of Tangan-
yika and Zanzibar, Upper Volta, Uruguay, Venezuela, Yemen,
Yugoslavia.

Against: None.

Abstaining: Australia, Austria, Belgium, Canada, Denmark,
Federal Republic of Germany, Finland, France, Greece, Holy
See, Iceland, Ireland, Italy, Japan, Liechtenstein, Luxembourg,
Monaco, Netherlands, Norway, Republic of Viet-Nam, San Marino,
South Africa, Sweden, Switzerland, United States of America.

30 The Conference adopted this Principle without dissent.

1 Special Principle Seven was adopted by a roll-call vote of
85 to 13, with 18 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Burma, Burundi, Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, China, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Dominican Republic,
Ecuador, Ethiopia, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Holy See, Honduras, India, Indonesia, Iran, Iraq, Israel,
Ivory Coast, Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Morocco, Nepal, New Zealand, Nicaragua, Niger, Nigeria, Pakistan,
Panama, Paraguay, Peru, Philippines, Portugal, Republic of Korea,
Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia, Senegal,
Sierra Leone, Spain, Sudan, Syria, Thailand, Togo, Trinidad and
Tobago, Tunisia, Turkey, Uganda, United Arab Republic, United
Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

be made on an equitable and universal basis, and
without prejudice to the general level of financial aid
to developing countries, to correct and compensate
for the deterioration in terms of trade and short-term
decline in the export earnings of countries exporting
primary commodities, with a view to facilitating the
implementation of economic development plans and
programmes.

Special Principle Eight 2

In the disposal of agricultural surpluses, developed
countries should undertake to apply internationally
agreed criteria of surplus disposal, so as not to affect
adversely the export prospects of developing countries
and other countries heavily dependent on the export
of a narrow range of primary products, the inter-
regional and intra-regional trade and agricultural de-
velopment of developing countries, or of the develop-
ment programmes of the countries receiving these
surpluses as assistance. Internationally agreed criteria
should also govern the disposal of all primary product
surpluses and stockpiles. Such surpluses and stock-
piles should be disposed of for the promotion of
economic development of all developing countries,
whether producers or recipients.

Special Principle Nine
All countries shall refrain from all forms of dumping.

Against: Australia, Austria, Canada, Denmark, Federal Republic
of Germany, Iceland, Japan, Liechtenstein, Norway, South Africa,
Switzerland, United Kingdom of Great Britain and Northern Ire-
land, United States of America.

Abstaining: Belgium, Bulgaria, Byelorussian Soviet Socialist
Republic, Czechoslovakia, Finland, France, Hungary, Ireland,
Ttaly, Luxembourg, Monaco, Mongolia, Netherlands, Poland,
San Marino, Sweden, Ukrainian Soviet Socialist Republic, Union
of Soviet Socialist Republics.

2 Special Principle Eight was adopted by a roll-call vote of 106
to 1 with 9 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Republic, Cambodja, Cameroon, Central African
Republic, Ceylon, Chad, Chile, China, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Domi-
nican Republic, Ecuador, Ethiopia, Federal Republic of Germany,
Finland, Gabon, Ghana, Greece, Guatemala, Guinea, Haiti, Holy
See, Honduras, Hungary, India, Indonesia, Iran, Iraq, Ireland,
Israel, Italy, Ivory Coast, Jamaica, Japan, Jordan, Kenya, Kuwait,
Laos, Lebanon, Liberia, Libya, Liechtenstein, Luxembourg, Mada-
gascar, Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco,
Nepal, Netherlands, New Zealand, Nicaragua, Niger, Nigeria,
Norway, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, San Marino, Saudi Arabia. Senegal, Sierra Leone, Spain,
Sudan, Switzerland, Syria, Thailand, Togo, Trinidad and Tobago,
Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: United States of America.

Abstaining: Australia, Canada, Denmark, France, Iceland,
Monaco, South Africa, Sweden, United Kingdom of Great Britain
and Northern Ireland.

3 Special Principle Nine was adopted by a roll-call vote of 107 to
none, with 9 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Repubhc Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, China, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Den-

{ Continued on page 24.)
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Special Principle Ten *

Scientific achievements and technological develop-
ments should be made accessible, under favourable
conditions, to all developing countries and their appli-
cation to the trade and development needs of those
countries should be encouraged by an expansion of
bilateral and multilateral programmes of technical
assistance.

Special Principle Eleven %

All countries should support an expansion of multi-
lateral economic assistance to developing countries,
especially within the framework of the United Nations,
as well as bilateral assistance.

Economic assistance to developing countries on a
multilateral basis should be offered as grants or as
loans, at the lowest possible rates of interest with long
periods of repayment and generous grace periods,
taking into account their over-all repayment capacity,
and should be equitably distributed on the basis of
the urgency of their development needs.

(Continued from page 23.)

mark, Dominican Republic, Ecuador, Ethiopia, Federal Republic
of Germany, Finland, France, Gabon, Ghana, Greece, Guatemala,
Guinea, Haiti, Holy See, Honduras, Hungary, India, Indonesia,
Iran, Iraq, Israel, Italy, Ivory Coast, Jamaica, Japan, Jordan, Kenya,
Kuwait, Laos, Lebanon, Liberia, Libya, Liechtenstein, Luxembourg,
Madagascar, Malaysia, Mali, Mauritania, Mexico, Monaco, Mongo-
lia, Morocco, Nepal, Netherlands, New Zealand, Nicaragua, Niger,
Nigeria, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, San Marino, Saudi Arabia, Senegal, Sierra Leone, Spain,
Sudan, Switzerland, Syria, Thailand, Togo, Trinidad, and Tobago,
Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist Republic,
Union of Soviet Socialist Republics, United Arab Republic, United
Republic of Tanganyika and Zanzibar, Upper Volta, Uruguay,
Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: Australia, Canada, Iceland, Ireland, Norway, South
Africa, Sweden, United Kingdom of Great Britain and Northern
Ireland, United States of America.

8 Special Principle Ten was adopted by a roll-call vote of 116 to
none, with no abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelo-
russian Soviet Socialist Republic, Cambodia, Cameroon, Canada,
Central African Republic, Ceylon, Chad, Chile, China, Colombia,
Congo (Brazzaville), Congo (Leopoldville), Cuba, Cyprus, Czecho-
slovakia, Denmark, Dominican Republic, Ecuador, Ethiopia,
Federal Republic of Germany, Finland, France, Gabon, Ghana,
Greece, Guatemala, Guinea, Haiti, Holy See, Honduras, Hungary,
Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel, Italy, Ivory
Coast, Jamaica, Japan, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Liechtenstein, Luxembourg, Madagascar, Malaysia,
Mali, Mauritania, Mexico, Monaco, Mongolia, Morocco, Nepal,
Netherlands, New Zealand, Nicaragua, Niger, Nigeria, Norway,
Pakistan, Panama, Paraguay, Peru, Philippines, Poland, Portugal,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
San Marino, Saudi Arabia, Senegal, Sierra Leone, South Africa,
Spain, Sudan, Sweden, Switzerland, Syria, Thailand, Togo, Trinidad
and Tobago, Tunisia, Turkey, Uganda, Ukrainian Soviet Socialist
Republic, Union of Soviet Socialist Republics, United Arab Repub-
lic, United Kingdom of Great Britain and Northern Ireland,
United Republic of Tanganyika and Zanzibar, United States of
America, Upper Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining: None.

35 Special Principle Eleven was adopted by a roll-call vote of
93 to none, with 23 abstentions:

Economic assistance to developing countries on a
bilateral basis should also be offered as grants or as
loans, at the lowest possible rates of interest with long
periods of repayment and generous grace periods, and
should, as the case may be, either be in the form of un-
tied loans or in kind, in particular in the form of capi-
tal equipment and technical assistance.

Whenever possible the repayment of such loans and
credits should be made in local currency or with the
products of the recipient country and, where appro-
priate, with industrial products resulting from the
employment of the capital equipment supplied.

Special Principle Twelve %6

All countries should co-operate in devising measures
to help developing countries to build up maritime and
other means of transport for their economic develop-
ment, to ensure the unhindered use of international
transport facilities, the improvement of terms of
freight and insurance for the developing countries,
and to promote tourism in these countries in order
to increase their earnings and reduce their expen-
diture on invisible trade.

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Burundi, Byelorussian Soviet Socialist
Republic, Cambodia, Cameroon, Central African Republic, Ceylon,
Chad, Chile, China, Colombia, Congo (Brazzaville), Congo (Leo-
poldville), Cuba, Cyprus, Czechoslovakia, Dominican Republic,
Ecuador, Ethiopia, Gabon, Ghana, Greece, Guatemala, Guinea,
Haiti, Holy See, Honduras, Hungary, India, Indonesia, Iran, Iraq,
Israel, Ivory Coast, Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Monaco, Mongolia, Morocco, Nepal, New Zealand, Nicaragua,
Niger, Nigeria, Pakistan, Panama, Paraguay, Peru, Philippines,
Poland, Republic of Korea, Republic of Viet-Nam, Romania,
Rwanda, Saudi Arabia, Senegal, Sierra Leone, Spain, Sudan, Syria,
Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey, Uganda,
Ukrainian Soviet Socialist Republic, Union of Soviet Socialist
Republics, United Arab Republic, United Republic of Tanganyika
and Zanzibar, Upper Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: None.

Abstaining : Australia, Austria, Belgium, Canada, Denmark, Federal
Republic of Germany, Finland, France, Iceland, Ireland, Italy,
Japan, Liechtenstein, Luxembourg, Netherlands, Norway, Portugal,
San Marino, South Africa, Sweden, Switzerland, United Kingdom
of Great Britain and Northern Ireland, United States of America.

26 Special Principle Twelve was adopted by a roll-call vote of
92 to 7, with 17 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, China, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Domi-
nican Republic, Ecuador, Ethiopia, Gabon, Ghana, Guatemala,
Guinea, Haiti, Honduras, Hungary, India, Indonesia, Iran, Iraq,
Israel, Ivory Coast, Jamaica, Jordan, Kenya, Kuwait, Laos, Lebanon,
Liberia, Libya, Madagascar, Malaysia, Mali, Mauritania, Mexico,
Mongolia, Morocco, Nepal, New Zealand, Nicaragua, Niger,
Nigeria, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
Saudi Arabia, Senegal, Sierra Leone, South Africa, Sudan, Syria,
Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey, Uganda,
Ukrainian Soviet Socialist Republic, Union of Soviet Socialist
Republics, United Arab Republic, United Republic of Tanganyika
and Zanzibar, Upper Volta, Uruguay, Venezuela, Yemen, Yugoslavia.

Against: Denmark, Federal Republic of Germany, Iceland, Nor-
way, Sweden, United Kingdom of Great Britain and Northern Ire-
land, United States of America.

Abstaining: Belgium, Canada, Finland, France, Greece, Holy See,
Ireland, Italy, Japan, Liechtenstein, Luxembourg, Monaco, Nether-
lands, Portugal, San Marino, Spain, Switzerland.
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Special Principle Thirteen 27

Mutually beneficial bilateral and multilateral trade
and payments arrangements between developing coun-
tries constitute an essential element in the expansion
and diversification of international trade.

Annex A.L2

PRINCIPLES RELATING TO TRANSIT TRADE
OF LAND-LOCKED COUNTRIES #

The Conference,

Having regard to the various aspects of the problem
of transit trade of land-locked States,

Considering that, for the promotion of the eco-
nomic development of the land-locked States, it is
essential to provide facilities to enable them to over-
come the effects of their land-locked position on their
trade,

Adopts the following principles, together with the
Interpretative Note:

Principle 1

The recognition of the right of each land-locked
State of free access to the sea is an essential principle
for the expansion of international trade and economic
development.

Principle 1T

In territorial and on internal waters, vessels flying
the flag of land-locked countries should have identical
rights, and enjoy treatment identical to that enjoyed
by vessels flying the flag of coastal States other than
the territorial State.

Principle III

In order to enjoy the freedom of the seas on equal
terms with coastal States, States having no sea coast
should have free access to the sea. To this end
States situated between the sea and a State having no
sea coast shall, by common agreement with the latter,
and in conformity with existing international conven-

27 Special Principle Thirteen was adopted by a roll-call vote of
111 to none, with 5 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Burundi, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Central African
Republic, Ceylon, Chad, Chile, China, Colombia, Congo (Brazza-
ville), Congo (Leopoldville), Cuba, Cyprus, Czechoslovakia, Den-
mark, Dominican Republic, Ecuador, Ethiopia, Federal Republic
of Germany, Finland, France, Gabon, Ghana, Greece, Guatemala,
Guinea, Haiti, Holy See, Honduras, Hungary, Iceland, India,
Indonesia, Iran, Iraq, Ireland, Israel, Italy, Ivory Coast, Jamaica,
Jordan, Kenya, Kuwait, Laos, Lebanon, Liberia, Libya, Luxem-
bourg, Madagascar, Malaysia, Mali, Mauritania, Mexico, Monaco,
Mongolia, Morocco, Nepal, Netherlands, New Zealand, Nicaragua,

tions, accord to ships flying the flag of that State
treatment equal to that accorded to their own ships
or to the ships of any other State as regards access to
sea ports and the use of such ports.

Principle IV

In order to promote fully the economic develop-
ment of the land-locked countries, the said countries
should be afforded by all States, on the basis of reci-
procity, free and unrestricted transit, in such a manner
that they have free access to regional and international
trade in all circumstances and for every type of goods.

Goods in transit should not be subject to any
customs duty.

Means of transport in transit should not be subject
to special taxes or charges higher than those levied
for the use of means of transport of the transit
country.

Principle V

The State of transit, while maintaining full sove-
reignty over its territory, shall have the right to take
all indispensable measures to ensure that the exercise
of the right of free and unrestricted transit shall in no
way infringe its legitimate interests of any kind.

Principle VI

In order to accelerate the evolution of a universal
approach to the solution of the special and particular
problems of trade and development of land-locked
countries in the different geographical areas, the con-
clusion of regional and other international agreements
in this regard should be encouraged by all States.

Principle VII

The facilities and special rights accorded to land-
locked countries in view of their special geographical
position are excluded from the operation of the
most-favoured-nation clause.

Principle VIIT

The principles which govern the right of free access
to the sea of the land-locked State shall in no way
abrogate existing agreements between two or more

Niger, Nigeria, Norway, Pakistan, Panama, Paraguay, Peru, Phi-
lippines, Poland, Portugal, Republic of Korea, Republic of Viet-
Nam, Romania, Rwanda, San Marino, Saudi Arabia, Senegal,
Sierra Leone, South Africa, Spain, Sudan, Sweden, Switzerland,
Syria, Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey,
Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Kingdom of
Great Britain and Northern Ireland, United Republic of Tangan-
yvika and Zanzibar, Upper Volta, Uruguay, Venezuela, Yemen,
Yugoslavia.

Against: None.

Abstaining: Australia, Canada, Japan, Liechtenstein, United
States of America.

s The Conference adopted these Principles without dissent.
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contracting parties concerning the problems, nor
shall they raise an obstacle as regards the conclusion of
such agreements in the future, provided that the latter
do not establish a régime which is less favourable than
or opposed to the above-mentioned provisions.

Interpretative Note

These Principles are interrelated and each Principle
should be construed in the context of the other
Principles.

Annex A.L3

PRINCIPLES GOVERNING INTERNATIONAL
TRADE RELATIONS AND TRADE POLICIES
CONDUCIVE TO DEVELOPMENT #

The Conference,

Considering that it has adopted Principles governing
international trade relations and trade policies con-
ductive to development,

In the light of the preceding paragraph, and
Recognizing the necessity of achieving the broadest

possible measure of agreement at the earliest possible
moment on a set of Principles,

Recommends that the institutional machinery pro-
posed by the Conference should continue efforts to
that end.

Amnex A.IL.1

INTERNATIONAL COMMODITY ARRANGE-
MENTS AND REMOVAL OF OBSTACLES
AND EXPANSION OF TRADE %

INTRODUCTION

The Conference,

Noting the view expressed at the Conference that
access to markets is an essential element in efforts to
increase the earnings of developing countries from
exports of commodities,

Noting the view expressed at the Conference that
there is need for a more rational organization of
world trade in primary commodities, through medium
and long-term structural arrangements,

Noting the view expressed at the Conference that,
in order to solve the problems of commodity trade,
measures for liberalization of access to markets and
measures for commodity agreements should be simul-
taneously undertaken as separate but complementary
measures,

Noting the view expressed at the Conference that,
owing to the particular features of each commodity

#*The Conference adopted this Recommendation without
dissent.

20 The Conference adopted this Recommendation without dissent.

market and the variety of national policies governing
commodity trade at present, a commodity-by-commo-
dity approach is needed, with solutions adapted to
the commodity concerned and with recourse in
varying degrees to measures for the liberalization of
trade and to medium and long-term structural
arrangements,

Noting the general agreement expressed at the
Conference that commitments undertaken in other
international bodies should be maintained and that
the efforts under way in other international bodies to
help the developing countries should be pursued along
with the new co-operative efforts that result from this
Conference,

Recommends that the provisions of T and II attached
hereto be considered as means of increasing the
export earnings of the developing countries by general
measures as well as by specific measures related to
individual commodities and that, to this end, practical
steps should be taken by the Governments concerned
to implement at the earliest possible date those of
their provisions which are applicable in the light of the
foregoing considerations, as solutions of the urgent
problems of developing countries.

1
INTERNATIONAL COMMODITY ARRANGEMENTS

The Conference,

Recognizing that commodity arrangements serve to
secure overall stabilization in primary commodity
markets, stresses the special role they should perform
in stimulating the economic development of the devel-
oping countries. With reference to this role,

Recommends that commodity arrangements should
have the following objectives, principles and scope:

A. Objectives and principles

1. A basic objective of international commodity
arrangements is in general to stimulate a dynamic
and steady growth and ensure reasonable predictabi-
lity in the real export earnings of developing countries,
so as to provide them with expanding resources for
their economic and social development, while taking
into account the interests of consumers in importing
countries.

2. To achieve this objective, international commo-
dity arrangements should:

(a) Secure remunerative, equitable and stable
prices for primary commodities, especially those
exported by developing countries, having due
regard for the import purchasing power of the
commodities exported;

(b) Aim to increase, particularty in developed
countries, the consumption and imports of primary
commodities, including those in semi-processed
and processed forms, from developing countries;
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(¢) Assure satisfactory access to the markets of
the developed countries for the primary products of
developing countries as appropriate in the context
of commodity arrangements;

(d) Co-ordinate commodity production and mar-
keting policies as appropriate for the purpose of:

(i) Ensuring a better and more economic adjust-
ment between world consumption and pro-
duction and mitigating any detrimental
effects of residual burdensome surpluses or
deficits;

(ii) Preventing excessive fluctuations in prices and
price relationships in quantities traded;

(iif) Ensuring that adequate measures for increas-
ing consumption and imports are taken
before resorting to measures to restrict pro-
duction and exports;

(iv) Promoting production and equitable distri-
bution of commodities in short supply;

(v) Ensuring that developed countries do not take
measures which would encourage uneconomic
production and so deprive developing coun-
tries of the opportunity to obtain a fair and
reasonable share of their markets and of
market growth;

(vi) Facilitating the long-term adjustment of pro-
duction required by structural changes in
world markets.

B. Types of commodity arrangements

3. To reach the objectives stated above, various
types of arrangements can be made, ranging from for-
mal commodity agreements (including possible com-
pensation agreements) to less formal arrangements,
such as inter-governmental consultations within com-
modity study groups.

4. International commodity arrangements should
be usually on a commodity-by-commodity basis and,
as far as each commodity is concerned, should take
due account of the interests of exporting and importing
countries, of the characteristics of the product con-
cerned and of the trade in, and the market arrange-
ments for, that product.

5. Commodity arrangements may, however, also
cover groups of commodities under certain circum-
stances. Where the negotiation of arrangements for
a group of commodities is considered desirable but
does not appear practicable, the possibility of nego-
tiating simultaneously a number of separate arrange-
ments for different commodities can be considered.
In any case, there will be considerable advantage in
providing, within the institutional machinery that may
be set up, a common forum for consultation and
confrontation where the related aspects of all these
arrangements may be periodically considered.

C. Scope of commodity arrangements

6. An attempt should be made to extend the scope
of commodity arrangements and make them com-

prehensive so that, in addition to provisions on
prices and quantities commercially traded, these may
include, inter alia, provisions on the following:

(a) Co-ordination of national production and
consumption policies, as far as possible;

(b) Realistic guarantees to developing countries
of terms of access to markets of developed countries
ensuring a fair and reasonable share of the market
and of market growth;

(¢) Market promotion and improvement of mar-
keting conditions and distribution channels.

7. In the preparation and negotiation of interna-
tional commodity agreements and arrangements and
in their implementation, consideration should be given
to the need of retaining flexibility in the use of the
techniques adopted in order (a) to increase market
opportunities to efficient producers among developing
countries; (b) to enable small trading developing
countries and countries progressing from a subsistence
to a cash economy to attain economic levels of pro-
duction for the purpose of economic growth; and
(¢) not to obstruct the access to the market of poten-
tial producers from developing countries. In applying
all these considerations, account should be taken of
the trade needs of traditional producers, especially
among developing countries, and the capacity of the
market to absorb new production.

8. The techniques employed under commodity
arrangements should vary according to the characteris-
tics of the commodity or groups of commodities con-
cerned, and may include as appropriate provisions
for measures such as:

(a) Floor and ceiling prices and price ranges;

(b) Quota arrangements;

(¢) Measures for trade liberalization;

(d) Minimum guaranteed import volumes;

(e) Long-term contracts and import targets;

() Long-term purchase and sale arrangements;

(g) Buffer stocks schemes (including stabilization
reserves) financed:

(i) by exporting countries; and

(ii) jointly by importing and exporting countries;

(h) Systems of levies in the developed importing
countries which, if adopted would provide for the
reimbursement of the proceeds to the developing
exporting countries through appropriate interna-
tional funds;

(i) Operation of funds established to ensure,
inter alia, the implementation of agreed diversifica-
tion programmes of production and trade in favour
of developing exporting countries;

(j) Systems of adequate incentives to exporting
developing countries to open new markets for
primary products.

9. Before adopting any of the above techniques,
consideration should be given to their likely impact
on the economies of primary producing developing
countries, taking into account their prospective trade
needs for economic development.
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10. The sale of government-held surplus inven-
tories, including strategic stockpiles of minerals, metals
and raw materials, should be made in accordance
with criteria to be agreed internationally.

11. Disposal from agricultural surpluses should be
made in accordance with the Food and Agriculture
Organization of the United Nations principles of
surplus disposal and with due regard to the interests
of receiving developing countries.

D. Commission on Commodity Arrangements
and Policies 3

12. A Commission on Commodity Arrangements
and Policies should be set up by the proposed Trade
and Development Board of the United Nations Con-
ference on Trade and Development (or any other
equivalent body that may be established) with the
following terms of reference:

(1) To exercise functions under the general guid-
ance of the proposed Board (or any other equivalent
body that may be established), to ensure general and
integrated policies in the commodity field;

(2) To co-ordinate the activities of all bodies
involved in the commodity field including the appro-
priate organs of the Food and Agriculture Organiza-
tion of the United Nations (FAQ), as well as of the
autonomous commodity councils, study groups and
other commodity groups, and any commodity
activities within the General Agreement on Tariffs
and Trade (GATT);

(3) To assume functions at present being under-
taken by the Interim Co-ordinating Committee for
International Commodity Arrangements (ICCICA)
and specially to evaluate reports received annually,
or at such other intervals as it may request from all
bodies referred to above, and to make such recom-
mendations as it deems appropriate in the light of
such evaluations;

(4) To assume functions at present being under-
taken by the Commission on International Com-
modity Trade, including:

(a) Preparation of reviews of the market situation
of various primary commodities, including pro-
jections of supply and demand in the commodity
concerned. These studies should be carried out in
co-operation with the specialized commodity groups
where appropriate;

(b) Preparing studies of trends in international
trade in primary commodities and in particular
of the relationship between the prices of primary
commodities and the prices of manufactured goods
entering international trade;

(¢) Making recommendations regarding short-
term and long-term stabilization measures, in
particular with regard to the terms of trade;

3t At its 56th meeting, the First Committee approved generally
the following recommendations in respect of the proposed Commis-
sion on Commodity Arrangements and Policies and decided to
transmit them to the Fourth Committee for necessary action.

(d) Any member entitled to participate in the
United Nations Conference on Trade and Develop-
ment not represented on the Commission may
bring to the attention of the Commission, or to
the operational committee referred to in para-
graph (7) below, for immediate action, any develop-
ment with respect to commodity markets or par-
ticular commodities, affecting it and may take part
in the Commission’s discussion of the problems.

(5) To arrange for a drafting of a General
Agreement on Commodity Arrangements includ-
ing the objectives and principles;

(6) To bring to the attention of the Trade and
Development Board or Governments participating
in the Conference its views and recommendations as
to the need for governmental or inter-governmental
action to deal with problems or emerging problems
which its studies may disclose; ,

(7) To assist it in its work, the Commission may
establish, with the approval of the Board, or equi-
valent body to be established under the United
Nations Conference on Trade and Development
an operational committee, as well as such working

parties and study groups as may be necessary from
time to time.

13. The Conference recommends that the Food
and Agriculture Organization (FAO), the CONTRACT-
ING ParTIES to GATT, commodity councils and
other autonomous groups take such steps as would
be required to ensure that the bodies operating in
the commodity field for which they are responsible
submit substantive reports annually, or at such
other intervals as may be requested, to the Commis-
sion on Commodity Arrangements and Policies,
and that they receive general policy recommenda-
tions aimed at the integration and co-ordination
of commodity policy in accordance with the purposes
of the Commission. The Conference further recom-
mends that all Governments participating in the
United Nations Conference on Trade and Deve-
lopment be made eligible to participate in all
commodity groups.

E. Programme of work

14. The Commission on Commodity Arrangements
and Policies (or any equivalent body that may be
established and, pending its establishment, the appro-
priate bodies of the United Nations in collaboration
with the Food and Agriculture Organization and other
relevant international organizations) should, within
a period of two years from the end of this Conference:

(a) Help arrange negotiations in conformity with
the general objectives and principles set forth in
section A above, in respect of commodities for
which there is a demand for commodity arrange-
ments from countries having a significant share in
the world trade of those particular commodities
and for which adequate data are available;
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(b) Arrange expert studies in respect of com-
modities for which there is similar demand, but for
which adequate data are not available;

(¢) Develop appropriate guidelines and pro-
cedures for commodity arrangements in the light
of the general objectives and principles mentioned
in section A above.

15. The Commission shall thereafter submit
regular progress reports regarding commodity arran-
gements to the Trade and Development Board and the
Conference, taking duly into account the conclusions
of the special group of governmental experts instructed
to study the international organization of commodity
trade.

F. General

16. 1In giving effect to the present provisions, con-
sideration should be given to the need to promote the
expansion of international commodity trade among the
developing countries and especially within their
regional groupings. This should not lead to any
deterioration in the purchasing power of the develop-
ing countries in their trade with one another. In this
connexion, the recommendations of the Conference on
agenda item 11 (¢) (Measures and actions for the
promotion of trade in primary commodities among
developing countries) should be taken into account.

I

A. ACTIONS RECOMMENDED TO BE TAKEN BY
DEVELOPED MARKET EcoNoMy NATIONS

1. General provisions

(a) Commodity coverage. In applying the follow-
ing recommendations, developed countries should
be guided by the lists prepared by appropriate
international bodies which identify products of
particular interests to developing countries, but
should not assume that the recommendations are
directed solely to those products. They should
take account of any representations made to them
regarding the interest of particular developing
countries in particular products.

(b) Exceptions. It is recognized that, pursuant
to the provisions of international commodity agree-
ments and in other exceptional circumstances,
individual developed countries may find it necessary
to deviate from the following recommendations in
respect of specific products. In that event, the
developed countries should consult the developing
countries substantially affected, and take their views
into account, where possible before taking action,
and otherwise seek to limit possible adverse effects
on the developing countries.

(c¢) Target dates. Developed countries should
seek to implement the recommendations in para-
graphs 3, 4 and 5 below at the earliest possible
date, bearing in mind the developing countries’
desire that maximum progress be made by 31
December 1965, and that the actions contemplated

should be completed to the fullest extent possible
by the end of the United Nations Development
Decade.

2. Standstill

No new tariff or non-tariff barriers should be created
(or existing barriers increased) by developed countries
against imports of primary products of particular
interest to developing countries.

3. Removal of obstacles to trade
Tariff and internal fiscal charges

Without prejudice to the transitional arrangements
referred to in paragraph 6 below, the developed
countries should:

(a) Substantially reduce, and where possible
climinate, customs charges on primary products of
particular interest to the trade of developing
countries;

(b) Eliminate all customs charges on imports of
tropical products at the earliest possible date, but in
any event by the end of the United Nations Develop-
ment Decade;

(¢) Progressively reduce, and as soon as possible
eliminate, internal charges and revenue duties
specifically applied to primary products wholly or
mainly produced in developing countries;

(d) Substantially reduce, and where possible
eliminate, tariffs applying to the semi-processed and
processed forms of primary products of particular
interest to the developing countries;

(e) Progressively enlarge any tariff-free quotas
which are maintained by them, until tariffs are
eliminated.

4. Quantitative restrictions

Without prejudice to the transitional arrangements
referred to in paragraph 6, below,

(@) Developed countries should eliminate in so
far as possible their quantitative restrictions on
products of particular interest to developing
countries within the Development Decade;

(b) When it is necessary for a developed country
to maintain quantitative restrictions for balance-of-
payments or other compelling reasons, it should
apply such restrictions in a non-discriminatory way.
It should also periodically review, and in so far as
possible modify, these restrictions with a view to
allowing developing countries exporting the pro-
ducts an opportunity to share in market growth.

5. Domestic policies affecting trade in primary products

Developed countries, in formulating and implement-
ing their domestic policies affecting trade in primary
products, should not take measures which stimulate
in their countries uneconomic production in such a
way as to deprive developing countries of the opportun-
ity to obtain a fair and reasonable share of world
markets and market growth. Where existing levels of
protection have adverse effects upon the trade and
trade opportunities of developing countries, developed
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countries should aim to modify the form or reduce the
aggregate of such protection.

6. Transitional arrangements

Preferential arrangements between developed coun-
tries and developing countries which involve discrimi-
nation against other developing countries, and which
are essential for the maintenance and growth of the
export earnings and for the economic advancement of
the less developed countries at present benefiting
therefrom, should be abolished pari passu with the
effective application of international measures provid-
ing at least equivalent advantages for the said coun-
tries. These international measures should be intro-
duced gradually in such a way that they become
operative before the end of the United Nations
Development Decade.

B. ACTION RECOMMENDED TO BE TAKEN BY THE
DeVELOPED CENTRALLY PLANNED EconoMy COUN-
TRIES

7. The countries with centrally planned economies
should:

(a) Refrain from taking any measures which
would adversely affect the expansion of imports
from the developing countries;

(b) Take duly into consideration the trade needs
of the developing countries when fixing the quan-
titative targets in their long-term economic plans
and concluding long-term agreements and contracts,
so that it should result in a steady growth of their
imports of primary products and semi-processed
products from the developing countries and should
constitute a proportion of growing importance in
their total imports.

8. In all matters affecting decisions relating to
imports they should, within the framework of their
trade system, grant such favourable terms to imports
from the developing countries and to consumption
of products imported from them as should result in
further expansion of imports from those countries.

9. The centrally planned economy countries
should abolish, not later than 31 December 1965,
customs duties on primary products both imported
from and originating in the developing countries.

10. The centrally planned economy countries
should develop not only bilateral but also multilateral
trade with the developing countries, whichever form
would be considered more desirable by the trading
partners concerned, with a view to permitting a more
flexible use of the export receipts of the developing
countries.

C. ACTION RECOMMENDED TO BE TAKEN BY ALL
DeveLorED COUNTRIES
11. Export subsidies

Developed countries should avoid subsidization of
exports of primary products which causes direct or

indirect injury to the exports of developing countries.
Even where, in consequence of domestic price supports,
subsidies are needed to maintain traditional exports
essential to a country’s foreign trade earnings, and
maintain world supplies at a level commensurate with
world needs, the countries concerned should avoid
applying subsidies in such a way as to restrict the
market opportunities of developing countries or to
depress world prices. Developed countries applying
subsidies should, upon request, consult with the devel-
oping countries concerned with a view to determining
the effect of the subsidies upon the present and poten-
tial export earnings of the developing countries; and,
where possible adverse effects are indicated, seek to
limit the use of the subsidies in question.

12, Mixing regulations

Developed countries should modify and eliminate
any mixing regulations which limit access to markets
for products of particular interest to the trade of
developing countries.

13.  Disposal of agricultural surpluses, stockpiles and
other government-held surplus inventories

(a) In the disposal of agricultural surpluses,
developed countries should undertake, if they have
not already done so, so apply the Food and Agri-
culture Organization principles of surplus disposal
so as not to affect adversely the export prospects of
developing countries and other countries highly
dependent on a narrow range of primary products,
the intra-regional trade and agricultural development
of developing countries, or the position of countries
receiving these surpluses as assistance;

(b) The sale of surplus inventories, including
strategic stockpiles of minerals, metals and raw
materials, accumulated in developed countries
should also be effected in accordance with inter-
nationally determined criteria, designed to ensure
that such sales do not depress the prices of the
commodities concerned or distort world trade to the
detriment of exports from developing countries.

14. General principle

Developed countries should grant developing coun-
tries the benefits of the above measures without
requiring reciprocity.

Annex A.IL2

IMPLEMENTATION 3

The Conference,

1. In the formulation of its conclusions and
recommendations on matters of international

2 The Conference adopted this Recommendation without
dissent.
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commodity trade, has been guided by the following
two main considerations:

(i) The outstanding importance of commodity
trade for economic development, particularly
of the developing countries;

(ii) The special difficulties affecting trade in
primary commodities.

2. These considerations underline the importance
and urgency of actions that need to be taken by Govern-
ments, individually and jointly, over a wide front and
on dynamic and comprehensive lines, so as to conduct
a concerted attack on international commodity
problems.

Amnex A.IL3

CONSIDERATION OF PRINCIPLES AND
GUIDELINES 38

The Conference recommends that the principles and
general guidelines submitted to the First Committee
and contained in paras. 1 to 22 of UNCTAD working
paper C.1/W.P.2/13¢ be remitted to the Commission for
Commodity Arrangements and Policies, or whatever
corresponding body may be established following this
Conference, in connexion with the development of
guidelines and principles on commodity policies and
commodity arrangements as proposed in part I, para-
graph 14(c) of Annex A.II.1.

Annex A.JL4

PROMOTIONAL MEASURES

The Conference recommends that the organization
that may be set up following upon this Conference
should promote, within the United Nations family,
arrangements for:

(a) Studies into how national production and
marketing arrangements and international arrange-
ments could complement one another in the market-
ing of primary products;

(b) Periodic reviews of marketing methods and
costs;

(¢) Inter-governmental action for research into
improved marketing techniques, the organization
of trade fairs, the dissemination of market intelli-
gence and the simplification of formalities relating
to customs procedure, commercial travel, etc.;

(d) Inter-governmental action for research to
promote consumption (including new uses) of
primary commodities;

(e) Promoting wider implementation of grading
and quality standards recognized internationally (or
where such standards do not yet exist, to be devised

3 The Conference adopted this Recommendation without
dissent.

# These paragraphs are reproduced in Appendix III of Annex D
of the Report of the Conference.

with the aid of appropriate international organi-
zations) for the primary products exported by
developing countries;

(f) Facilitating the establishment in developing
countries of plants processing local raw materials
to produce exportable products;

(g) Within the framework of its organizational
structure, establishing a centre, with regional sub-
centres, for trade information and market research.

Annex A.ILS

PROMOTION OF TRADE BETWEEN
DEVELOPING COUNTRIES %

The Conference recommends as follows:

Action recommended to be taken by developing countries

(@) Developing countries should liberalize and
strengthen the trade and monetary relations which
they maintain with each other, with a view to expand-
ing mutual trade in primary commodities within the
framework of co-ordinated action programmes and
national development plans;

(b) Developing countries should integrate external
trade into their national development plans;

(¢) Developing countries should co-ordinate deve-
lopment plans for external trade, transport and
communications in order to increase continental and
inter-continental trade;

(d) Developing countries should co-operate with
the trade information and market research centre
and regional sub-centres referred to in Annex A.I1.4
in order to facilitate trade in primary commodities
between developing countries;

(e) Developing countries should encourage the
establishment of regional payments unions in order
to facilitate the transfer of credit balances, and this
within the framework of existing regional economic
groupings or those to be set up;

(f) Developing countries should provide for
preferential arrangements in order to promote an
increase in trade between developing countries at
the regional and sub-regional level; such arrange-
ments should not, in principle, adversely affect the
exports of other developing countries;

(g) Developing countries should grant each other
mutually in primary products the most advantage-
ous commercial treatment which they grant to
developed countries.

Action recommended to be taken by developed countries

(h) Developed countries should assist interested
developing countries with technical and other
assistance towards attaining greater knowledge of
the markets of other developing countries. In their
aid programmes they should also take note of the

# The Conference adopted this Recommendation without
dissent,
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need to improve transport facilities between devel-
oping countries;

(i) Developed countries should co-operate in
facilitating primary commodity trade between
developing countries, refraining from any action
which hinders the process of liberalization and
strengthening of such trade.

International action

(j) United Nations technical assistance should be
provided to improve developing countries’ know-
ledge of one another’s markets and to help overcome
the practical difficulties which, at present, limit
trade in primary commodities between developing
countries;

(k) International financial institutions should
study methods of payment, agreed to between
developing countries, which would promote their
trade in primary commodities, and should assist
in the adoption and implementation of such
methods.3¢

General

The recommendations which appear in Annex
A.11.4 for positive measures of a promotional nature
are also applicable to the expansion of trade among
developing countries.

Amnex A.IL6

WORLD FOOD AID PROGRAMME #

The Conference,

1. Recommends that, in the review of the present
experimental World Food Programme which will
be conducted by the United Nations and the Food
and Agriculture Organization of the United Nations
in 1965, due attention be paid to the possibilities
of modifying the programme, along the lines sugges-
ted in paragraphs 42 and 43 of the report of the
First Committee, so that the Programme may hereafter
benefit both food-deficient developing countries and
food-exporting developing countries, and that in the
documentation to be presented in connexion with that
review due account be taken of the relationship and
effects of such a modified programme on the expansion
and development of the commodity trade of the
developing countries.

2. The foregoing should not, however, preclude
bilateral arrangements for the disposal of surplus food
and agricultural products in accordance with the
Food and Agricultural Organization principles of
surplus disposal.

3¢ The First Committee took note of the statement made by a
representative of the International Monetary Fund on 3 June 1964
(see E/CONF.46/C.1/SR.68).

37 The Conference adopted this Recommendation without
dissent.

Annex AJL7

COMPETITION FROM SYNTHETICS
AND SUBSTITUTES 3

The Conference,

1. Recognizing that the types of action reviewed
in the section relating to the removal of obstacles
to trade in primary commodities might prove of
limited value in the case of natural products facing
competition from synthetics and other substitutes,

Recommends that special action of a national and
international character be taken with a view to:

(i) Raising the technical efficiency of the pro-
duction of natural products so as to reduce
costs;

(i) Improving quality and grading practices;

(iii) Intensifying technical and market research on
the uses of natural products;

(iv) Prohibiting, by appropriate means, the repre-
sentation of a synthetic product as if it were
a natural one;

(v) Granting appropriate consideration to the
phenomenon of interchangeability of certain
products in the determination of agricultural
and industrial policies, particularly in the
developed countries;

(vi) Improving the statistical information regard-
ing both natural and synthetic sectors of the
industries, particularly with regard to current
and planned productive capacity and end-
uses, by the fullest possible exchange of
information about future investment plans and
consumption trends, through the appropriate
international bodies;

(vii) Increasing access to developed countries’
markets for natural and semi-processed
products facing competition from synthetics,
and progressively reducing tariff and non-
tariff barriers against these natural and semi-
processed products with a view to their final
elimination; 3°

(viii) Giving special attention in study groups, or
in the negotiation and operation of inter-
national commodity agreements, to the need
for measures to mitigate short-term fluctua-
tions in the prices of the natural products
facing competition from synthetics;

(ix) Bringing about as much co-ordination as
possible in investment planning and policies
in the field of the natural and synthetic
sectors;

(x) Introducing, where appropriate, financial
measures with a view to reducing the impact
of the development of synthetics on the long-
term prospects for the export earnings of

3 The Conference adopted this Recommendation without
dissent.

% See the Report of the Conference, Annex D, appendix T (Report
of the Working Party on Synthetics and Substitutes), para. 16.
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developing countries and to assist them in
undertaking the necessary structural adjust-
ments;

(xi) Where feasible and necessary, and taking
account of the studies recommended in 4 (¢),
adopt mixing regulations or comparable
actions in order to ensure that the proportion
of utilization of natural products is not
reduced.

2. Recommends that countries, particularly devel-
oped countries, should avoid giving special encourage-
ment to the production of new synthetics which may
displace other natural products and to additional
investment in the production of synthetic materials
competing with the natural products exported by the
developing countries, especially when such investment
can be employed more effectively in other fields; and,
in exceptional cases requiring a departure from this
principle, consultations be held with the developing
countries likely to be adversely affected, or with the
appropriate international bodies, in order to consider
forms of co-operation, including financial measures, to
mitigate such adverse effects.

3. Stressing the need to keep under continuing
scrutiny the problem resulting from the development
of synthetic substitutes,

Recommends that consideration be given, by appro-
priate bodies within the United Nations family,
especially those bodies which might be created follow-
ing the United Nations Conference on Trade and
Development, to the establishment of a permanent
sub-group to deal with the problems of commodities
affected by competition from synthetic substitutes and
other substitute products. The sub-group should
give consideration to studies being carried out in this
field, and in the meantime these studies should be
vigorously pursued.

4. Further recommends that studies be made on the
following points:

(@) Feasibility of agreements covering both the
natural product and its synthetic substitutes;

(b) Possible role of long-term contracts (up to ten
years) in stabilizing the market for particular
natural products; consideration of new techniques
for extending the scope and applicability of such
contracts;

(c¢) Feasibility of mixing regulations.

Amex A.ILS

STUDY OF ORGANIZATION OF COMMODITY
TRADE %

The Conference,

1. Recommends the establishment by the first
session of the Trade and Development Board, within
the framework of the institutional machinery and the

¢ The Conference adopted this Recommendation by 86 votes
to 3, with 15 abstaining.

programme of work to be decided by the Conference,
of an ad hoc working party of government experts
responsible for studying the proposals and preparing a
programme of action for the international organization
of commodity trade which will ensure that the develop-
ing countries will at all times be able to market their
export products in increasing quantities and at
remunerative prices, the ‘“purchasing power” of
which should not decline in relation to the prices of
the essential goods imported by those countries,
devoting their attention during the first stage to
the commodities of greatest importance to the inter-
national trade of the developing countries. The
ad hoc working party should meet in January 1965
and submit its report in good time so that it can be
considered by the Commission on Commodity
Arrangements and Policies;

2. Invites the Governments of the States Members
of the United Nations and of the specialized agencies
to submit to the Secretary-General of the Conference
before 1 January 1965 proposals and comments
concerning the problems involved in the international
organization of the commodity trade, in order that these
proposals and comments may be considered by the
ad hoc working party.  The working party shall
also take into consideration the work done in this field
by the specialized agencies, as well as any relevant
recommendations adopted by the Conference.

Annex A.JL.9

MINERALS AND FUELS 4

The Conference,

Noting the heavy dependence of some developing
countries on foreign exchange earnings from the
export of minerals and fuels,

Taking into account the adverse effects of the high

rate of taxation levied by the developed countries on
those products,

Noting further the view expressed in the Conference
that access to markets is an essential element in efforts
to increase the earnings of developing countries from
the aforesaid exports,

Recognizing that these resources are limited and non-
renewable,

1. Recommends that the developed countries should
effectively reduce andjor eliminate barriers and dis-
crimination to the trade and consumption of those
products, particularly internal taxation, with a view to
increasing the real income of the developing countries
from the said exports;

2. Recommends that action be taken in order to
provide to developing countries producing minerals
and fuels an appreciable increase in the revenues
which accrue to them as a result of the export of these

1 The Conference adopted this Recommendation by 79 votes
to 15 with 12 abstaining.
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natural resources and to ensure the maximum utiliza-
tion of such resources for their own industrial develop-
ment, on the basis of appropriate forms of co-opera-
tion.

Anmnex AJIL1

EXPANSION OF UNITED NATIONS ACTIVITIES
IN THE FIELD OF INDUSTRIALIZATION

ESTABLISHMENT OF A UNITED NATIONS
SPECIALIZED AGENCY FOR INDUSTRIAL
DEVELOPMENT 42

The Conference,

1. Recognizes that, for the purpose of attaining
the highest possible degree of diversification of
their industrial structure enabling them to promote
and diversify their exports of manufactures and
semi-manufactures, the developing countries need
the broadest possible international co-operation.

2. It therefore endorses the draft resolution sub-
mitted to the Economic and Social Council by the
Committee for Industrial Development in its report
on the fourth session %, in which the said Committee
states as follows:

“1.

“2. Declares that there is an urgent need to
establish a specialized agency for industrial develop-
ment within the framework of the United Nations
family, in order to assist developing countries in
the promotion and acceleration of industrialization;

“3. Requests the Secretary-General to prepare
a study on the scope, structure and functions of
this agency, including draft statutes and information
on the steps required to bring such an organization
into operation, taking into account the views
expressed by the Committee for Industrial Devel-
opment at its fourth session, by the United Nations
Conference on Trade and Development, and by
the Economic and Social Council at its thirty-
seventh session, and to submit this study to the
nineteenth session of the General Assembly;

“4, Recommends to the General Assembly, at
its nineteenth session to consider the deliberations
of the Committee for Industrial Development at its
fourth session, of the United Nations Conference
on Trade and Development, and of the Economic
and Social Council at its thirty-seventh session, and

12 The Conference adopted this Recommendation by a roll-call
vote of 81 to 23, with 8 abstaining:

In favour: Afghanistan, Albania, Algeria, Argentina, Bolivia,
Brazil, Bulgaria, Burma, Byelorussian Soviet Socialist Republic,
Cambodia, Cameroon, Central African Republic, Ceylon, Chad,
Chile, Colombia, Congo (Brazzaville), Congo (Leopoldville),
Costa Rica, Cuba, Cyprus, Czechoslovakia, Ecuador, El Salvador,
Ethiopia, Gabon, Ghana, Guatemala, Guinea, Haiti, Honduras,
Hungary, India, Indonesia, Iran, Iraq, Israel, Jamaica, Jordan,
Kuwait, Laos, Lebanon, Liberia, Libya, Malaysia, Mali, Mauri-
tania, Mexico, Mongolia, Morocco, Nepal, Nicaragua, Niger,
Nigeria, Pakistan, Panama, Paraguay, Peru, Philippines, Poland,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
Saud Arabia, Senegal, Sierra Leone, Sudan, Syria, Thailand,

the study requested in paragraph 3 above, with a
view to expediting action towards the establishment
of such an organization.”’

3. Accordingly, the Conference recommends that
the General Assembly at its nineteenth session should
take suitable action with a view to the establishment of
a specialized agency for industrial development,
which should assume the following functions, among
others:

(@) To compile, analyse, interpret and publish
information concerning industrial technology, pro-
duction, programming and planning;

(b) To co-operate with existing regional economic
commissions in assisting the regional planning of
industrial development of developing countries and
within the framework of regional and sub-regional
economic groupings among those countries where
they exist; .

(¢) In connexion with the objectives stated under
(b) above, to study and recommend special measures
for adapting and co-ordinating the measures adopted
so that in particular the less advanced of the de-
veloping countries will receive a strong impetus to
their growth;

(d) To promote, and where necessary, to recom-
mend national, regional and international action
tending to speed up the industrial development
of developing countries;

(¢) To contribute actively to scientific research
into the problems of industrial technology, pro-
duction, programming and planning;

(f) To propose programmes for the improvement
of instruction and administration in the matter of
industrial technology, production, programming
and planning;

(g) To offer advice and guidance on the efficient
use of natural resources, by-products and new
products of developing countries with a view to
increasing their industrial productivity and also
contributing to the diversification of their economies;

() To conduct research relating to domestic and
external marketdemands and available rawmaterials;

(i) To provide technical assistance through its
own regular budget as well as through funds allo-
cated by other agencies;

(j) To study the formulation of credit policies
designed to promote the industrial expansion of the
developing countries and to stimulate their exports
of manufactures and semi-manufactures;

Trinidad and Tobago, Tunisia, Uganda, Ukrainian Soviet Socialist
Republic, Union of Soviet Socialist Republics, United Arab Republic,
United Republic of Tanganyika and Zanzibar, Uruguay, Venezuela,
Yemen, Yugoslavia.

Against: Australia, Austria, Belgium, Canada, Denmark, Federal
Republic of Germany, Finland, France, Iceland, Ireland, Italy,
Japan, Liechtenstein, Luxembourg, Monaco, Netherlands, New
Zealand, Norway, San Marino, Sweden, Switzerland, United King-
dom of Great Britain and Northern Ireland, United States of
America.

Abstaining: China, Greece, Holy See, Madagascar, Portugal,
South Africa, Spain, Turkey.

4 Qfficial Records of the Economic and Social Council, Thirty-
Seventh Session, Supplement No. 6, Chapter VII, Part I1.
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(k) To co-operate with the other specialized
agencies in the training of the staff needed for the
accelerated industrial development of the devel-
oping countries.

4. The Conference proposes that, pending the
establishment of a specialized agency for industrial
development, the existing Centre for Industrial Devel-
lopment of the United Nations should, in addition
to its existing functions, fulfil the functions specified
above.

Anmnex A.IIL2

INDUSTRIAL BRANCH AGREEMENTS ON
PARTIAL DIVISION OF LABOUR BETWEEN
DEVELOPING COUNTRIES AND DEVELOP-
ED COUNTRIES WHICH ARE INTERESTED
IN THIS FORM OF CO-OPERATION AND
FOR WHICH THIS SCHEME IS APPLICABLE*

The Conference,

I.  Recognizing the vital need for:

(a) Diversifying and expanding exports of
manufactures and semi-manufactures of the devel-
oping countries;

(b) Promoting industrialization and establishing
export industries in developing countries on the
broad basis of world markets and within the frame-
work of an international division of labour;

(¢) Progressive processing and fabricating of raw
materials at higher levels; and

(d) Rapid restructuring of the trade between
presently developing countries and the developed
countries on the basis of, inter alia, the cross-flows
of sophisticated manufactures;

Recommends, amongst practical measures which could
be taken with these ends in view, a new type of inter-
national co-operation in the form of industrial branch
agreements between the countries concerned based on
partial division of labour aimed at promoting the
existing and establishing new export industries in the
developing countries.

II. 1In the case of the industrial branch agreements
between developing countries and centrally planned
economies, the principal features of such agreements
may be described as follows:

1. Long-term bilateral or multilateral agreements.
The agreements, because of their very nature, will have
to be concluded on a long-term basis. They may be
either of bilateral or multilateral character. The
latter form would apply to cases where the machinery
and equipment for the establishment and develop-
ment of a particular export industry would be supplied
by two or more countries with centrally planned
economies, and/or the export industry in question
would be jointly established by two or more developing
countries, and/or where the products of the particular

4 The Conference adopted this Recommendation by 84 votes
to 1, with 22 abstaining.

industry could be sold to two or more countries with
centrally planned economies.

2. Partners to agreements. The agreement would
be concluded between the Governments or trading
organizations and production enterprises in countries
with centrally planned economies, and the Govern-
ments or public and private corporations in the devel-
oping countries.

3. Selection of export industries. Resource-based
industries and/or industries producing manufactures
of higher levels of processing may be established for
which: (@) the developing country has a suitable raw
material base or other suitable conditions for the devel-
opment of the industry and a limited domestic demand
for its products; and (b) the country with the centrally
planned economy has the capacity of exporting the
required machinery and equipment and associated
technical assistance for their installation and operation
and is prepared to adapt its development plans so as
to import a stated proportion of the output of these
industries.

4. Credit. The country with the centrally planned
economy will provide machinery and equipment
to the developing countries on credit at reasonable
terms and rates of interest.

5. Repayment of credit. The repayment of the
credit in instalments will be agreed upon between
the contracting parties. It might be made by the
developing countries fully or in part by: (a) exports of
raw materials and other commodities until the export
industry has production available for export; and
(b) an agreed proportion of the output of the export
industry and other specified commodities in the sub-
sequent period until the credit is fully repaid.

6. Co-operation in design and research. The agree-
ment will include provisions for close co-operation
between the respective partners in designing the pro-
duct, and research for improving the processes of pro-
duction and the quality of products.

7. Clearance of payments. As a rule, the branch
agreements will be linked to trade agreements and
payments arrangements between the countries con-
cerned. The latter should provide, to the maximum
extent possible, for multilateral clearance.

8. Prices. Prices of machinery and equipment and
technical services provided by the countries with cen-
trally planned economies and those of goods exported
by the developing countries will be agreed upon in
the light of world prices and world standards.

9. If required by the developing countries, coun-
tries with centrally planned economies may assist in
promoting the exports of products of the new industries
to third countries. The agreement may also contain
provisions dealing with re-exports of the products of
the new industries and other commodities.

10. The establishment of the export industries in the
developing countries under the branch agreements
is designed to create complementarity of economies
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based on specialization and partial division of labour.
The exports of these industries to countries with cent-
rally planned economies would be expected, therefore,
to continue after the credit for the machinery and
equipment has been fully repaid.

11. The negotiations concerning the conclusion of
branch agreements may best be initiated through
bilateral consultations. Such consultations would
take place as a rule between Governments; appropriate
governmental institutions such as development banks;
trade associations and similar bodies having sufficient
general knowledge of the economies of the countries
concerned. When trade co-operation between the
countries has already sufficiently developed, the estab-
lishment of specific branch committees with repre-
sentatives of both sides may be envisaged which would
deal with the implementation of the agreements and
other relevant matters as they arise.

Annex AJIL3

CRITERIA FOR DEVELOPMENT OF INDUS-
TRIES WITH AN EXPORT POTENTIAL IN
DEVELOPING COUNTRIES %5

The Conference recommends to the Governments of
developed and developing countries adopting the
following measures with respect to their industrial
development policies to promote the expansion of
exports of manufactures and semi-manufactures of the
developing countries.

A
1. The Conference,

(a) Recognizes the vital importance of the diver-
sification and substantial expansion of exports of
manufactures and semi-manufactures by the devel-
oping countries in the process of their development;

(b) Realizes that the establishment and develop-
ment of industries with an export potential in the
developing countries is indispensable for achieving
the above objectives;

(c) Acknowledges the fact that the policies, laws
and regulations governing the establishment and
development of industries with an export potential
are matters for decision by each developing country
concerned;

(d) Recognizes the importance of following effi-
cient economic policies for the maintenance and
expansion of exports of manufactures and semi-
manufactures of the developing countries.

1I. The Conference draws the attention of the devel-
oping countries to the following which they may take
into consideration:

1. Present and prospective demand. 1t will require
the survey of the present and potential demand of

% The Conference adopted this Recommendation without
dissent.

different categories of manufactures and semi-manu-
factures in foreign markets and their demand elasti-
cities in the light of the growth trends of these eco-
nomies, the existence and development of domestic
industries and their competitive position.

2. Dynamic comparative cost advantages. Cost ele-
ments will have to be examined from the point of
view of advantages in the specific endowment of
natural resources, labour costs and the size of the
domestic market, which may be helpful in obtaining
the full benefits of economies of scale in the shortest
possible period.

3. Technical “know-how” and skills. The devel-
oping countries will, no doubt, take into account their
ability to develop and acquire new techniques and
managerial know-how and train labour required in
the operation of the industries with an export potential.

1Il. The Conference recommends that:

(a) The developing countries, in their industrial
development programmes within the framework of
over-all development, should give particular atten-
tion to industries with an export potential and
should make appropriate provision for their estab-
lishment and development;

(b) The developed countries and the appropriate
international agencies, in their bilateral and multi-
lateral, financial and technical assistance pro-
grammes, should give particular attention to
industries with an export potential in the developing
countries and should make appropriate provision
for projects and programmes of assistance to these
industries.

B

Aids, incentives and other measures for strengthening
the competitive strength of industries with an export
potential in developing countries

I. (@) Recognizing the insufficient entrepreneurial,
technical and managerial experience in the devel-
oping countries,

(b) Considering the comparatively small size of
the domestic market and gross insufficiency of
external economies in the developing countries, and

(¢) Realizing the consequent high capital costs
and low productivity of labour in the developing
countries,

II. The Conference recommends, inter alia, the follow-
ing measures for the consideration and action by the
developing countries:

1. Integration of exports of manufactures and semi-
manufactures in development plans and policies. The
establishment and development of industries with an
export potential and other measures and policies for
the promotion of exports of manufactures and semi-
manufactures, should be included in the development
plans and policies of the developing countries, by
giving priority treatment to the export sector in
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allocation of domestic and foreign exchange resources,
supplies of raw materials, spare parts, power, transport
and skilled manpower, financial and technical assist-
ance and providing for other types of aids and incen-
tives, and at the same time without neglecting the
development of industries based on the domestic
market.

2. Productive efficiency and cost reduction pro-
grammes. In order to raise output per worker and to
formulate and execute programmes of cost reductions
in industries with an export potential, the following
steps, among others, may be taken:

(a) Modernization of and addition of balancing
equipment to existing industries;

(b) Ensuring full utilization of the installed
capacity;

(c) Introduction of progressive and scientific
management which can employ techniques of modern
industrial management such as incentives for
workers, engineers, technicians and other cadres
in the managerial and supervisory ranks, proper
lay-out of equipment and machines, production and
management accounting control, tooling facilities
and systematic preventive maintenance procedures,
product design, quality control, standardization,
pre-shipment inspection, work performance stan-
dards, etc.;

(d) Provision of training facilities for imparting
to and improving skills of workers and technical
and managerial personnel.

3. Standardization and quality control. Measures
should be taken to introduce standardization and
quality control.

4. Financial, monetary, fiscal and other aids and
incentives. 'The Governments should assist invest-
ment in industries with an export potential and the
promotion of exports of manufactures and semi-
manufactures by ensuring adequate provision of
long and short-term credit at reasonable or conces-
sional rates of interest and equity capital through
appropriate agencies such as the commercial banks,
refinance corporations for industry, export risk insur-
ance corporations and development banks and cor-
porations, fiscal incentives, drawbacks of customs
duties, sales or purchase taxes, concessional internal
freight rates, supply of scarce raw material and other
measures.

5. Training and research facilities. The Govern-
ments should provide, and/or effectively assist training
facilities for workers, engineers, technicians and
managerial personnel and research institutes for
improving the processes of products and quality of
products, designing of products, new uses of pro-
ducts, etc.

6. Technical assistance. The Governments should
establish and improve the industrial extension service
to help industrial enterprises to solve their technical
problems and implement cost reduction programmes.

7. National market information and trade promotion
centres. Such centres should be established to act as
an intermediary between exporters and the inter-
national and regional market information and trade
promotion centres and to help exporters to promote
exports of manufactures and semi-manufactures.

Annex A.ITL4

GUIDELINES FOR TARIFF AND NON-TARIFF
POLICIES IN RESPECT OF MANUFACTURES
AND SEMI-MANUFACTURES FROM DEVEL-
OPING COUNTRIES 4¢

The Conference,

1. Recognizes the urgent need for the diversifi-
cation and expansion of the export trade of devel-
oping countries in manufactures and semi-manufac-
tures as a means of accelerating their economic
development and raising their standards of living as
contemplated in the objectives of the United Nations
Development Decade;

2. Recognizes the need for increased access, in the
largest possible measure, to markets for manufac-
tured and semi-manufactured products of interest to
developing countries, so as to enable these countries
to increase and diversify their exports of these pro-
ducts on a stable and lasting basis;

3. Considers that individual and joint action, by
both developed and developing countries, is necessary
to enable the latter to attain increased participation,
commensurate with the needs of their development,
in the growth of international trade in manufactured
and semi-manufactured products;

4. Notes that a number of countries participating
in the United Nations Conference on Trade and
Development were represented at the Meeting of
Ministers of Contracting Parties to the General
Agreement on Tariffs and Trade in May 1963 and at
the Meeting of the Trade Negotiations Committee of
the Contracting Parties at the Ministerial Level in
May 1964 at which were adopted, respectively, cer-
tain Conclusions regarding Measures for the Expan-
sion of Trade of Developing Countries as a Means
of Furthering their Economic Development dated
21 May 1963 and a Resolution dated 6 May 1964;

5. Notes that there is general acceptance of the
principle that developed countries should not expect
reciprocity for measures taken by them in trade nego-
tiations to reduce or remove tariff and other barriers
to the trade of developing countries;

6. Considers that, because of the pressing need of
developing countries to increase their foreign exchange
earnings from the exportation of manufactured and
semi-manufactured products, there are important
interrelationships between trade and assistance to

“The Conference adopted this Recommendation without
dissent.
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industrial development which require close and
continuing collaboration between international insti-
tutions in the field of trade and those concerned with
technical and financial assistance to the developing
countries;

7. Notes that developed countries which have
subscribed to commitments and understandings,
referred to in paragraph 4 above, hereby reaffirm
these commitments and understandings and express
their resolve to take any further actions that may be
required to implement them and thus to promote the
objectives of the Development Decade.

Accordingly, the Conference,

8. Recommends that Governments participating
in the United Nations Conference on Trade and Devel-
opment adopt the following guidelines in their
foreign trade and assistance policies and programmes
affecting trade in manufactured and semi-manufac-
tured products of export interest to developing
countries;

Tariff and non-tariff barriers

9. Developed countries should not, ordinarily,
raise existing tariff or non-tariff barriers to exports
from developing countries, nor establish new tariff or
non-tariff barriers or any discriminatory measures,
where such action would have the effect of rendering
less favourable the conditions of access into their
markets of manufactured and semi-manufactured pro-
ducts of export interest to developing countries. If, in
exceptional and compelling circumstances, a developed
country imposes or intensifies quantitative restrictions
or increases tariffs on imports of manufactured or
semi-manufactured products of export interest to
developing countries, it should consult, upon their
request, the developing countries affected, bilaterally
or in appropriate international institutions;

10. Developed countries should accord high
priority in international trade negotiations to accord-
ing maximum reductions in and, wherever possible,
elimination of duties on manufactured and semi-
manufactured products of export interest to devel-
oping countries. In these negotiations, every effort
should be made to secure maximum reductions in and,
wherever possible, the elimination of tariff differentials
which differentiate unreasonably between such pro-
ducts in their primary and their processed forms. The
benefits of the negotiations should not be limited to
countries which are members of the international
organization under whose aegis the negotiations take
place;

11. Developed countries should, as a matter of
urgency, remove quantitative restrictions on manufac-
tured and semi-manufactured products of export in-
terest to developing countries as soon as possible;

12. Developed countries, in co-operation with
a competent international body, should proceed
forthwith to identify existing non-tariff barriers to

expanded trade in manufactured and semi-manu-
factured products of current or evident potential
export interest to developing countries and should,
as a matter of urgency, seek practical approaches to
the maximum feasible reduction or the elimination
of such barriers at an early date;

13. Appropriate provision should be made by
developing and developed countries to encourage
co-operation between Governments and private groups
in their countries, so as to build up export production
in developing countries of manufactures and semi-
manufactures in demand by consumers and industrial
users in advanced countries. Co-operative measures
should be taken to raise the level of technology and of
industrial skills in the developing countries;

14. Developed countries should participate,
through the appropriate international trade body
in analysing the development plans and policies of
individual developing countries, at their request, and
in examining trade and aid relationships with a view
to devising concrete measures to promote the devel-
opment of export potential and to facilitate access to
export markets for the products of the industries thus
developed. 1In this connexion, they should seek
appropriate collaboration with Governments and
international organizations having competence in
relation to financial assistance for economic develop-
ment, in systematic studies of trade and aid relation-
ships in individual developing countries aimed at
obtaining a clear analysis of export potential, market
prospects and any further action that may be required;

15. Developed and developing countries should
collaborate in seeking methods to expand export
trade of developing countries through international
harmonization and adjustment of national policies
and regulations, through technical and commercial
standards affecting production, transportation and
marketing, and through export promotion by the
establishment of facilities, within individual countries
or competent international organs, for the increased
flow of trade information and the development of
market research;

16. When measures recommended above are
insufficient to give rise to a steady and effective flow,
to the developed countries, of processed, semi-manu-
factured and manufactured products from developing
countries in the initial phases of industrialization,
developed and developing countries should examine,
through and with the appropriate international insti-
tutions, what additional and, if necessary, new ways
and means can be provided to support the national
development and export programmes of the least
industrialized countries. In this respect, consideration
should be given, inter alia, to channelling financial
and technical assistance through appropriate inter-
national organizations, including regional economic
organizations, in cases where the developing countries
needing such assistance are participating in regional
economic programmes;



THIRD PART — ANNEXES 39

17. In relation to the foregoing, periodic discus-
sions and consultations should be held by developed
and developing countries in appropriate international
institutions for the purpose of:

(a) Reviewing the progress made;

(b) Assessing the results achieved; and

(¢) Considering what further measures are re-
quired to meet the needs of developing countries.

Annex AJILS

PREFERENCES #

The Conference,

Recognizing the urgent need for the diversification
and expansion of the export trade of developing
countries in manufactures and semi-manufactures
in order to narrow, as rapidly as possible, the commer-
cial deficit resulting from the present trends in inter-
national trade,

Emphasizing the general agreement on the objective
of securing a significant increase in the participation
of the developing countries in international trade
in manufactures and semi-manufactures,

Noting that all the developing countries and a
great majority of the developed countries have
signified their agreement with the principle of assisting
the industrial development of developing countries
by the extension of preferences in their favour,

Noting, on the other hand, that some developed
countries participating in the United Nations Confer-
ence on Trade and Development are opposed to this
principle, and support instead the application of the
most-favoured-nation principle in the extension of
concessions by developed to developing countries,

Considering that it would be desirable to obtain
the widest possible agreement with respect to such
preferences,

Noting that a programme of work on the question
of the extension of preferences in favour of developing
countries has been agreed upon in the General Agree-
ment on Tariffs and Trade, and that the Contracting
Parties have affirmed their intention to go ahead
with it,

Recommiends that the Secretary-General of the
United WNations make appropriate arrangements
for the establishment as soon as possible of a com-

**The Conference adopted this Recommendation without
dissent.

# The Conference adopted this Recommendation by a roll-call
vote of 108 to none, with 5 abstentions:

In favour: Afghanistan, Albania, Algeria, Argentina, Australia,
Austria, Belgium, Bolivia, Brazil, Bulgaria, Burma, Byelorussian
Soviet Socialist Republic, Cambodia, Cameroon, Canada, Central
African Republic, Ceylon, Chad, Chile, China, Colombia, Congo
(Brazzaville), Congo (Leopoldville), Costa Rica, Cuba, Cyprus,
Czechoslovakia, Denmark, Ecuador, El Salvador, Ethiopia, Federal
Republic of Germany, Finland, France, Gabon, Ghana, Greece,
Guatemala, Guinea, Haiti, Holy See, Honduras, Hungary, Iceland,
India, Iran, Iraq, Ireland, Israel, Italy, Jamaica, Jordan, Kuwait, Laos,
Lebanon, Liberia, Libya, Liechtenstein, Luxembourg, Madagascar,

mittee of governmental representatives, drawn from
both developed and developing countries, to consider
the matter, with a view to working out the best
method of implementing such preferences on the
basis of non-reciprocity from the developing countries,
as well as to discuss further the differences of prin-
ciple referred to above. The Committee should
take into account the recommendations, documents
and declarations considered by the Conference, as
well as the relevant work of other international
institutions. The Committee should report to the
Secretary-General of the United Nations within a
time limit to be set by him. The report of the Com-
mittee should be circulated to the Governments
participating in this Conference and to the continuing
machinery established following the United Nations
Conference on Trade and Development.

Annex AIIL6

MEASURES BY THE DEVELOPED COUNTRIES
WITH MARKET ECONOMIES FOR EXPAN-
SION AND DIVERSIFICATION OF EXPORTS
OF MANUFACTURES AND SEMI-MANU-
FACTURES BY DEVELOPING COUNTRIES 48

1. The Conference

(a) Recognizes obstacles and difficulties faced
by the developing countries in marketing their
manufactures and semi-manufactures in the devel-
oped countries; and

(b) Realizes that substantial imports of manu-
factures and semi-manufactures may involve some
readjustment in the industrial structures of the
developed countries.

II. The Conference recommends that the developed
countries should consider taking, among others, the
following measures:

1. Establishment of focal or contact points
within the appropriate government agency or other
appropriate institution for the co-ordination of acti-
vities intended to enlarge the opportunities for the
importation of manufactures and semi-manu-
factures from the developing countries;

2. Provision of financial and technical assis-
tance to export organizations of the developing
countries to market their industrial products;

Malaysia, Mali, Mauritania, Mexico, Mongolia, Morocco, Nepal,
Netherlands, New Zealand, Nicaragua, Niger, Nigeria, Norway,
Pakistan, Panama, Paraguay, Peru, Philippines, Poland, Portugal,
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda,
Saudi Arabia, Senegal, Sierra Leone, Spain, Sudan, Sweden, Switzer-
land, Syria, Thailand, Togo, Trinidad and Tobago, Tunisia, Turkey,
Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Kingdom of
Great Britain and Northern Ireland, United Republic of Tangan-
yika and Zanzibar, United States of America, Uruguay, Venezuela,
Yemen, Yugoslavia.

Against: None.

f,‘ibstaining: Indonesia, Japan, Monaco, San Marino, South
Africa.
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3. Granting of favourable treatment to the
industries of the developing countries with respect
to the establishment of agencies, offices, consign-
ment stocks, maintenance and repair service, etc.,
in the territory of the developed countries, within
the framework of their national legislation;

4. Provision of guidance to industrial entre-
preneurs regarding investment opportunities in
the export industries of the developing countries
and familiarizing them with legal, political, eco-
nomic and other relevant information on the
situation in the developing countries;

5. Arrangements for assisting the adaptation
and adjustment of industries and workers in situa-
tions where particular industries and workers in
those industries are adversely affected by increased
imports of manufactures and semi-manufactures;

6. Placing no obstacles to the granting of
favourable terms of production and export rights
derived from the use of patents and licences;

7. Promotingintegrated programmes of manufac-
ture and schemes of industrial co-operation between
developing and developed countries by:

(i) Encouraging, within the framework of their
national legislation, industrial groups to set
up joint enterprises in developing economies
for producing goods required in developed
countries;

(ii) Taking steps for bringing about adjustment
in production patterns so that endowment
factors of both developed and developing
economies are more efficiently used for
common benefit;

(iii) Urging industrial groups to refrain from
including restrictive provisions relating to
the division of export markets in their colla-
boration agreements;

8. Provision of technical assistance to further
schemes of industrial co-operation and integrated
programmes of manufacture aimed at production,
in developing countries, of intermediates for
purchase and use by industries in developed coun-
tries.

Amnex A.IIL7

MEASURES BY COUNTRIES WITH CEN-
TRALLY PLANNED ECONOMIES FOR
EXPANSION AND DIVERSIFICATION OF
EXPORTS OF MANUFACTURES AND SEMI-
MANUFACTURES BY DEVELOPING COUN-
TRIES 4

The Conference notes with satisfaction statements
by the delegations of countries with centrally planned
economies concerning their readiness to increase the

4 The Conference adopted this Recommendation by 86 votes
to none, with 24 abstentions.

import of manufactures and semi-manufactures from
the developing countries.

Accordingly, the countries with centrally planned
economies will:

(1) Within the framework of their long-term plans,
take appropriate measures which would result in
the diversification and significant growth of their
imports of manufactures and semi-manufactures from
the developing countries;

(2) Reduce or abolish customs duties on goods
imported from and originating in the developing
countries;

(3) In all matters affecting decisions regarding
imports, within the framework of their system of
foreign trade, grant to imports from the developing
countries such favourable conditions as will result
in the growth of such imports. The developing
countries for their part will accord to the countries
with centrally planned economies conditions for
trade not inferior to those granted normally to the
developed countries with market economies;

(4) Develop and amplify the practice of concluding,
with the developing countries, long-term agreements
concerning mutual deliveries of goods as one of
the methods of promoting the steady growth of
trade, and, particularly, the increase of exports of
manufactures and semi-manufactures from the devel-
oping countries, thereby facilitating the fulfilment
of these countries’ economic development plans
or programmes;

The countries with centrally planned economies:

(5) Are prepared to ensure that the funds they
receive in repayment of credits granted by them to
the developing countries will be used for the purchase
of goods from these countries, including manufac-
tures and semi-manufactures, as well as products
made in these countries at enterprises built with
funds provided by such credits. In cases where
repayments cannot be made in goods, other ways
and means of repayment could be agreed upon
between the partners concerned;

(6) Are prepared to collaborate with developing
countries interested in organizing co-operation in the
manufacture of particular types of products, especially
through the conclusion of long-term agreements and
contracts, and through the rendering of the necessary
technical assistance;

(7) Are prepared to engage, alongside with
bilateral trade, also in multilateral trade when this
seems economically advantageous to all interested
trade partners. Countries with centrally planned
economies realize that the possibilities of conduc-
ting multilateral forms of trade and payments relations
will increase with the normalization and expansion
of international trade as a whole;

(8) Are prepared to arrange for gradually facili-
tating the transferability of credit balances between
countries with centrally planned economies. It is
understood that the desirability of such transfers
is agreed upon between the partners concerned;






