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41st meeting 
Thursday , 15 J uly 1982, at 10.40 a.m. 

President.· Mr M il1an KOM ATINA (Y ugoslavia) 

In the ah.\ence o( rhe President, fl.tr. Kamanda 11 ·a 
Kamcmcla I Zaire) . Vtcc- Presulenr. wok rhe Chair. 

AGEN DA ITEJ\1 3 

General discussion of international economic and social 
po licy, including regional and sectoral developments 
(continued) 

E/ II)X2/SR.41 

I . M r. STANOVNIK (E:-.~?cuti\1~ S~cr~tan . Econom1c 
c~)l1lnli ...... IO I1 for Europe) ~aiu that. 'dllCC h~ wnuld \0<) 11 

b~ kaqng hi:- po' t a\ Ex~cuti\ e S<.·crdary of ECE. ' ' hich 
hi? had held for 15 y~?a r~ . he would tak~ the opportun1t~ ttl 
rc' il?" the Conlllll'>'- ion·, \\<)rk and to rdcr to the 
pwhkm~ confront mg ll agam!>t a hroadcr hack ground 
than that normally auoptL'd in reviewing the pa ... t y~ar. 

" From the po111t of view of region-\'<Kk: co-operation, 



98 Economic and Social Council- Second 

the Commission today was faced wtth a dual challenge, at 
once political ;1nd economic. The political problem was 
under-;tandablc. -,mce the region was particularly 
-;en:.;itive to the -;lighte-;t deterioration m political relations 
betv·ieen the member countrie'>. The economic difficultie!', 
although not the -.arne in the socialist countries and in the 
market-economy countries, occurn:d simultaneously and 
therefore had a more than proportional effect on the 
entm? region. In his opinion, those tl!fficulties were of a 
'itructural and not a cyclical nature, and accordingly they 
called for different remethes than the simple traditi<'nal 
mea~ures of adju<stment. It m1ght well be that at prt::sent 
the member countries of ECE would have to consider 
fundamental measures of reorganization and adaptation. 
For that reason. it would be well to anal%e the difficulties 
in question in their historical context. · 

3. Over the 1970s. the Commi<.sion had known its 
··finest hour": in 196 7, at the commemorative meeting to 
celebrate its twentieth anniversary. it had adopted a 
declaration which had marked the beginning of a new era 
in multilateral co-operation. after a prolonged period of 
rather cool relations. Shortly afterwards. the process of 
·'detente" had begun, re[',ulting in the middle of the 1970s 
in the organi?ation of the Conference on Security and 
Co·-operation in Europe, \.Vhich in its Final Act had 
explicitly assigned to the Commi~-;ion the role of a 
privileged forum for multilateral co-operation in the t]c ld-; 
of economics, technology and the environment. 

4. Co-operation had been most intensive in the econ
omic field. and it was in East-West trade in particular that 
progress had been most tangible and growth had been 
most dvnamic in both directions: the value of East-We~t 
trade had im:rea~ed from less than $3 billion in 1955 to 
nearly $100 billion at present. No doubt the -;hare 
represented by inflation had to be included in that 
increase. but the volume of Western exports to Eastern 
cnt.mtrie~ had nevertheless increa~ed during the 1970s by 
nt·arly X pa cent annually. where a:> total Western exports 
to market-eeonomy countries had increased by about 
only 6 per cent annually during that period. The increase 
undeniably owed much to the very many trade agree
ments which had been ~igned: at the present time. there 
were 288 of them in all. 

5. Region-wide co-operation had also inten;;,itied in two 
tidds which during the same period had given primary 
cause for concern: the environment and energy. With 
re~ard to the environment. mention should be made of 
th~ signature in 1979 of the Convention on Long-range 
Transboundary Air Pollution, aml the adoption of a 
Declaration of Policy on Prevention and Control of Water 
Pollution, including Transboundary Pollution. and a 
Declaration of Low and Non-waste Technology and the 
Re-utilization and Recycling of Wastes. In the field of 
energy. co-operation of the traditional type in sectors 
such as gas. coal and electric power had heen extended to 
the general problem~ of energj, and since 1980 the 
countrie'i ot the region had been exchanging information 
and carrying out jomt projects. in particular for energy 
conservation. East-West trade in energy and energy 
carriers had also increased considerably, and at the 

pre~ent time they accounted for 1:" per cent of the total 
,,olume of energy imporb from We<>tern Europe. New 
agreements were heing negotiated. and that type of trade 
would continue to develop. 
6. In the field of transport, the past I) years had heen 
devoted to the establishment of a truly region-wide 
infra"tructure. The negotiations carried out within the 
framework of the Commission had resulted in the 
adoption of many conventions and many regulations 
relating to road signs and signab, ~afety standard~. the 
transport of dangerous goods. motor vehicle con~truc
tion, the Custom~ Convention on the International 
Transport of Good~ under cover of TIR carnel'> (TIR 
Convention) and the North-South Trans-European 
Motorway (TEM) project. Similarly, multilateral co
nperation in the Comm1~sion had led to the adoption of a 
common language in the tield of statistic-.. 

7. To .,;urn up. the 1970'> had been characterized by the 
establishment of a solid regi!Jn-\vide co-operative infra
structure. East-\Vest economic relations were no longer 
of a marginal or sporadic nature: they were much les~ 
sensitive to variation~ in the political climate. Moreover, 
it eould now be stated that the links of economic 
co-operation forged bet\.Vcen the countries members of 
the Commission were actually strong enough to re~ist a 
certain cooling in political relation-.. 
X. Nevcrtheles~. there was still a certain imbalance 
which was the cau-.e of the present difficulties and, if not 
resolved, might represent an obstacle to the further 
expansion of co-operation. In particular, East-We~t trade 
wa<> unbalanced because the demand for imports was 
greater in the East than in the West. The result of that was 
a considerable debt burden for the socialist countries. 
Debt servicing alone was at present ab~orbing one fourth 
ot the foreign currency possessed by the socialist 
countrie-.. v. hich placed a severe limitatitm on their 
importing capacity. 
9. The compmition of East-We:-.t trade too was in
sufficiently diverstfied, in so far as the Western countries 
imported mainly commoditie-,, whereas the Eastern 
countries imported mostly manufactured articles. That 
wa~ a weaknes'i \Vhose effects were already being felt and 
which would have to be remedied in the years to come. It 
should he po!>sihle to develop trade immediately in highly 
technology-intensive goods which did not seem to suffer 
a.,; much as the other production sectors from the ups and 
dowm. of the market. At the present time, Western 
Europe and North America pos~essed l-50 per cent of the 
world's technological and scientific resource.,;, which 
opened up wide prospects for that kind of trade. 
10. [n hi~ -;tatement at the opening of the Council's 
~econd regular se~-;ion of 1982 (30th meeting), the 
Secretary-General had referred to the assistance which 
the regional commissions should to every pro
gramme for glohal recovery, and it was an approach of 
that kind which he himself would like to see in East-West 
economic co-operation. The countries members of ECE 
should join together m an effort to bring about a 
structural adjustment of the world economy and not just 
of the European economy. That economic strategy 
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implicitly contained a political dimension. In the llJ70s. 
the con~ohdation of economic relation~ had been 
encouraged by the political climate. Todav. thme 
relation'> were based on ~olid foundation~ .. and hv 
re~toring the necessary confidence. economic Cl;_ 
operatiOn could create a more propitiou~ political climate 
for wide~pread recovery. 

II. Fifteen vcars earlier. addressing the Council for the 
fir~t time in his capacitv a~ Executiv~ Secretarv of ECE. 
he had oh'>erved that in the last analvsi~ the .de~tinv of 
Europe was inseparable from that of the whole\\ orld.and 
VIce ver'ia. He had gone on to say that Europe should 
abandon a pas~ive attitude. commit itself to direct action 
and behave a~ a fully-fledged member of the world 
communitv. Fifteen vears later. reviewing the 
Commi~~i~1n·~ ..,ucce~-,e~ .and failures. he had expre.,~ed 
the opinion that the Commission could have and should 
have done more for the developing world. No doubt the 
Commission wa~ only regional in -;cope. but. within the 
framework of the CounciL It was also called upon to a-.-;ist 
in the -.olution of world problems. However. East-We~t 
problems and North-South problem-. were closelv 
connected. as were those of disarmament and develop
ment. In order to work u-.efully for the estahli~hment of a 
more ju-,t world. thme ha.,ic links must he understood and 
recognized. He would continue to promote that under
standing. 

12. The PRESIDENT. speaking on behalf of the 
Bureau. paid a tribute to the Executive Secretary ofECE. 
who at the end of his term of office had just add~es~ed the 
Council with his usual luciditv. relevance and frankness. 
Within the framework of ECE. the Executive Secretarv 
had contributed tmvards consolidating Ea~t-We~t 
relation~. In the General A~~cmhly. where. in his capacity 
a-. representative of Yugoslavia. he had done a great deal 
to encourage the creation of UNCT AD. he h;d been a 
devoted champion of North-South co-operation. If he 
had not completed all the work he had had in mind. he 
had at least shown the way. 

13. Mr. AL-ATrAR (Executive Secretarv. Economic 
Commi~'>IOn for Western Ao.;ia) o.;aid that regional 
developments could not he seen in i~olation fro~ the 
current International order. whiCh vvas now facing a 
-;evcre crisis at the economic and political levels. fr~1m 
which the countries of the ECWA region had not 
e~capcd. ~ 

I .f. Faced\\ ith the rismg price-; of manufactured article'i 
produced in the developed countries. the non-oil
producmg countne<, and the lca~t advanced countries had 
had mcrea~ing difficulties in financmg their Imports. and 
above all in purchasing the good-. and equipment needed 
for their development. A~ a re..,ult. their balance-of
payment~ dcticit'i had become more -.enou~. Moreover. 
spiralling intere<;t rate~ had mcrea->ed the cost of 
borrowing and con-.equently jeopardized the implemen
tation of tho'ie countrie~ ·de\ elnpment plan~. The ECW A 
nil-producing cnuntrie'> had invc~ted a large portion of 
their -.urplu-. oil revenue'i in financial and other a~sct<. m 
the developed countries. where poor economic perform
ance had adverselv affected tho'>e 111\ e-.tment'i. In 

addition. thev had felt the direct effech of the glut on the 
international-oil market which had emerged m c llJK I. The 
0 PEC countrie~ had expres-,ed their dctem1ination to put 
an end to the glut by reduc111g production. hut if the 
rece-;~inn persisted in the dncloped countnc~. the 
reduction~ might prove to be in..,uftieient. The corre
..,ponding decrea~e in revenue could then h<l\ c \en 
'ierious effects on the de\ elopment pro~pecb of the whnl~ 
region. <.mce the non-oil-pwduc111g countne~ of the 
regiOn would experience a decrea'>e in the -.pi li-m cr from 
oil revenue and in the financial aid thev \vere receivmg. In 
that re-.ped. it should he mentioned that. in '>pite of the 
decrca"c in ml revenues. a gradual increa~c cnuld he 
ob~erved in financial <Ud 111 the countrie~ of the third 
world~ the ECWA region Itself and the entire Arab world 
were continu111g to ab~orb a large part of the finanCial <lid 
coming from the region. hut the -.hare going to benefici
aries in other regions of the world had increa~ed rapidly 
during the past few years Moremer. the ECWA 
countrie.., had inten~iticd their participation in mea..,ure" 
and plan~ aimed at improving the functioning of the 
pre~ent international financial ~y~tem. 

15. The international community. aware of tho~e 

structural imbalances in the world economv. had 
contmued its effort'> to redre..,.., the balance .. In that 
re~pect. mention ~hould be made of the Cancun "ummit 
meeting. \vhich had at lea~t offered a political umbrella 
for launching new global negotiation-.. and the United 
Nations Conference on the Least Developed Cnuntrie'>. 
which had culminated in the adoption of the Suh..,tantial 
New Programme of Action for the llJKO-. for the Least 
Developed Countrie-.. The Commis-.ion had clo~elv 
followed that development in the 111ternational situatiml. 
It had expre~-;ed its complete willingne~s to participate 111 
and contribute to those effort'>. at both the global and the 
regional lew!. Currently. it \\a~ prm idingc all a'i~istance 
po~sihle to the least developed countric-. of the region in 
order to facilitate the implementation of the Suh~taniial 
New Programme of Action. 

I 6 Although closer economic relation.., between the 
countries of We~ tern A 5Ia were being forged nnlv slowlv. 
~orne progress had recent!) been em ad~. At the ... uh
regional lc\ cL the Gulf Co-operation Council had been 
tormed to guarantee the ~ecuntv and ~tahiiitv of the 
-.uhregion. {h implications for en~nnmic co-npe;·ation m 
the region could not he mmimi/ecl. in \ IC\\ of the 
economic power repre~ented h\ Ih member~. In additllln. 
attention ..,hould he drawn to .the adoption hv the Arab 
Economic and Sonal Council of a new con~'entinn for 
facilitating and developing trade between Arab States. 
and to the progre.,.., made in JOint venture~ among ECW A 
countne-.. Five important mdu<,trial]nll1t venture projech 
had been launched in the Gulf region during Jl)K I. Similar 
projech had al-.;o been "tarted me the banking '>ector. and 
the Arab hanl--mg in~titution'> were prm,iding a maJor 
'>timulu.., to the Bahram Bankmg Centre.\\ hich had begun 
to recycle a '>ILeable. though ... till <.,malL portion of the~ oil 
revenue ..,urp[u.,e~ of the ECW A cnuntric'>. 

17. The economv of the ECW A region had continued to 
grow in 1lJK( I and .Jl)K I. hut at a -.lo~vcr rate than in 1971.) 
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hecause of -;lower increa;,cs in oil price'> together with a 
reduction in output. and because of inflation and the 
economic recess1on in the developed countries. The 
growth rates of the non-oil-producing countries had 
increased. thanks to favourable domestic economic 
conditions, especially in Jordan and the Syrian Arab 
Republic. On the other hand. there had becn a setback in 
the least developed countries, mainly due to deterioration 
in the domestic agricultural '>ituation. 

11;;. In addition to the annual result<.. two maj,)r is.;;ues 
cn~1tinued to face the countries of the region: labour 
shortage and human resources de\elopment. The oil
producing countrie-; had a ;;,teadily need for 
manpower for their development, e:-peciallj m the h1ghly 
'>killed categoric..;. and the number of migrant worker;;, 
had reached 2.3 millitJn in I !JR!. or 10 per cent of the 
labour force and -;om~ 3 per c~nt of the total popuhltion nf 
the region. Human re~ourct:~ development \\as therefore 
'itiH an areu nf major concern in the ECW A region and 
was among the major nbjecti\e<> of the devel,)prnent plan~ 
of all the countries in that region. 

Ill. The Commi<....;ion had held its nmth 'ie<.;-sion at 
Fk.ghdad, where the ECW A secn:tanat now had it<. 
permanent headquarter'>. Before the ~ession. an Ad Hoc 
Intergovernmental Expert Committee had met to study 
the medium-term plan for the period 1484-19~9. It had 
identified priority area!', in line with the International 
Development Strategy for the Third United Natitms 
De\elopment Decade. the recommendation'> of the 
Sympnsium on the Arab Work! in the Year 2m0. heid in 
Morocco in 1980. and the deci~ion-; nf the Eleventh Arab 
Summit Conference. held at Amman in the '>ame vear. In 
addition. the participant-. had recommended the e"tab
lishmcnt of the first sub<..idiary body t)f ECWA. the 
Standing Cl)mmittee for the Programme. Resolution II~ 
(IX) adopt..:cl by the Commission on that :;uhject \v:b 

being :o,uhmitted to the Council fm consideration and 
appropriate action. Another resolution ( 107 (IX)). 
concerning international a~<..istance to the tlood--,tricken 
:.m~as of Democratic Yemen. abo called for action hv the 
Council. Moreover. the Comnm~ion·.., report llll its ninth 
session ( E/1 Y82!22) contained a summary account of its 
deliberatiOn'- on other Is-;ues. 

20. He had just arrived fwm Beirut. m·erwhdmed by 
the tragedy ,,f a city which had been under ..;iege for a 
month, wa;;, lacking in ah~olutely everything, and unfor
tunately did not '\eem to he receiving the a'-'ii'>tance from 
the world \Vhich it <.;l) great!:- needed. He him-,elf had 
suoervi-;ed the e\ acuation of the 40 member'> of the 
ECW A '>ecretariat who had "till been in Beirut: tt had 
been extremely difficult. -,ince he had had tu negotiate in 
trying conditiom \vith the vanous oppo-,ing force" He 
thanked the Lebaneo;;e Governrncnt. which had extended 
its hospitality to the ECWA ~ecretariat for '>everal ! ear'> 
and had not been sparing in its assistance and md ..;o that it 
could carry out its funcrions in favourable condition-;. lfe 
also thanked the Iraqi Government. whtch had fac1litated 
the tran~fer of the secretariat and had abo furni;.,hcd all 
the assistance and -;uppnrt needed. 

2!. Mr. IGLESIAS (Executive Secretary. Economic 

Commission for Latin America) said he would like first to 
inform members of the Council about the effective work 
carried out by the Caribbean Development and Co
operation Committee. which periodically brought the 
member States of the region together to promote 
co-operation. Specially action-oriented programmes 
should he envbaged in the present very difficult penod for 
the economics of thme countries. some of which were 
very young. Secondly. he wished to draw the Council\ 
attention to the implementation of the first integrated 
horizontal co-operation programme between Africa and 
Latin America. The first joint meeting of government 
experts from Africa and Latin America, held at Addis 
Ababa in June 1982, had led to thc preparation of an 
extremely interesting programme of )oint activities. The 
Exeeunve Secretarie;, of ECLA and EC A considered the 
reactinn of the African and Latin American countries to 
be very encouragmg. 

'YJ The world wa'> undoubtedly through a 
<.;tructural economic crisis. Declining economic growth in 
the indu-;tri:Jlized countries. pnsistent unemployment. 
and abllVC all the new phenomenon of the rise in interest 
rates. had gwen ri;,e-particularly in the de\eloping 
countrie;,-to a climate of uncertainty which was pre
judicial to the preparation of their pol ides and obviously 
had an 1m pact on all the countric;, on the periphery of the 
world economy. 

23. That ~ituation atfectt·d the counl rie:.. nf the region in 
many way'>. Fir<>t. \\eak demand in the industrialized 
countries. and particularh the drop in investment rate-., 
had had a con;,iderable impact on the tenm of trade of 
non-oil-exporting countries in Latm America, which had 
declined by 30 per cent between 197~ and 1980 and by a 
further II pt.'r cent in 1981. The pnce-. of pmducts that 
were impm tant to the Latin American countries. <such as 
copper and many nther~. were lnw.:r than they had been 
for 40 vear'>. a~ a re-,ult of the decline since the pre> iou<. 
vear. those countrie;;, had lost or transferred abroad 
$s hillinn. Secl•ndly. since the countries In the region were 
heavily in debt. every time inter.;~! rates went up by one 
p~)int. the Latin Amencan cuuntrie~ had to transfer about 
$1 billion in ~upplemcntary interest abroad. Thirdly. the 
rc~trictive policte<, practi:-.ed by the developed countrie<s 
had !eel to a contraction in grants nf public ;:ud which wa5, 
\cry :-eriou~ for the countries in the rc~ion. heavih 
dependent as thev were 5till on public ti~ancial flow~. 
Fourthly. as a heady cmph<i'>tLed by the repre'>cntatiw-; ot 
'-.evaal countries in the region. the re<..urgcnce of 
pmteLtioni'>m had renewed the of a trade war 
which would be dt~<l'itrous not onlv for the indu<>trialiLed 
world hut al-.o. and indeed abn\e all. for the countries 
which. lih· tho<.e of Latin America. had aJopted an 
active. dynamic and out'>-nml-looking policy. 

24. A-. a re ... ult of the forego mg. l9H I had bcL"n the wor~t 
vear for the Latin American countrie.,; ;,ince the Second 
\vorld War. and perhaps e\ en '>ince the deprL'so.ion of the 
I YJO-,. The gro'>~ product per capita had tkclined 111 l Y~ I 
.md the overall product had increased by I. 7 per cent. a:
compared with 6 per cent in the pre\ iou:> \car. As a re~ult 
of the wor-,en ing term-; of trade. the balance-of-payment<. 
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deficit had risen from $2R billion in 1980 to $38 billion in 
1981. Latin America's total external debt had reached 
nearly $240 billion. All that was obviou~ly extremely 
disturbing for the region, where the social <situation in 
several countries had worsened. 

25. The immediate prospects were not very clear. 
According to some estimates, there could be a recoverv m 
economic activity by the end of the year. but according to 
others, the recession would continue until 1983. 
However, the situation of the Latin American countries 
wa~ entirely different from what it had been in 1973. 
Fir'itly, the current recession had not been accompanied 
by a ri'>e in commodity prices, as had been the case in 
1973. and secondly. the external debt of the Latin 
American countries. which had stood at $40 billion at the 
beginning of the 1970s (30 per cent more than their total 
exports) had reached $240 billion in 1981 (over double 
their exports for that year). 

26. The options open to the countrie<s of the region were 
largely dependent on a recovery of demand in the 
industrialized countries, a drop in interest rate~ and the 
development of protectioni~t trends. In any case. the 
Latin American countrie<s should take measures at the 
world-wide. regional and nationallcveb. 
27. At the world-wide level. the economv of the Latin 
American countries was very much open to ·the rest of the 
world and therefore extremely vulnerable. Economic 
recovery in the large industrialized countries was thu-s of 
capital importance. It must also be horne in mind that the 
Latin American countries were very large importer~ of 
products from the developed countries and that their 
trade momentum could make a substantial contribution 
to the recovery of the world economy. Latin America was 
well aware that it had to work in the common intere~t and 
should not seck to solve economic problems on a purely 
national ba~is without taking into account the problem'> of 
other countric~. It therefore attached great importance to 
the global negotiation~ which should be held under the 
auspice'> of the United Nations. In that respect. two 
LJUe'itions were of vital interest to it: the maintenance of 
pnvate and public financial flows and the struggle against 
pmtectioni'im. which could create serious problem-; for 
the Latin American countrie~. in that their Import 
capacity wa~ dependent upon their export capacity. 
Lastly. the Importance of co-operation among de\ eloping 
countric~ at the world le\el '>hould be :-.tres<.ed. 
28. At the regional leH:l. co-operation among Latm 
American countries no\\ made scn~e. hecau~e it could 
help to counteract the international rece'>Sion. Domestic 
markets m the Latin American countries accounted for 
$1 billion. and imports and exports both exceeded 
$200 billion. The regional market therefore had great 
potential. but. m order to use it, '>pecific political 
agrccmenh mu~t be concluded. appropnate C:\port 
promotion rnea..,urc'> rnu'>t be adopted. and the public and 
private 'iector-, mu<,t he encouraged to take nc\\ 
initiatiVC'i. 

29. Finally, at the national level. the Latin Amencan 
countrie~ \\ ould have to continue to borrow dunng the 
coming years. but it <.hould be noted that. however heavy 

their external debt burden might be, borrowing wa~ an 
extremely useful instrument in a critical period. They 
should. however. show good judgement and prudence in 
that area. Many Latin American countrie., used tariff 
policies to protect their tndustries, hut it was obvious that 
tho~e policies should he adapted to the international 
economic situation and the economic policic~ of the 
industrialized countries on the one hand. and to other 
domestic economic policies on the other Furthermore, it 
wa~ essential to maintain reali~tic rate" of exchange. 
particularly in order to fmter international competition. 
Public expenditure could al"o be\ cry helpful tn counter
acting the effects of the mternational rcce'>sion. In that 
respect, it should he borne in mind that. dunng the 1930". 
the Latin American countrie~ had made comidcrable 
~ocial investment,, which had enabled them to "trengthen 
the region's economic and social infra,tructure dunng 
that difficult penod. 

30. In conclu~ion. as the Secretary-General had -;aid in 
his opening statement (30th meeting), it wa-, e~\ential to 
implement a co-ordinated programme for economic 
recovery which was not inflationary and would help to 
alleviate the impact of the cri.,i~ on the economic" of the 
developing countries. In that context. flexible and 
pragmatiC policies must be adopted Some le~sons could 
be learned from recent experience. Fir~t. domestic 
adju<stmenh -,hould not be subjected to the free play of 
international market force'>. Next. the ~truggle against 
inflation, although very important, ~hould not he the only 
objective. The Latin Amcncan countries mu,t, for 
example, endeavour to cope better with international 
competition. 

31. The future did not look bright. hut exaggerated 
pessimi'>m should be avoided. As the participant<; at the 
nineteenth session of ECLA, held at Montevideo tn May 
1981, had stre-,-,ed, the Latin American countnes had all 
the elements required to implement a dynamic economic 
policy and achieve their development objective\, 
provided that the world economy was relaunched and 
effective mea-;ure<. were taken at the regional and 
national levels. Domc-,tic policie-; and regional co
operation would play a deci"i"e role in that regard. 

32. Mr. KIBRIA (Executive Secretarv. Economic and 
Social Cnmmi~sion for A~ia and the Pa~ific) recalled that 
the As1a-Pacilic region was the mmt hemil\ populated. 
the mmt deeply impoven<.hed and the largc~t of all the 
region~. Only three of the 39 countne'>. member~ of 
ESCAP ranked a~ de\clnped, and in more than 20 of the 
other~ manufactunng accounted for I e..,~ than I 0 per cent 
of GDP. A large part of the population ltvcd in abject 
poverty and ~uffcred from hunger. and the situation wa~ 
wnr..,ened by the rural exodu~ and rapid urbanization. 
Male life expectancy wa ... only 40 year" tn 8 cnuntrie~ and 
had reached 00 ycar'i tn unly 12 countric .... Children 
suffered the mmt tragic fate: child mortality wa" 20 time;. 
higher and life e:\pectancy 20 years ~horter than tn the 
developed countries. Malnutrition brought "1ckne>.s 
which often \\ent untreated, becau ... e doctor~ and health 
<.crnces were lacking in mmt of the rural area~. 

33. The "ituation \\a~ undoubtedlv dramatic. but it wa~ 
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not desperate. Several countne:-. were trying to promote 
the Jeve!opment of their impoverished hmterlands. Most 
of the countrie" ,)t South A~ia had made remarkable 
<>tnde:-- towards feeding their populations and expanding 
their indu~trial base. China had recentlv made progrc'>'i in 
reducing poverty, lowering the hirth rate and increa>.ing 
food output. The countries of eastern and South Ea"t 
Asia. like the States members of ASEAN, the Rcpuhlic 
of Korea. Hong Kong and Singapore, had continued thetr 
economic momentum despite unfavourable external 
conditions. while the developed countries of the region. 
with Japan in the forefront, were also ~howing strong 
vitality. 
J4 Although many countrie'S appeared to he modng 
forward, that was not the ca"e \Vith the least devdoped. 
land-locked and island countries. which needed mas~ivc 
external a~~istance to overcome their dilliculties. due 
frequently to geographical oh<.taclef.. and to qrengthcn 
tht~ir mfra;.tructure. 
35. ESC AP con:, ide red that top priority ;.hould be given 
to assh.tance for the poorest inhabitants and the most 
di:,advantaged countrie<; of the region. Although its 
extrabudgetary funds were generally double ih regular 
budget. its re:,ources were still insuff!cienL given the 
extent of the task. Development problems in the region 
\Vcre further complicated hy the persistent inequitie-s in 
international economic relations and the heightened 
tr<:.de barriers characteristic of the world economic 
recession. Protectionism curhed the vital export trade of 
many countries and prevented them from obtaining 
-;uftlcient funds, not onlv to deal with the <seriou!> 
problems of poverty and ~ural development but also to 
continue their industrialization. Many oil-importing 
countrie<s found it very difficult to service their debb 
because of declining term:, of trade, worsening balance
of -payment:, deficits. further aggravated by the mcrease 
in oil prices in !979-l9HO, rising interest rates, galloping 
inflation. and dwindling international aid. 
36. In order to achieve economic progress. the countrie~ 
of the third world must have access to foreign markets, ~o 
as to utilize their comparative advantages fully. Thus. it 
wa~ essential to comhat protectionism. which hampered 
thetr development. Moreover. ~tructural reform:-. were 
urgently needed w establish a new international 
economic order. At the thirty-eighth seo,;~ton of ESCAP, 
held at Bangkok in March/Aprill9R2, the member State~ 
h<<d adopted a rewlutton calling for an early launching of 
g(.,)bal negotiatiOns under United Nations auspices. 
Those countries were growing impatit:'nt about the 
current impa!>se. 
37. It was clear that energy and free trade were powerful 
agents for modernization. In the poor countries, the 
modern sectors of the economy were invariably energy
con:,urning, dependent on ml, coal or natural gas. The 
developing countries had no alternative but to intensify 
their efforts to increase their energy supplie::., either hy 
exploiting traditional ~ource:s of energy or by a more 
vigorous development of renewable source;;, of energy. 
ESCAP was the first regional commission to have 
organized a meeting as a follow-up to the Nairohi 
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Programme of Action on New and Renewable Source-, of 
Energ:: that Regional Expert Group Meet mg. held at 
Colombo in March lYX2. had promoted activitie~ in the 
field of energy and m a numher of related '>ector~. 

31( ESCAP played a catalytic role in regional develop
ment. a:-. a result of its information activitie.;;. re,earch. 
technical a~~istancc and advisory service:-. [n the energy 
~ector and in :>everal other fields, it also played a leading 
role a:- an interagency co-ordinator and executing agency 
The Commi~sion wa~ working in close co-operation with 
UN D P. which provided it with vital financial support. 
Hmvever. progress had been very f>low in the area of the 
overall co-ordination of U nitcd Nations acti\ itie'> in the 
A -,ian and Pacific region. 

39. Despite it~ limited re::.ources. ESCAP intended to 
continue taking the initiative in cases of urgent economic 
and ~ocial need in areas where its hroad-ha~ed experience 
and multidi'Sciplinary character gave it a pivotal capa
bility. In that context. the participants at the thirty-eighth 
;,e'>sion of the Commission had adopted resolution 226 
(XXX VIII). calling upon the secretariat to carry out 
detailed studies on regional and subregional food supply 
and on interscctoral aspects of trade and agricultural 
im·e!>tment promotion. In ll)8 L the secretariat had 
completed the preliminary studies. which were both 
timely and necessary. in view of the widespread hunger 
and poverty in the region. ESCAP hoped to continue that 
work with the full co-operation of other United Nations 
hodie.,;. parttcularly F AO. which, at the Sixteenth 
Regional Conference for Asia and the Pacific. held at 
Jakarta in June 1982, had devoted much of its time to the 
is~ue of food security in the region. The constructive 
decision taken hy the FAO Regional Conference to 
create an institutional framework to deai with food 
problems -.hould be welcomed. The Commission would 
co-operate tully with FAO. in order to achieve the joint 
objectives for the countries of the region. The ESCAP 
food supply study would certainly he very useful to the 
Commission on Food Security \Vhich had been set up by 
FAO at the Jakarta Conference. 

40. Another important issue to he considered hy the 
Council at the current 'Session was the question of 
priorities in the United Nations medium-term plan for the 
period l9?S4-1989. ESCAP had spared no effort to ensurt~ 
that Its work responded to the needs of its member States. 
which belonged to a poor and populous region in which 
development problems were particularly complex. At the 
request of the member States. ESCAP had reassessed the 
programme priorities established in 1974, which had not 
v.orked well in "haping the work programme. A new 
approach to establi~hing priorities had been adopted. 
Instead of identifying ~ix priority sector!>. as had been 
done in 1974. a ;.et of criteria wa;; formulated and 17 
priority suhsectors were identified with a view to 
preparing the work programme and selecting projects. 
The criteria dealt with the Commission's role and 
capabilitie'>, the need for inerea<;ed assistance to the 
weaker sections of society and the more disadvantaged 
countries. and the need to promote regional and 
subregional co-operation. Those criteria and priorities. 



41st 

on \Vhich the Commi'>sion was to take a tina! decision at ih 
:'vlan:h I SlK3 ,e-.-.ion, had he en specificallv de,Jgned with 
the memher countries of ESCAP in mind, and he hoped 
that the Council \Vould take that into cnn<.ideration when 
it -,ought to determine -,uhprogramme pnoritie:- for the 
medium-term plan. 

-+I. While the rea;..sessment of priont1es would gne 
positive new direction to the Commi'>'>ion\ \\ork pro
gramme, it should he stressed that an enomlou.., 
Imbalance .;,till remained hetween the resource" availahle 
to ESC AP and the tasks at hand. ESCAP wa-. currentlv 
far too dependent on extrabudgetary sources. It wao.; th~ 
main general economic and social development centre for 
the region of Asia and the Pacitk, and the current period 
was one of te-;ting and transition for a region in wh1ch 
poverty wa" wide..,pread. The colonial structures had long 
-,ince disappeared. political independence was an accom
plished fact. and mam countrie<> had alreadv achieved 
impressin~ economic gi-owth. However, the va~t maJontv 
of people in A;,;ia and the Pacific had not vet tasted th~ 
fruit-. of progre~s. and ESC AP must do ·it-; utmost to 
en'-.ure that thev enjoved not onlv freedom hut also a 
better life. - · - -

-+2. Mr. ADEDEJI (Executive Secrctarv. Economic 
Commi~..,ion for Africa) said that. after -a decade of 
declini!"lg growth rates in the economic~ of the developed 
~ount_ne~. accompanied by high interest rates, o.;igniticant 
mftattonary pressure~ and alarming leveb of unemplov
ment. the international economic w<>tem was in a state ~~f 
disarray unequalled for half a -centurv. There now 
appeared to be a consensus that the pr~sent economic 
crisis was neither cvclical nor trans1ent but structural in 
nature, and that it therefore called for fundamental 
reform-;. 

-+3. The continuing international crisis po~ed a trc
mendou~ threat. a'> well as a great challenge. to the 
African economies. Africa, as the economicallv least 
developed continent. with 21 countries on the list of the 
lea~t developed countries and 5 other countrie-, to he 
added to the hst if the recommendation of the Committee 
for Development Planning was approved hy the Council 
and afterwards by the General A~semblv. and as the 
continent most dependent on the industrialized market 
economies and therefore the most vulnerable. had been 
the wor<;t hlt by the international crisis. Indeed. Africa 
faced four debilitating eri~c~ simultaneouslv. First. there 
was the food crbis, the outcome ofthe Ill per cent decline 
of per capita agncultural production over the past decade. 
a-. well as the per~i~tence of drought in the Sudano
Sahelian countries and the spread of drought to eastern 
and ~outhern African countrie~. There wa~ abn a 
commodity prices crisis, and a balance-of-payment~ cri!-.is 
which had led to a reduction in oil consumption and a 
cutback in the procurement of spare parts, with adverse 
effects on industrial production. Finallv, there was a cri;,is 
in respect of the external debL which ~·as now approach
ing $-1-8 hill ion. In 1981. the co~t of debt :-ervicing had 
accounted for 1-1- per cent of the value of exports of goods 
and ~ervices, and the percentage had grown even higher 
because of the need to borrow for shorter periods and at 
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very h1gh intere::-.t rates. Thus. a'-' the African continent 
struggled to cope w1th the e'->'>entlal need-., of it-, popu
lation. in addition to it<- development need-,, it wa-, he-.,et 
by a numher of ob-;tacle-, hoth endogenom and e~o
genou~, the latter exerci:-.ing a -.,tronger i~1ftuence than the 
former. The problem was rooted m the nature of the 
relation~hip between Africa and the de\eloped \\orld, 
an? unlc;,;, it wa~ tackled at once, the particularly fragile 
Atncan economics might continue to be vu\nerahk both 
individually and colle~tively. and contmue to depe~d on 
the vagaries of the developed economics. 
-1--1-. In tho;,e circum-.tance-.. the Afnean countne;, nught 
choose to regard the pre;,ent o.;ituation, bv no mean~ a 
transient one, as a challenge. and to take ad~ antage of the 
crisis to lav the foundatio~~ of a !-.elf-relianL end~wennu'> 
and .;,clf-s~staining African economic sv~tem. Such a 
course of action was in conformity with- the ohjceti\'e" 
defined by African countries for them-.elve-, in the 
Monrovia Strategy for the Economic De\ clopmcnt of 
Africa, the Lagos Plan of Action for the Implementation 
of the Monrovia Strategy. and the Final Act of Lago'>. to 
which they remained committed. 

-1-5. Over the pa~t vear. ECA had g1ven priority 
attention to the implementation of the Lago-. Plan of 
Action and the Final Act of Lago..,. The~ Secret an
General of OAU and the Executi\':'e Secretarv of EC:>\ 
would -,ubmit the fir;,t progre~;. report there"on at the 
forthcoming OAU summit meeting at Tripoh. 
-1-h. The mo..,t significant achievement of the vear had 
been in the field of regional economic co-operation and 
integration. In December I SlS I. after four vear-. of 
intensive negotiations under the au:-.pices of EC A and it... 
Multinational Programming and Operational Centre at 
Lusaka. Zamhia, the head~ of State and government of 
the I H countrie-. of eastern and -.outhern Africa had met at 
Lusaka to consider the possihilitv of establi~hing a 
preferential trade area for the ;.uhr~gion. The Treat\~ on 
the Establishment of the Preferential Trade Area- for 
Ea5tern and Southern African States had now been 
signed by 12 countries. By the Libreville Declaration of lH 
December 19Hl, the ll Central Afncan head'> of State 
and government had committed them;,;elve.,; to the 
establishment of an Economic Communitv of Central 
African State'>. ECA believed regional and subregional 
econ~)mic_ co-operation and integration to be th~ pre
reqmsJtc tor the economic :-,urvival of African countrie~. 

-l7. The Multinational Programming and Operational 
Centre'>, whtch had been e~tablished to promote the 
'>ocio-economic integration of the African region throuuh 
subregiOnal and regional co-operation, had prov~d 
extremely usefuL and their acti\ itJe.., had n:centlv 
received a favourable appnn~al hv JOmt UNDP/EC ;\ 
evaluation mi~sion~ and by the Joint Inspection Unit. He 
hoped that the Council would endorse the recommenda
tiom, made by the Secretary-General in h1<. report nm\ 
before the Council on the financing of the Centre.., on an 
c~tabli~hed has is ( E/1982/70). 

-lH. Food and agnculture. indu~try. and transport and 
communication~ were three cruciall) important :-ector-; 
for Africa's economic ~elf-reliance. ECA. OAU and 
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UN IDO had accordingly made every effort to cn-;ure the 
success of the lndu~tria l Developm<:!nt Decade for Africa 
announced hy the General Assembly in resolution 35/ 
66B of 5 December 1980. The three organizations had 
focu~eJ on the ma111 priori tie~ in the industrial sector. 
'>llCh as food procc~sing, chemicals. engineering. con
~truction and small-scale industry. The main thrust of the 
joint p rogramme of the three organizations was directed 
to the ~trengthening o f intra-African industrial co
operation . taking into account the complementarities and 
opportunities for ~pccialiwt ion , and with the help of the 
free liow o f info rmation on market~. finance, technology 
and the search for joint venture projects. 
49. With a view to mobilizing funds for the Tran~port 
and Communici.ltions Decade in Africa. four technical 
con5ultat ive meeting~ had been held: the li r~t at Lome. 
Togo . in .I une 1981. ~m road'>. air tran-.;pLHt. telecommuni
cations. hroadci.l-stmg and poswl ~ervices; tht- second at 
Ouagadougou. Upper Volta. in January 1982. on African 
rai lwavs: the third at Yaounde . Cameroon. in March 
19X2 . ~n road" and inland water tran'iport; and the f\lUrth 
a t Abidjan . fvory Coa~t. in May 1982. on maritime 
transport and ports. They had made it possible to -;ecure 
additional financial resources of approximate ly $':140 
mi ll ion. A fifth technical con~ultative meeting on roads. 
lll<Hitime transport and port~ for the countric~ of North 
Africa, East Africa and th~;: i':ilands of the fndian Ocean 
was scheduled for the second half of 1983. At present. 
EC A wa!':> activelv invohed 10 the preparatiOn of the 
<.ecoml phi.lse nf the programme for the Decade ( 19~4-
1988) . in dose co-operatton with the U nited Nations 
~pecialtzcd agencie~ and OAU. 
50. T he Jo int Inspect1on Unit had prepared a detaikd 
report on EC A, concerning regional programmmg, 
llpcration'i, re~tructuring and decentralization i s~ue<, 

(A/37/119). which was hefore the Council. The eighth 
mt:eting of the Conference of Ministers of EC A had 
endors~d its recommendations . particularly thl''-e C<ln
cerning the Multinational Programming and OperatiPni.ll 

Centres . the method~ of decentralizing powers and 
respon~ibilities. the provision of adequate resources. and 
a ne\Y manageme nt servtcc orientation. He hoped that the 
Council wou ld e ndorse tho~e recommendations to the 
General As!>emblv. 
51. A~ the Executive Secretary of ECLA had ~tateJ 
earl ier. in order to further South-South co-operation. a 
very succes<;fu l meeting had been held in June 1982 at 
Addis Ababa. It had been the first of its kind at which 
..:xpcrts fro m Africa and Latin America had con~idered 
several p riority areas for co-operation between the two 
region~ in the fie lds of trade . science and rcchnology and 
hl;man re~ourccs de, elopment. ECLA and EC A wo uld 
arrange to follow up that meeting. 
52. At its .,eventeenth session . in additit)n to the 
deci~ion~ alre ady mentioned. EC A haJ adopted a 
number of re<>o l~tttons addrc~sed to the Council con
cerning the propo-,ed new statutes of the Regional 
ln~titutc for Population Studies at Accra and the ln-,t itut 
de formation et de recherche demographiques at 
Yaounde. contained in document A/37/236. demo
graphic data collection and :.malysi<... and desertification 
control in Africa . Finally. theexpansionof theconfercnce 
fac ilities of ECA at Addis Ababa was the subject of a 
pre liminary report by the Secretary-General (E/ 1982/83 ). 
He hoped th:~t the Council would takt.' all neec~::.a ry 
measures to enc,ure that the General Assembly at 1ts 
t hirty-'>~vcnth session apprmcd the project and mi.ldc the 
nece~.,ary tinancial provi-.ion ~o that construction work 
could begin in 14~3. 
53 . In conclusion. he i.IS~ociated himself with the 
Afri..:an Ministers for Economic Development who had 
appealed to the International Ctlmmunity in the 
Declaration of Tripoli rn provide aid and technical 
assi:.tancc to African countries within the framework of 
the goals. o bjecttves a nd philo~ophy o f the Lagos Plan of 
Actl\)11 and the Final Act of Lagos. 

The mee1ing rosear 12.45 p.m. 




