
60 Economic and Sociw Council-Se<:ond Regular Sc5sion, 1982 

37th meeting 
Tuesday, 13July 1982. at 10.45 a. m. 

Presidem: Mr . Miljan KOMATINA (Yugoslavia) 

AG ENDA ITEM 3 

General discussion of intcrnat.ional economjc and social 
policy, including regiona l and sectoral developments 
(continued) 

I . Mr. YEN KATESW A RAN (I ndi<t) -,aid thut the 
international economic crisis was wor .:-ning from llav to 
Jay and was r~acting on nil countries, partic~brly tho;e of 
th~ third ""orld. As in the Jl)3ll~. with whi<.:h the 
Secrr..:tary-General of the United N::uinns had drawn a 
parallel. the crisis wim:ided with an escalation in 
internationnltension. The arms race cuntinued unabated 
and ahsorbetl valuable rcsnun.:e~ that ought to he used ror 
tlcve;:lopmcnt. Tht: internutional community could not 
r<mtcmplatc the dangerous turn of t:vents with equa
nimity and. irn::specti\·e of their tdeol()gy, nations had an 
o hli!!,ation to work to!!Cthcr to re"i"e the worltll'Conomv 
It w~~ encouraging tL; o;ee that ' ' irtuallv all wen.: awnn: ~1f 
the gravity nf tl~e prc~t:nt cri~is and detcnnincd to 
overcome:: 11 . The Council ~houkl a!--.ign the highe'>t 
priority to the 4uestton. and the World Economic Surl'l'." 
1981-1982 . th~: rt.:port ott h..: Committee for Dcve lopm..:nt 
Planning and the opening !-tateml.!nt by the Sccr~;:tary 
Gt:ncral (30th meding} Wl>ukl be \1f J.:fl'at a:;-,i~tancc in ih 
delibe rations. - ~ 
'> In hi~ :o.talerncnt. I he Sccrctnrv-Gcneral had drawn 
the Council'-; Uttt'ntion (\) the gr;~\'ity of the rroblctm 
h..:<;e ttmg the count ri..:~ of tht: third world and. in 
particular. to the wav in which tht'ir e~.:on,>mtc and -.oCJal 
devdopment efforb. \Vt:rl' impeded by external factor\. 
The l:!conomk cri:-.i:- hml \t:riou'-1~ di,rupt~d their halancc 
0f parmenh and lwd fn rccu them t(• undertak~· adju~t

nH.:nt~ \\ohidl had further ~lowed down their gnmth .' Pa 
capita income:: in the de\'eluping countrie~ ~h•1wed a real 
d~cline for the fin;r time :.ince the late II.J50:-.. A.::cortling to 
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the authL>r!'. of thl' World Economic Survev / 981- N82. the 
situation wn~ particularly unravourah.le for energy
importing countnes. Oil-importing devduping countries 
\\Crt: among those whose ccurrent balance of payments 
was expected to show an overall deficit of about $ 100 
billion in the years 14X2- lc..>tG. compart:d with $~1.) billion 
in 197R. Those countries were finding it more and more 
difficult to service thctr deht!> because of the sharp 
increase in interest ra tes. lntcre:.t payments were esti· 
mated to repre:.ent more than g per cent o f the value of 
their exports and ahout 4 1 per o::ent of their foreca<:t deficit 
for 1982. Concessional assistance wa'> fast dimintshing 
and even well-~stablished in-,titutions such as IDA were 
experiencing )e rious diffkultie!>. The effort~ of develop
ing cou ntrie~ tO increase their export earnings were being 
frustrated by the prolifet at ion nf pr~)tectionist policies 
and new forms ot non-tariff trade harriers. as well as by a 
sharp deteri~lration tn thc tr terms of trade. 
]. Perhaps more scriouf- still had heen the recent 
attempts to erode the multilateral framewo rk of eco
nomic co-operation. the very system through whtch the 
cxi~ting problems could best be tad..lcd. The trend ran 
~·>umer to the objective~ laid dmvn tn the lntcrnutional 
lkvelopmcnt Strat<.:gy for the Thitd Um t~d Naiiom 
Dt:"clopmcnt Decade and m man) other documl:ntc; and 
Jt:clar:.tttOtb. Uilatl'ral co-operation wa~ certainly usdul. 
hut u shnulu not tntpcde multilateral co-opc:rattun. It 
appeared that countric~ were rcsMting increa!-inglv to 

untlatt:ral mca,ure~ to ~ohc their dot;lt::-.t tc probl~ms. 
frequent!:- at the C\pcn~c uf the cconomie~ of the 
de, elopi ng count ric~. 

-L T he cnuntries of the! third world were lllH the only 
lHh:~> tP feel the impact nf the world et:l)llOmic cri,is. The 
indu-.trializcd countric'>. whilh wer~ to some e:\tcnt 
rc-.pun~irk for it. were al-.o fcdmg it~ cunscquenc.:l..'l>. ~uch 
a~ unt>mplo) ment. rccc:-.:.i1m and sl\)W·dll\\' 11 111 ~nl\\ th . 
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As had already been said. all countries must take part in 
rectifying the ~ituation. The strategy for such a revival 
called first and foremost for the rapid economic develop
ment and industrialization of the developing countries. 
since only through such a process could they contribute in 
their turn to revitalizing the industry and economy of the 
developed countric~. 

5. It was in that conviction that India wa~ acti\elv 
endeavouring to ~trcngthcn the bonds of multilater~l 
co-operation. On the initiative of the Prime Minister of 
India. an informal meeting of some developing countries 
had been comencd at New Delhi in February ll)1Q to take 
stock of the '>ituation and explore ways and means of 
giving fresh impetu~ to mternational co-operation. The 
participants had reached the mnclusion that global 
negotiations '\hould be launched as a matter of urgency, 
concurrently with mea~ures m area!> nf critical importance 
for de\·eloping countrie5. such as those of food. encrg;,. 
finance and trade. At the Mmi~terial Meeting of the 
Co-ordinating Bureau of the Non-Aligned Countne~. 
held at Havana in !YX2. the ministers of the non-aligned 
countries had recommended concurrent action m all 
those area-.. It was heartening to note that the parttcipant~ 
at the Ver~ailles summit meeting had not only made 
progre~~ on the i-.~ue of global negotiations but had aJ...o 
indicated their readines~ tn take !>pecifie action in the 
area~ of food. energy. finance and trade. It was to be 
hoped that the mtentinn.., npre..,sed hy the international 
community would lead to action and that the goodwill 
shown at Ver..,ailk~. together\\ ith the flexibility '>hown by 
the Group of 77. would make 1t po).sihle to launch global 
negotiatiom at an earlv date. The statements made m the 
Council hy the repre~entati\t~" \1f several indu~trialiLcd 
count ric"\\ ere extremely encouraging. 

6. There wa" alread; a broad consen..,us on the maJor 
problem:- an:-ing at the present time and on possihk: 
;.olution .... For m..,tance. there was agreement on the need 
to devi;.e a -.trategy to increase food production m 
developing countrie:;. That wa-, a -.ector in which 
cnnstderahle -.cope exJ..,ted lor co-operation among 
developing countne;;. Gmernmenh, competent l'mted 
1\ation:-, agenctc..,, mternational tinancial tn~tltutions and 
other intere~ted financial bodie~ -.,hould be able to imt1ate 
collective action m that area. FAO might perhapo, explore 
.,uch a po.,.,ihthtv. 

7. 0!1-importmg de\Cloping countne;.. could be helped 
to explore and e\ploit their 0\\!1 energy \Ource-,, maml;. 
through regtonal eo-operation agreement-.. Short-term 
arrangement... to prm ide addttional tinandal and tech
nical rc;..ource-.; were c~-;ential. At the Ha\ ana meeting he 
had referred to. the mim-.tn-; of th~;; non-altgned countrie'> 
had reque-.tL·d the World Bank to inerea ... e -..ubstantiall\ 
the I eve I of it.., lendmg m the cnerg\ -,ector. rather tha{1 
merelv to re-allocate it.., re-.ource-.. \~:h1ch were in am' ca..,e 
limtted. The e ... tabfP,hmcnt of an energ\ affiliate att;Khed 
to the World Bank \\a., of O\erriding importance at the 
pre~ent time. Parttcipanh in the meeting of thl' Jomt 
Mini-,terial Commlltl'C of the Hoard-. of Cim crnor:- of the 
World Bank and IMF. held at Hel-;inki m Mav IYX2. had 
made a specific recommendation along thme 'tm"-"' to the 
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Executive Directors of the Bank. and his countrv would 
like to know whether the Bank had taken action ~nit. 
1'). A considerable increase in oftlcial development 
assistance was urgently needed, Some industrialized 
countries had reduced the volume of their aid. a course 
which ran counter to the recommendations of the 
International Development Strategy. Fortunately. other-. 
were granting aid corre-;ponding to a high proportion of 
their GNP, or were endeavouring to do ~o. in particular 
the Soviet Umon. whose a<,:o,btance to de\eloping 
countne~ had been 1.3 per cent of Gl\P in 1 <JxO. 
compared to O.l) per cent in !Y76. Equally welcome \\'a" 
the decision taken by certain donor" to release their full 
contribution to the second instalment of thl' ~Ixth 
replcnbhment of the resources of IDA. That agency. 
however. was facing a -,erious deficit which did nnt augur 
well for the futur~. and it wa~ to he hoped that the 
con~en•m;, that had emerged at the Vcr;,aille., -..ummit 
meeting on the need to aS'-l"t IDA \\ould <.non produce 
tangible re~ulb. His delegation shared the \'tcw;, 
cxpre;,scd hy the ministers of the developing countne-. at 
the meeting of the Group of 24 held at Hebink1 in May 
ll!~2 on the -..ubject of the di"turbing trends m World 
Bank and IMF poltcy and of the "tcps required to en-,un: a 
better respon-,.e of tho-.,c agenCie;, to the need<; of the 
developing countnes in n:--pect of knding. m "uch a\\ ay 
a-, to eliminate the making of di"tinction;, "h1ch werl' no 
longer appropriate, 
9. The -.,ixth '>ession of the Uni<ed '.latJon-; Conference 
on Trade and Development and the mini-..terial meeting 
of GATI' to be held in November ll)i'\2 \\ere of the 
greate-,t importance. The great majontv of de\'elopmg 
countne~ wen: being -.queezed hy rising energ\ pnce:-. 
inflated interc-.t rate-.. inflation in devel\)PL'd countrie-. 
ami incrca..,ing protccttoni;,m in tho-.e countnc..,, The 
GATT mm1sterial meeting might not contnbute much to 
the ~olutton of tho..,e prohkm-... hut it could ..,urdv help to 
irnprmc di;,cipline--and confidence-in the \\orld 
trading -..y-,tcm Pnority -,hould he gi,en to e\oh ing an 
con..,equcntly ohJCCli\ c. effect I\ e and ··tran-,parent" 
~akguard' sy-..tem working under multilateral -.un\~11-
lance. The meetmg ~hould abo guarantee to the 
de\ eloping countne-. that the rule"> of GA TL whtch had 
"o often hccn infringed b;. de,eloped countne:; 111 recent 
~car:-. would be re..,pected. It wa" \ita! to place emphasi-, 
on growth_ in order to re\'1\ e the\\ orld econonw and that 
cuuld onl\ be done if the indu..,tnalizL·d wuntrie-, 
abandoned their re~trictl\e trade practice-.. 
10. It had long been recognized that econnmic co
operatton among de\·cloping countnc-. could he of great 
value in helpmg them to attain mdi\ 1dual and collect!\ e 
..,elf-rl' liann:. The re-.oluti\m on poliey guideline-, on the 
rcmfnrcemcnt t)t collect I\ c "elf-reliance among develop
ing countne:-. adopted hy the SJ\th Conference uf Head.., 
of State or C1m crnment of Non-Aligned Countrtl''>. held 
at l-h\\ana in IY71), \\a'> a maJor landmark. Se\cral 
meetmg" and conference.., had brought ahout an e\ olution 
111 economtc and technical co-operation among de\ elop
ing eountrie~. Much remained to he done to en..,ure the 
Implcmentatton of the \'anou~ d.:ci"ion" and recom-
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mendation~ adopted by the developing countries and to 
establi;.h co-operation among those countric~ on a 
durable basi'>. Whenever pos~ible. India had -;hared its 
surplus food production with other developing countries. 
increased its scientiJic and technological co-operation 
with such countries and eo.;tahli~hed a preferential 
investment policy for developing countries with surplus 
capital. It was al;.o ~triving to promote the success of such 
arrangement'> as the global <>ystem of trade preferences 
among developing countnes. India recognized. however. 
that co-operation among developing countries was not 
enough and that co-operation must also be promoted 
between developed and developing countries. ,)ne re
inforcing the other. Economic co-operation among 
developing countrie~ could make a significant contri
butit>n to world economic recovery and should therefore 
receive the support of the United Nations agencies. That 
had not alway'> been the ease, because of the opposition of 
some developed countries. 

II. In conclusion, he said that the Council should 
svnthesize the impnrtant suggestion'> made by repre
sentatives and devi-.e a strategy for the revi,·al of the 
world economy. lf it 'Succeeded. it would not need :my 
aniticial :,timuli for its re\ italization, for it would have 
demonstrated its dynami:,m and made a decisive contri
bution to the restoration of the health of tht: world 
economy. 

12. Mr. POPOV (Bulgaria) ~aid that !981 had been a 
critical vear for international economic relation~. The 
worsening of international tt'nsion impeded the work of 
the United Nations ~ystem and particularly that of the 
Economic and Social Council as the central organ for 
international economic :md social questions. Obviously. 
if co-operation was to h~ promoted in the social. 
technological and economic fields, and between countries 
with different economic and social systems. it was vital to 
en~ure international peace and security. in particular by 
adopting firm disarmament measure~. The socialist 
countries were striving to do so; at the twelfth special 
session of the General A;;sembly ('>econd special <;ession 
devoted to di~armament), the Soviet Union had under
taken never to he the first to use nuclear weapon~. 
Bulgaria applauded that initiative. 

13. For two years, the capitalist Western countries had 
been experiencing an economic crisis marked by <;tag
nation, inflation. monetary fluctuations and increased 
energy prices. [n the OECD countries, there had been 
over 2J million unemployed in 1981 and it was expected 
that there would he 3 million more in 1982. The effort<; 
made to control inflation had not produced the re~ults 
expe<.:ted. mainly because of the increase in military 
expenditure. which had amounted to $282 billion. 

1-L The factors which were producing the crisis in the 
We•;tern countries had gradually spread to the developing 
countries. where the slow-down in industrial growth had 
been more noticeable still and where inflation had also 
reached unprecedented levels. Those countries had 
remained economically dependent on their former parent 
State or on the large monopolie'i. The increasingly 
formidable difficulties connected with the search for 
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markets and the increa<:,e in protectionis-m had been felt 
by all countrie-. engaged in world trade and had led to 
st:ri1m~ disruptions in balances of trade and balances of 
payments. 

l 5. The difficultie~ encountered by developing 
countries in the past year were due to a great e'<tent to the 
activities of the transnational corporations. A:o, had been 
noted at the Second Congress of Economists of Develop
ing Countries. held at Havana in April 19XI. the 
corporation~. controlling as they did 50 to 9.5 per cent of 
the \vorld trade in primary commodities and finished 
good:,. were in a position to channel substantial resources 
away from the developing countries. thus endangering 
their economic development plans. 

16. During the past year. various United Nations organs 
had considered the question of the restructuring of 
international economic relations on a democratic and 
equitable ba~is. Bulgaria con..;idered that some recent 
documents. such a..; the Declaration on the Establishment 
of a New International Economic Order. the Charter of 
Economic Rights and Duties of States and the Inter
national Development Strategy for the Third United 
Nations Development Decade. embodied a large number 
of principle~ on which the restructuring should he based. 
Time was passing. however. there were meetings and 
consultations in succe~sion. and progress was almost 
non-existent. His delegation endorsed the procedures 
am! agenda propo-;ed by the developing wuntries for the 
holding of global negotiations. 

17. During the past year. Bulgaria had continued to 
take part in the efforts directed towards integration and 
the international division of labour in the context of 
CMEA. 

18. The Western countrie~ had recently been seeking to 
create further difficulties for the sociali~t countries. In 
particular. the United States of America had imposed 
restrictions on trade with the socialist countries, and the 
recent Versailles Declaration clearly revealed the capital
ist countries' desire to tighten up the conditions in respect 
of trade and credit granted to the socialist countries. In 
!9Rl. the CMEA countries had granted economic and 
technical assistance to 92 developing countries, in order 
to help to strengthen their economies, to promote the 
utilization of their natural resources and to train experts 
from those countries. They had also been active in 
multilateral co-operation with the developing countries. 

19. The past year had been the t]rst year of Bulgaria's 
eighth Five-year Plan and it had made a good start. 
Increased productivity had led to an increase in national 
income and the implementation of scientific and tech
nological progress had made it possible to reach the 
targets ~et by the Plan in the agricultural. indu;.trial and 
scientific spheres. 

20. Bulgaria had e'<panded its trade relations with the 
developing countries. but had also developed with them. 
on an equal footing. economic co-operation, the volume 
of which was in line with its economic potential and whose 
forms were aliapted to its social system. Such co
operation had produced tangible results in almost all 
fields. including the building of installations. the transfer 
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of technology, tram mg. and the collaboration of 
Bulgarian experts. Bulgaria also paid considerable 
attention to East-West economic co-operation. between 
countries with different ~ocial and economic sy~tems. In 
May 19~2. it had taken part in a symposium on economic 
co-operation between East and West. which had been 
attended by important political figures, representative'> of 
business circle~ and of international orgamzation<,, and 
the Executive Secretary of ECE. 
21. Among the numerous items on the agenda for the 
Council'~ current se~sion, Bulgaria attached <.pecial 
importance to the revitalization of the Economic and 
Social CounciL regional co-operation, and operational 
activities. It hoped that the '>e'>sion would he instrumental 
in improving the preparations for the thirtv-seventh 
session of the United Nation~ General Assemhlv, so that 
it might be able to adopt constructive an'd u<,eful 
resolutions. 
..,..., Mr. D A TCU (Romania) ~aid that hi~ country 
~hared the concern expressed m the Council about the 
worsening of the world economic situation and joined in 
the appe;ls which had been made for dialogue. collective 
action and the strengthening of the United Nations 
svstem. There was no denving the fact that the current 
c~isis, the worst the world had known since the end of the 
Second World War, wa~ of a structural nature. All sectors 
of the world economic wstem were in total di'>array. 
Prevailing uncertamtv w~s increasing as a result of 
restrictiv~ trade and. monetary policies. inflation, the 
financial crisis and the arms race. 
23. The developing countnes were the ones most 
affected bv the current situation. According to the World 
Economic. Survev 1981-1982, there had been a cata
strophic fall in p~r capita real mcome in those countries 
and the outlook was by no means bright. 
2-L As a result of the crisis, there had been an increase in 
unilateral measures and bilateral approaches, and an 
even more definite tendency to deal with problems in a 
restricted framework, outside the multilateral machinery 
offered by the United Nations. The unprecedented rise in 
interest rates, as well as exchange rate policies. had been 
making the problems worse. It was therefore obvious that 
the svstem could no longer safeguard either the interests 
of the developing countries or those of the developed 
countries and that far-reaching changes now had to be 
made in the structure and machinery of international 
economic relations on the basi~ of new, democratic 
principle~. 

25. Accordingly, the most urgent task facing the United 
Nations, and in particular the Council, was that of halting 
and reversing existing trends. The problems of the world 
economy could be overcome only by strengthening 
international co-operation. In every country in which 
problems existed, solutions must be sought in a spirit of 
mutual respect and co-operation. 
26. In his delegation'~ opinion, international action 
should be based on a number of basic principles, the first 
being the need to establish new relationships in a 
restructured world economy, in other words, to establish 
a new international economic order. 

27. The second principle was the need for rapid and 
concerted international action to deal with the mo~t 
pressing global problem~: the more delay there wa~ in 
'ieeking solutiOns, the worse would the global cri'>e~. 

tension and confrontations become and the more difficult 
it wnuld he to <.oh e the problem~ U nfortunatcly, 
international economic dialogue was '>till deadlocked. HI'> 
delegation therefore joined m the appeal to all State~ to 
di'>play the nece~~ary political will and tlexihiht:- ~o that 
global negotiations based on the propmab of the Group 
Z)f 77 could start Without delay. Such global negotiation~ 
'>hould he especially designed to eo;tablish an equitable 
international diviwm of labour and to promote economic 
activitv m the de\ eloping countnes: the:- should abo 
cover ~pecific i'>'>Ue~. '>Uch as energy, the foreign debt of 
the developmg countncs. the reform of the international 
monetary system, acceo;s to capital market<- and to 
modern technologies, and the e~tablishment of an 
equitable ratio between the prices of raw material-,, 
energy, foodstuffs and indu;,trial commoditie;,. Since the 
worsening of the developing countrieo;' 'iituation wa". 
moreove;, largely due to the high intere-.t rate'> attached 
to international credit'i, tho~e interest rate~ had to be 
brought down to a level comparable to that prevailing 
before 197~. Since that question formed part of the new 
trends and phenomena which the Secretariat had not yet 
;,tudied in detaiL hi~ delegation 'iuggestcd that the 
Department of International Economic and Social 
Affam. should deal with it in a separate section of ih next 
world economic survev. International credit should be a 
tool for economic .co-operation, stability and the 
economic and social development of all countneo.;. 
2~. The third principle on which international action 
~hould be based was that of the need to-create a close link 
between economic development and the social develop
ment and well-being of nation~. Hi;, country attached 
particular importance to the theoretical and practical 
training of national cadres, m particular, of young people. 
and had taken note with interest of the concern expressed 
in that connection by the Director-General of the 
International Labour Office (36th meeting) Inter
national Youth Year, which wa<, planned for I Y/\5. would 
be a good opportunity to make world public upinion 
aware of the problems now confronting the younger 
generation and to involve young people more clo'>ely m 
discussions relating to the contemporary world's maJor 
problems and in the solutions thereto. 
29. The fourth principle wa~ the need to strengthen the 
effectiveness of the United Natiom system and machinery 
by focusing them more sharply on practical goals. 
Concerted action by all United Natiom organs--which It 
was the Council''i purpose to ensure-would make it 
po~sible to break the current deadlock and channel the 
negotiations in abeyance towanh effective agreements, 
particularly on trade. mdustrialization. science and 
technology. food and agriculture and new and renewable 
sources of energy. In international trade, it was above all 
necessary to combat protectionist trends, promote 
structural adjustments to improve the acce~s of develop
ing countries to markets in the developed countne~. 
assure the developing countries of adequate financial 
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resources and promote the international transfer of 
technology. His delegation hoped that the sixth session of 
the United Nations Conference on Trade and Develop
ment would lead to effective solutions. 
30. Although the major international meetings 
organized by the United Nations in recent years had made 
it possible to assess problems and identify areas in which 
broader international co-operation could be secured, 
little progre5s had been made in the implementation of 
the recommendations and plans of action adopted at 
those meetings. More intensive efforts must be made to 
mobilize the financial resources and machinery re4uircd 
to give effect to thme plan~ of action and S<)lvc pending 
problems. It was from that point of view that the 
revitaliLation of the Council :-.hnuld he ~ccn. for it ~hnuld 
become a kind ()t workshnp for ideas and initiatives and 
be able tu meet more effectively the need for inter
national co-operation in new areas of general intere'>t. 
31. His country was of the opinion that the developing 
cnuntrie~ had been right to request increased financial 
and technical assistance from the developed countrie~. It 
was tor that purpo<.e that the fund-; made available bv the 
reduction of mihtary budgets should he used. Military 
expenditure merely aggravated the world crisi~ and was a 
major obstacle to the elimination of underdevelopment 
and the c~tahlishment of a new international economic 
order. 

.\2. The problems to h~: solved \\ere. of cour'>e. 
enormou~ and the ~olution<., that had been propoo.,cd 
differed widely. Thut-.e adupted should, in any event. be 
ba-,cd on obsen ancc of the principle~ of equal right~. 
independence and n,ttiun:Jl ~m crcignty, non-mterkrcnce 
in other-,' internal affairs and mutual advantage. If the 
political will t,) work together really diJ cx1st, it ~would he 
possible to find acceptable solution'> to the problems that 
aftcckd all countries. Rmnalll.l. for it~ part, wa.., 
determined to make ih own contribution to collective 
acrion. 

33. Mr. Dl LAROSIERE (Managing Director, Inter
national Monetary Fund) said that !MF could help 
indu~trialized and developing countne~ alike to adopt 
mutually compatible adju~tment policie>. that would he 
conducive to the global adjustment made necessary by the 
wurld rece-,~ion. 
3-L Referring to the situation of the non-oil-producing 
developing countne'i, he pomted out that, for the great 
majority of developing countries that \\ere net importers 
of oil, real economic grmvth in ill~ l had been le'>~ than 2 
per cent, thus falling behind the rate of tho~e countne"' 
population growth for the tir~t time in ~evcral decade-;. 
On the price front, the combined effect llf mflationary 
pressures throughout the world economy and expan'>inn
ary financial policies in many de\·eloping countrie~ had 
produced a sharp acceleration of inflation. Tho~c were 
quite the wrong domestic condition~ for a stwng recovery 
of growth~ yet it had been in the area of external payments 
and hnancing that the dcterioratton in tne po~ition of the 
non-oil-producing developing countrie-, had been most 
dramatic in the past few years. The combined current
account deficit of tho~e countries had reached $100 billion 

in 1981, an increase of $60 billion over the 1978level, and 
the bulk of that increase could be accounted for bv the 
~urge in oil prices and the ri-;e in interest rates on ~orld 
capital markets. However, despite very limited market 
growth in the industrialized countries during that period, 
the volume of the exports of the oil-importing developing 
countries had ri~en by almost 18 per cent between 1979 
and 1981, reflecting their success in developing new 
markets. During the same period, the volume of imports 
of the oil-importing developing countries had risen by 
little more than II per cent and had actually fallen in the 
case of the low-income sub-group of countries. Despite 
the adju~tment efforts that had been made, the deficits of 
many developing countries wen: still much too high to he 
sustained in terms ot their debt-service capacity. In !9H2, 
half the oil-importing developing countries were expected 
to have a current-account deficit in excess of 40 per cent of 
their export earning-.. 

35. The obv iou-. conclu-;ion was that the developing 
countries as a whole must adopt strong economic 
adjustment policies, even if their problems were largely 
due to external "hoch and influences beyond their 
control. The facb -,howed thaL all tno often, policies, and 
in particubr financial policies. had been unduly lax, thus 
compounding the problems ari~ing externally. For 
example, half the non-oil-producing developing countrie<, 
had had budget deficit<. of 6 per cent or more of GDP in 
ll!81, about double the level of the average deficit in the 
mJd-ll171b. The Fund was onlv too well aware of what 
happened when a country fail~d to adopt the necessary 
COITeCt!ve me.1sun:s in time: inflation undermined the 
competitiveness of the economy and weakened the export 
-;ector~ external debt built up and contidence was lost; the 
authoriries were then tempted to clampdown on imports, 
nnpo-;e control-, ,1n capital outftowo;; and control prices. 
Ovt.:r time, however, the cro,ion of mcenttve-; for 
producers, :,aver'> and investors and the fact that real 
intere..,t rate~ were negative and profit margins narrow 
would hardly promote growth and development. That 
wa'> a highly unfaHmrable situation, since it disrupted the 
international financial '-Y'>tem. What was needed to avoid 
it wa~ the timely adoptiun of policie~ designed to pmmote 
more rattonal adjustment, particularly by divert
ing resource~ from consumption to investment anJ 
cxpnrh. 

36. \V1th a view to ~ound demand management. most 
developing countries needed to -.,et themsel~e~ the task of 
reducing their budget defic1h and ensuring more 
moderate rate" of monetary expansion. In many ca~e'>, 
they abo had to try to improve economic ctfiCtency and 
'>trengthen their productive ba~e. The main elemenb in 
that process \\!l)uld he the ~ctting of exchange rates and 
prices in such a way a~ to en..,ure adequate incentive~ for 
exporters and pwducers~ the adju,tment of intere~t rate 
pnlicic.., \\ ith the aim of mobilizing domestic ~aving~ and 
allocating scarce investment funJ~ efficiently: the hberal
i7ation of exchange and trade policies '>0 a~ to minimize 
economic di~tortion-; and '>timulate competition~ and the 
hmttation nf the growth ot incomes, particularly in the 
public ..,ector. Such policies had proved to be highly 
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successful in restoring external balance in a number of 
developing countrie~. 
37. While the developing countries themselves would 
bear the brunt of the required adjustment, the policies of 
the industrialized countries were of vital importance for 
bringing about a general recovery. Fundamentally, the 
be5t contribution those countries could make would he to 
put an end to stagflation in their own economies and <set 
the world economy on a new course towards sustainable 
growth. Three aspects of the economic policy of the 
industrialized countries were of particular importance. 

38. Firstly, a number of industrialized countries must 
strike a better balance between monetary and fi~cal policy 
in their efforb to control inflation. Most of those 
countries had already shifted towards monetary restraint. 
but all too often their budget deficits had remained 
excessive and their financing had been pre-empting an 
excessive share of available financial re~ources, thus 
driving up interest rates and crowding out productive 
investment. In that regard, the present situation in the 
United States of America had particularly important 
implications for other countries. Moreover, in 1981, the 
rate of interest in the Euro-capital markets had averaged 
more than I 6.5 per cent, nearly 8 percentage poinb above 
it~ 1978 level; yet, for every I per cent increase in world 
interest rates, ~orne $2 billion wa'> added to the develop
ing countries' debt-service costs. If the major 
indu-.trialized countrie.., reduced their budget deficits, 
they would be in a position to maintain their policies of 
monetary re~traint, while allowing intere~t rate~ to 
decline to more reasonable levels. 
39. Secondly, the industrialized countrie~ must follm\ 
liberal and open tradmg policies. With continuing 
rece'Ssion and n~mg unemployment, protectionist 
pre-.~ures and trade friction had been mcrea'>ing. 
Protectionism m all it'i form-, mu"t he resisted. hecau~e it 
bred ineffinencv, invited retaliation and retarded the 
<.,tructural chang~~ upon which economic growth and high 
employment ultimately depended. Moreover, the indus
trialized countries ..,tood to benefit by exploiting the 
enormous further potential for expanded trade with the 
developing world. 
-1-0. Finally. those countrie~ must mcrea~e their develop
ment a'i'>istance. In recent year'>. the official development 
assi~tance provided by the indu~trialized countrie-; had 
averaged les~ than half the 0. 7 per cent of GNP target ~et 
more than 10 year<> earlier In preo;,ent condition'>, an 
increa'>e in conees~10nal aid \Va~ more than ever a 
neee-,~itv, particularly for the poorest countrie'>. 

..J.l. In \ iew of the gravit;, of the economic problem~ 
facing the majoritv of de\cloping countrie~. IMF had a 
crucial role to play. not a~ a pronder of development 
finance-for that \\a~ ouhide the ~cupe of Ih function'>
hut a~ a monctar;, m-,titution helping to promote 
economic adju-,tment in ih member countrie'> and 
throughout the world. In that endeavour, two a"pech of 
the Fund'-, work., namely. ~urveillance and balance-of
payment~ financing, \\ere particularly important. 
..J.2 Surveillance hy the Fund of the ex.change-rate 
policie~ of ih member countrie~ was one of Ib main 

functions. In the troubled state of the world economy 
today, the Fund's effort~ to achieve a closer convergence 
in the policies of its member countrie~. and in particular 
those of the larger indu~trialized countries, were of 
special importance. The Fund would therefore continue 
to urge the major industrialized countries to ensure a 
better mix of their fi~cal and monetary policie~. It took 
encouragement from the fact that, at the recent summit 
meeting held at Ver~ailles, the leaders of the ~even major 
industrialized countrie~ had committed their full ~upport 
to the Fund's efforts to promote greater ~tahility in the 
world monetary system. They had al<>o undertaken a 
commitment to strengthen their co-operation with the 
Fund in its surveillance work and to do so on a multilateral 
basis. It now lay with those countries to translate their 
commitments into action. 

..J.3. Since the balance-of-payment'> deficits of the 
member countrie~ of the Fund had reached unprece
dented leveb after 1979, the Fund's lending capacity had 
had to he strengthened by increasing its financial 
resource'>, mainly by borrowing, and by enlarging access 
to those resource~ by member countrie~. Those steps had 
enabled the Fund to increase it~ loans to member 
countries suh..,tantially but it had yet to establi~h ih capital 
resources on a base which would enable it to confront the 
uncertamties of the 1980~~ that was precisely the purpose 
of the di-;cu~~ions which were already under way for the 
eighth general review of quota~ and should he completed 
by the end of llJiB. 

..J...J.. The bulk of the Fund'~ lending in recent years had 
taken the form of commitmenh in 5upport of adju~tment 
programmes. Since the beginning of 1980, almo-,t four 
fifth~ of Fund commitmenh-~ome SDR 20 hillmn-had 
been extended to ..J.3 member countne~ m the form of 
arrangemenb involvmg high conditionality That was a 
central feature of Fund loans, it~ purpose being to en"ure 
that the Fund's financial assi-,tance was used to support 
economic policies de'>igned to produce a \ iable balance
of-payments po'>Ition Within a rea~onahle time. The 
policy imtrument~ used were destgned in the light nf the 
in...ritutiOnal -,etting and organizatton of the country 
concerned and m accordance with ib economic and "ocial 
prioritie~. which the Fund made it a rule to reo;pect. The 
perception by ~ome that the Fund'-, conditionality had 
been tightened did not derive from any change in the 
Fund'-, policie'>~ rather, tt reflected the need for more 
~tringent national policie~ tc •_mrect larger deficih. 

..J.5. The Fund had extended its term., and could now 
lend for up to I 0 years withm the framework of extended 
arrangement-.. The ~tructural difficult1e~ that the develop
ing countrie-, faced could not. hm\ ever, he ~ol\ ed hy an 
uncontrolled expan-,ion of the Fund·~ lending facilit1e~. 
To mamtain the mtegrity of conditionality wa-. es~cntialif 
the fund \\a'> to act as a -,pearhead for the efforb of 
cuuntrie~ to adopt reali~tic adju-,tment policie~ and thus 
1mpron~ their economic performance and gain acce-.~ to 
other externa]-,ource~ of capital. In order to help member 
countrie" to ~ol\e thl' ~tructural problem~ they faced. the 
Fund had been placing empha~is not only on dl'mand 
management hut a]<.,o on mea~ure~ to ~trengthen the 
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eeunom1es concerned. Although it had not moved into 
the field of de\elopment policies, tt had been seeking to 
ensure that its programmes wt:re in kc?eping with sound 
inve'itment and production strategies and thus with the 
longer-term structural adjustments needed in many 
member countries. To that end, the Fund would continue 
to co-operate closely with the World Bank. 
46. The adjustments which he had described would be 
tolerable only if they were implemented in a climate of 
world solidarity. It wa'> therefore vital for the inter
national organizations represented in the Council to be 
'>trengthened. Negotiation~ were already in progn.>s:> for 
an increase in the Fund's quotas. The succes:;, of those 
negotiations and the agreement to which they would lead 
would be a decb1ve element and, at the same time. a test 
of the will for intt.:rnational co-operation, which the world 
now needed more thJ.n ever. 

. .n. Mr. VAN WELL (Federal Republic of Germany) 
said that he fully endorsed the statement made by the 
repre'>entative of Denmark on behalf of the 10 member 
Srates of the European Economic Community (31st 
meeting). He shared the view that it ''as urgently 
necessary !() close the gap between the poverty of many 
developing countries and the relative well-being ot many 
indm.trialized countries. Because of the increa:>ing inter
dependence of the countries of the North and the South. 
the dialogue had to be carried on more intensively than it 
had been up to the present. For that purpose, it was 
necessary not only to continue and to intensify the current 
negotiating processes but also to start global negotmtions 
a~ soon as possible. 
4R. His Government attached high priority to global 
negotiations. As the General Assembly had emphasized 
in 1t:-. resolution 34/]38, global negotiation" were aimed at 
en·,uring steady economic development; thus, global 
economic growth and the succes~ of the North-South 
dialogue could not be considered separately. It was well 
known that the results of the dialogue were vital tor both 
the develnped and the developing countries. In the 
North-South dialogue, the consideration of the points of 
view, possibilities and limits of each constituted the tirst 
srep towards the solution of many problems. The 
developing countrie:> would perhaps conclude that their 
efforts to develop and modernize their economies 
required a more comprehensive conceptual framework. 
while the industrialized countrie~. for their part, would 
perhaps recognize that in order truly to incorporate the 
developing countries in the v.orld economy. they them
'>elves ;;hould adopt a policy of po:>itive adjustment. The 
North-South dialogue should not be conceived of as a 
one-way street. Progress depended on the willingnes~ of 
everyone to agree on a common denominator, in the 
interest of all. For that purpose, it was necessary to avoid 
group confrontation and to put an end to ideological 
intransigence and to any "crusade" mentality. 
49. The dominant topic at the Versailles summit 
meeting had been the state of the world economy. The 
participating Governments had agreed that a further 
reduction in inflation, higher levels of employment and a 
return to steady growth should remain the main 

objectives of their individual and joint efforts. His 
Government comidered that growth and employment 
would be attained on a durable basis only if the fight 
against inflation was successful. That had not been the 
case during the 1970s and at the beginning of the 19H0'>. 
which explained the accumulation of structural problem;,, 
the slowing down of economic growth and the increase in 
unemployment. 

50. In all oil-importing countries. the fir;;t oil shock had 
led to additional burdens on their balance of payments 
and budgets and increased costs and expenditures for 
energy by businesses and households. The rapid changes 
in oil pnces had encouraged inflationary tendencies and 
had made it more difficult to adjust to the new situation. 
That fir:-.t increase in the price of oil had affected the 
industrialized countrie5 more or less 'ieverelv; for 
example. Japan and the Federal Republic of Ge.m1any 
had been better equipped to absorb its negative effects . 
Subsequently, those tv.o countries had come under 
comiderable pressure to act a:, "locomotives" to pull 
other countries out of -;tagnation and inflation by a more 
expano.ive policy of the Keynesian type. They had 
reluctantly yielded to that pressure. but today it wa!> 
obvious that that had n~1t been the best approach. either 
for the countries in question or for the world economy. 
because it had led to the solving of many structural a~d 
adjustment problems being postponed. 
51. In 1979/80. the world economy had ~uffered a 
second oil shock. Under the effects of that shock, many 
countries had found themselves in an even worse 
economic and social condition than after the t!rst crisis 
and it had been seen that Keynesian solutions were 
unsuitable. In his opening statement, the Secretary
General of the United Nations had stressed tht.> difficulty 
of reviving expansion without triggering inflation. His 
po<>ition on that crucial question seemed to be parallel 
with that of the Federal Republic of Germany. 
"i'"l Almost all eountrie~ were confronted with the same 
dilemma: the need to fight inflation and unemployment at 
the same time. In order to overcome that dilemma, it 
would first be necessary to carry out structural adjust
ments. The most important thing at the present time, 
therefore. wa:> to mobilize both public and private 
inve!>tment. An inflationary budget policy would worsen 
the recession and unemployment and put a brake on 
investment activity. On the other hand, the expansion of 
public demand would at best provide only a temporary 
relief. The remedies necessary to relieve highly 
developed economies were not so simple or so quick and 
mistakes which had been made over many years could not 
be corrected in a few weeks or months. He would draw 
attention to a few points which, in his opinion, were 
important. 
53. First of all, all efforts to overcome the present 
difficulties must start at home. Consequently. they should 
be adapted to the specific situation of each country. It was 
impossible. however, to ignore the effects which the 
national policies of each country might have on the re::..t of 
the world, for there was hardly any country today which 
could act in isolation. For that reason, it was necessary to 
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avoid protectioni;;m, devaluation races. monetary restric
tions and interference with the flow of private capital. In 
other word:c,. there ;;hould he no blocking of e:c,tahlished 
trade and financial patterns. for the E.uccess of each 
country\ effort~ to cope \vith ib economic problem~ 
would ultimately depend on the smooth functioning of 
international trade and financial transaction;,. 

54. Because of the size of the economy of the United 
States of America. the policy of that country\ Govern
ment and the macro-economic development of the 
United States were strongly affecting other countries. It 
wa~ therefore to he hoped that that Government\ 
determined struggle against intlation would prove 
..;uccessful. There were some positive sign;;. such as the 
-;lowing down of price increase rates. which should help to 
bring down interc~t rates. TI1e reduction of interest rates 
was also one of the objectives which had bet:n ~et by the 
heads of State at the Vcrsailk;, summit meeting. 
Moreover. aware of the fact that world trade expansion 
was both a necessary element for growth and a conse
quence of that growth. they had reaft1rmed their 
commitment to strengthening the multilateral trading 
system as embodied in GAIT. In the pre'>ent difficult 
situation of the world economy. it was extremely 
important that all countries should resist protectionist 
pressures and trade-distorting practices. It was nece-.sary 
to complete what had been begun at Tokyo and improve 
the capacity of GAlT to solve pre-,ent and future trade 
problems. The industrialized countries should also open 
their markets more widely to exports from developing 
countrie~. His Government would participate fully in the 
forthcoming GAIT ministerial meeting and hoped that it 
would result in concrete measure;,. 

)) . The provisional agenda for the sixth ~ession of the 
United Nation;, Conference on Trade and Development 
had been adopted. Although it was regrettable that the 
decision had not been taken by consen<.m. it wa:; 
nevertheless a first step towards preparing that important 
Conference. which would constitute a vital phase in the 
North-South dialogue. 

56. Hi;, country's trade with the developmg countries 
had become more Important during the 1970s and tht: 
early l9HOs. In !9H I, almost one fifth of the Federal 
Republic\ import<; had come from third-world eountrie;; 
and more than one sixth of its exports had gone to those 
countrie'>. Import'> hy the Federal Republic of Germany 
from non-oil-producing developing countrie-; had 
increast:d during the past year and during the tlrst half of 
the current vcar. despite the stagnation of hi:- country's 
econornv. a~d it was obvious th'at the chance of see(ng 
those import<, increase would depend on how soon hi~ 
country could return tn a normal overall growth rate. 

57. Whatever happened. there must he no trade war. 
whether in East-West or North-South relations or in the 
triangular relation~hip bet\\een Japan. the United States 
of America and the European Economic Communitv. 
Above all. the developed countries had to demonstrate 
that the liberal trade sy.;,tem served the intcre~t;, of all. 
They had to take the lead in developing the free exchangl' 
of goods and services. 
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5H. Furthermore. IMF a-. the central mont:~ an policy 
in;.titution must not he weakened. Onl) a ;.trong IMF 
could help all the countrie;; in need to men.:ome their 
short-term balance-of-payment:> problem-.. Development 
a-,sistancc mu-;t remain a function of the World Bank 
group and of the regwnal dc\elnpment hank'>. E\ cr;. thing 
:o,hould be avoided which might reduce tht: attractivcne-,~ 
of those institutions and the now of fund'> to them. His 
country was prepared to continue it'> multilateral co
operation. which had increased in recent year;,. It \\OUid 
also endcm our. in collaboration with the World Bank 
group and of the regional de\ elopment bank;,. f:\ erything 
should be avoided which might reduce the attractivene<,o.; 
of tho;;c in:;,titutions and the now of funds to them. Ht~ 
country was prepared to continue its multilateral co
operation. which had incrca~ed in recent yt.:ars. It \Hluld 
abo endeavour. in collaboration with the World Bank 
group. to find <,olutions which would enable tho~e 

multilateral financialmstitution.;, to perforn1 their task. 
.'iY. As the participanb in the Ver.;,ailks ~umrmt mcctmg 
had empha~ized. the world economy needed greater 
stability for its foreign exchange and financial market" It 
wa;, therefore to he hoped that the arrangt:ments agreed 
upon at Versailk<> would re;;ult in less erratic fluctuation-, 
of exchange rates and in greater secunty on the 
Euro-market'>. Those deci'>ions. of cour<>e. mu:-.t not lead 
to market regulation runmng counter to the eo;,tabh<>hed 
European monetary system. which fulfilled an Important 
regional function. 
60 There was no doubt that the prc~ent world economic 
difficulties were also affecting internatHmal commodit\ 
markets and price-.. The instability of export earnings \Vas 
placing a heavy burden on the economic'> of many 
commodity-producing de\ eloping countrie;;. Hts country 
was therefore prepared to '>Upport effort~ to stabilize the 
earnings of exports from developing countrie~ through a 
scheme specifically devised for that purpose. 

61. Development aid remained indt'>pensahlc and 
-,hould he further increa~cd. The revival ot the world 
economy and the resumption of growth depended on the 
participation of all countric-.. Development was 
important for all countries. whether developed or 
developing. An mcrcasc in official de\elopmcnt a~5,t~t
ancc therefore abo benetited the donor cnuntnes.. In 
manv cases. ~uch a;;;;i-,tance -;timulated contribution:-. of 
private capital. It ;,hould be noted that the pdrtiL·ipation of 
the Soviet Union and CMEA in that Ic..,pect wa;; quite 
imufficient. The statement made by the reprcscntati\ e of 
the Soviet Umon at the 35th meeting had re\ ealcd a 
completely biased view of the real pmhlcm~ of the world 
economy: consequently. the recommendation;; whtch he 
had made for their solution '>eemed quite trrelc\ ant. All 
the figures denied the pretentiou~ claim of the Soviet 
delegation that there was a natural alliance between the 
communist State;;, and the developing countne'>. 
62. In !9H I. the Federal Republic ot Germany had been 
able to increa:-.e its official development a.;,.,istanee h\ II. I 
per cent. Pnvate capital flows. howe\t'L had alreadv 
begun to decline: they had decr<::a~ed by DM 2.2 bill inn I;1 
lYH I. That figure did not mdude transfer' made by 
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private organizations. Taken together, private and public 
transfers to developing countries had amounted to DM 
I R.3 hi Ilion in l9X I. That sum represented 1.18 per cent of 
GNP. a level well above the l per cent target recom
mended by the United Nations. A stagnant or shrinking 
world economy could not produce the resources which it 
was hoped to transfer: it was therefore in the interests of 
all countries. both developing and developed. to over
come the present recession. 
63. In the preceding year. his delegation had empha
sized the importance of sound policies in the areas of 
food. energy, money and finance. [n the matter of food. 
his Government was furnishing aid in Latin America. for 
example. and. together with its partners in the European 
Economic Community. was helping to assist the food
deficit countries in Africa to shape and implement food 
strategies. 
64. He wi<;hed to emphasize the importance which his 
Government attached to the implementation of the 
Nairobi Programme of Action for the Development and 
Utilization of New and Renewabk Sources of Energy. It 
wdcomed the fact that the Interim Committee on ~New 
and Renewable Sources of Energy. which had recently 
met at Rome. had paved the way for a realistic and 
concrete approach to bilateral and multilateral co
operation with the developing countries in the field of new 
and renewable sources of energy. 

65. One of the most difficult problems facing the third 
world was that of the population explosion. The \vorld 
population would increase from -L5 biilion inhabitant-> in 
1980 to approximately n.X billion hy the year 2000, and 90 
per cent of that increase would occur in the third world. 
The dfects of that population growth on the third world 
would be manifold; food problems. balance-of-payments 
deficib and unemployment would all increase. During the 
past 25 years. the working population of the developing 
countries had doubled and by the year 2000 it would be 
impossible to find employment for everybody. Moreover. 
the capital expenditure needed for establishing an 
adequate social infrastructure would become increasingly 
heavv. 
66. Among the reason~ for the population growth in 
developing countries. special mention should he made of 
the substantial surpluses of births over deaths. a fact that 
was attributable to social. cultural and economic factors. 
For example. large families were still considered to be a 
form of social securitv. It was therefore necessary first of 
all to make a lasting improvement in the living co~ditions 
of the individuaL so that he could be protected against 
sickness and old age and become le<>s dependent 
financially on his children. Education could abo play an 

important part in creating conditions for social develop
ment in which the number of children would no longer be 
of great economic importance for the individual family. In 
that context, it was extremely important to improve the 
social and economic situation of women and to enable 
them. through education, to practise contraception. 
67. According to some demographic experts. there wa:-. 
a relationship between the intensity of the contacts 
which countries of the third world might have with more 
advanced societies and the reduction of the birth rate. It 
\Vas therefore essential, in order to speed up the so-called 
demographic transition period. that such contacts should 
be encouraged and. in particular. that communication 
networks of all kinds should be expanded and u<>ed to 
change the cultural signals affecting parents in developing 
countries. 
6/i. Another important aspect of any structural policy 
designed to deal with the critical development of the 
world economy was investment in what was called human 
capital. At the present time, about 25 per cent of the 
population of the developing countnes was of school age. 
In the year-> to come. therefore. those countries would he 
compelled to invest heavily in education, and later on an 
increasing proportion of their investments would have to 
be devoted to creating productive employment. In the 
area of investment in human capital. however. private 
initiative was not normally sufficient. It was necessary. 
therefore. that Governments should undertake the 
inve~tment. and that was what the Governments of most 
developing l'OUntries wanted to do. Unfortunately. they 
could -,eJdom count on adequate public revenue to finance 
that kind of investment. Moreover. it was difficult for 
them to borrow in international markets to finance such 
investment, since it would only yield a return in 15 to 20 
years· time. The international community should there
fore become aware of that problem and launch a major 
effort to concentrate more official development assist
ance on investment in human capitaL He sincerely 
hoped that the International Conference on Population to 
be held in 198-t would take up those issues. 
69. [n his opening :-tatement hefon; the CounciL the 
Secretary-General had outlined a comprehensive 
recovery programme for the world economy. based on 
the recommendations of the Committee for Development 
Planning. His Government \Vould make a careful study of 
those recommendations. Every idea and every action 
likely to contribute to the rapid recoverv of the world 
economy would have tts full support. 

The meeting rose at 1.10 p.m. 




