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35th meeting 
Monday, 12 July 1982, at 10.40 a.m. 

President: Mr. Miljan KOMATINA (Yugo~lavia) 

AGENDA ITEM 3 

General discussion of international economic and social 
policy, including regional and sectoral developments 
(continued) 

I. Mr. TERENZIO (Inter-Parliamentary Union) said 
that in recent years it had been evident that parliaments 
played an mcrcasing role in the solution of international 
problem..,, particularly in the economic and ~ocial field. 
Co-operation among parliamentarians in the indu~trial­
ized countries could bring about better understanding and 
greater acceptance of policies for co-operation with the 
third world, and among tho~e in the developing countries 
it could lead to greater realism in the preparation of 
development plans and increased support from the 
population<; concerned. 

-, The Inter-Parliamentary Union attached great 
importance to development problem~ and took action at 
two leveb. At the world leveL its members adopted 
recommendations <~nd endeavoured to sec that thev were 
implemented in their various countries. In the maj~rity of 
cases, the choice of subject'> took into account the 
e\ olution of Issue~ in the United Natiom '>\''>tern, and 
disCU'-'>ion~ were prepared for, resolution~ adopted and 
recommendatH.m~ implemented in co-operation with the 
various organizations of the svstem. Thus, in 1Y80, the 
Inter-Parliamentary Conferen~e had discussed the Third 
United Nations Development Decade. In lYI-Q, after 
discus~ions ~ith the heads of FAO and UNEP, the 
Inter-Parliamentary Union had included item<; in its 
agenda concerning hunger in the world and the situation 
of the environment, including envmmmentallegislation, 
10 years after the United Nation~ Conference on the 
Human Environment, held at Stockholm in 1972. 
3. The Inter-Parliamentary Union also took action at 
the regional level to em;hle the representatives of 
parliaments of countries with certain development con­
ditions or cultural or social traditions in common to 
compare their experiences and work out their own 
solution~. Such activities were also carried out in close 
co-operation with the United Nations organizations 
concerned, and frequently at their reque~t. For example, 
the Inter-Parliamentary Union had organized a Parlia­
mentary Conference o~ Population and Development in 
Africa at Nairobi in July 1981, in co-operation with 
UNFP A. It would be holding an Interparliamentary 
Conference on Policies, Programmes and Legislation for 
Children in Africa in November !Y82 at Yaounde, in 
co-operation with UNICEF. 

E/ll}82/SR.35 

4. The Sub-Committee for the Studv of the Meam to 
Control the Pollution of the Mediterr~nean Sea brought 
together representatives from the parliament'> of the 
coastal States every two year<; and worked in clo"e 
co-operation with UNEP toward.., the ratification of the 
Barcelona Convention and Protocob and the Implemen­
tation of the UNEP programme for the Mediterranean. 
Similarly, m co-operation with UNDP, the Inter­
Parliamentary Umon wa~ implementing a programme of 
technical assi~tance designed to strengthen the infra­
~tructure of the parliamenb of developing countrie'>. 
5. The Inter-Parliamentary Union could therefore he 
con"idered a u~eful instrument for international co­
operation, supporting the United Nations and 
co-operating with It in the area~ of development in which 
it wa'> po~~ible to obtain the maximum impact with a 
mmimum expenditure on infrastructure. There was 
therefore no need to establish new interparliamentarv 
in~titutions, which would onlv lead to confu5ion and 
wa..,teful overlapping. -

A. Mr. MAKEYEV (Union of Soviet Socialist 
Republic'>) -;aid that the dramatic evenb which had 
marked the pa~t year arou~ed concern over the future of 
internatiOnal relations. A~ Mr. Leonid Brezhncv had 
<;tated, the international commumty was at a croo,;sroads; 
it had to choose between ~trengthening peace and 
peaceful co-operation on the one hand and aggravating 
the cold war and the ri~k of a real war on the other. 
7. The desire for peace was the outstanding feature of 
the Soviet Union's foreign policy. Thus at the twelfth 
special session of the General Assembly of the United 
Natmns (second special se~sion devoted t~ disarmament), 
the Soviet Union had undertaken unilaterallv not to he 
the first to use nuclear weapon~. It had propl;"ed that its 
strategic nuclear arsenal and that of the United State~ of 
Amenca should be "'frozen" once talks on the reduction 
of ~uch weapons began. Finally, it had submitted ~pecific 
proposals with a view to an agreement on the total 
banning of chemical weapons. All those initiatives had 
won the SoVIet Union support from all peace-loving 
forces and nations, as the growing importance of the 
pacifist movement throughout the world proved. 

8. The second special session of the United Nation~ 
General Assemhlv devoted to disarmament should give 
new impetus to th~ activities of the United Nations W'>tem 
as a whole. The Economic and Social Council <;hould 
co-ordinate the activities of all the economic and social 
hodie~ and all the specialized agencies with regard to the 
implementation of the relevant decisions of the special 
session, giving particular attention to the relationship 
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between di-.armament and development and the estab~ 
lishment of favourable condition'S for social and economic 
progress for all peoples. 
(}. In the World Economic Sun•ey 1981-1982. it was 
stated that the worsening internatic~nal political climate 
was preventing the solution of the problems encountered 
hy the world economy. The authors of the Survey 
inJicated that the decline in the economic :-,ituation was 
the result of the profound crisis and economic upheavals 
in the capitalist countries. However. it was regrettable 
that they had not gone into the deep -:a uses of the chronic 
crisis phenomena in the Western countries. In fact. the 
entire '>ystem of government and the monopolistic 
regulation of the Western economics was going through a 
crisis, as was shown by declining economic growth rates, 
unprecedented Jevds of unemployment and accelerating 
inflation. The monopolies. meanwhile. were making the 
most of the difficulties to encroach upon the social 
advantages won by the workers. 

W. The mternal contradictions of imperialism were 
more than ever evident in the field of international 
economic relations. It was clear that the United States of 
A me rica was trying to solve ih internal economic 
difficulties at th.c expense of other countrie~. particularly 
ib Western allies. hv artiticiallv raising intere-;t rate'>. 
which encouraged lio.ws of Western Eur:1pean capital to 
the Unitt:d States and therefore cat!'>ed sudden -;lumps in 
economic acti\ ity. increased unemployment and the 
depletion of monetary reserves in the We-.;tern European 
economies. Despite that. the capitali'>t ··centre-. of 
power" were mvariablv at one in fighting against the 
force-. of progress and nattonal liberation. In order to 
safeguard the intere~ts of their monopolies, the Unitt'd 
States and other impen::~list Power~ \\ere inten:o.ifying 
their exploitation of the Jevelt1ping countries. reducing 
the financial "'aid" that tht:y granted to them and rai~ing 
new barrier:-. against industrial exports from the 
developing countrie~. That explained why the past y..:ar 
had been extremely d!llicult for the vao;t majonty of the 
dcve!opmg countries: the .. into:rdependcnce .. there \\as 
:-.o much talk about meant rlt)thing more than exporting 
the Western ec<momic'>· ensis and ~tagnation tt1 the 
1k\eloping countries. Those countrie~' dehh thl\\ 

exceeded the monstrous '>Urn of $52-f billion. Mam 
inditator5. showed that cap1tal outtlnv.'> from the 
d,:_:vdoping to the \Vestern eountne~ were con'>iderahlv 
htgher than the cap1talist countrie<>' so-called .. aid" . 

II. That '>ituation had not gone unnoticed. The 
Mini->krial Meeting of the C(H>rdinating Bureau of the 
:Nnn-Aligncd Countrie;. held at H.:mma from 31 \1a\ to 5 
Jun!C' 19X2. had con.,idered the need to adopt nH."a~u;·e.:, to 
put an end to that situation. It wa-; m that ~pint al'>o that 
the Soviet Union had propo;,ed that the United NatHlll\ 
,;hould undertake a compn:hen<,i\·c stud\ on all form" o1 
cap< tal outflow from the developing countne<. whtch were 
linked to priYate foreign investment<; (particularly the 
acti\ ities of tran-,nat10nal corporatiOns). :md also on 
pmtcetionist trade rolicic" and the exporting of inflation 
to the developing countries. A detailed study uf that 
serit)U~ pwhlem would make 1t pos~iblc to devise means 

to com hat tht· economic backwardness of the developing 
countries more effectively. The report of the Secretary­
General providing the preliminary draft of an overall 
socio-economic per-;pective of the world economy to the 
year :woo (A/37 /211 and Corr.l) expressed grave concern 
about the future development of the world economy and 
trade and the possibility of overcoming the economic 
backwardnes~ of the developing countries. Although not 
perfecc the repmt should be transmitted to the General 
Assembly, together with the comments of members of the 
Council. so that a decision could be taken on wavs to 
improve the Secretariat's work in that important field. In 
his delegation'<; view. the United Nations Secretariat 
should ~uhmit revised forecasts of long-term economic 
development trends to the General Assembly, through 
the Committee for Development Planning and the 
CounciL on a regular basis. perhaps every two or three 
years. 

12. The Soviet Union had always resolutely opposed all 
forms of discrimination in economic rclatiom amongst 
States. That had led to a new form of division of labour 
among count1 ie~ with different level;. of development and 
different social svstems. The new kind of economic 
relations established between the USSR and the develop­
ing countt ies had proved their vitality in the crisis 
conditions \\ hJCh characterized the capitalist economy. 
Whether in the United Nations or in other bodies. the 
Sovtct Union had submitted many pmposab on the 
rc~tructuring of international economic relations to make 
them more democratiC and eqmtahle. It fully supported 
the Charter ot Economic Right\ and Duties of States and 
the De elm ation on the E~tabli~hment of a New Inter­
national Economic Order and had helped to prepare the 
lnternati(111al De\ e!upment Strategy for the Third United 
Nallons Development Decade. Tt was in favour of 
launching global negotiations on major economic 
problems, in accordance w1th the relevant rc~olutions of 
the Gen.:ral Assembly of the United Nations. 

Ll. \Vith regard to economic assistance fm the develop­
ment of independent countries. the USSR 
practi>.<:d \\hat it preached. With it<> a:-.-.,istance, 1.700 
projects indu;.trial enterprise~. electric power 
'>latium. irngation projech and agricultural projeCts) had 
he,·n completed in tho~c countric~ in 19x0. At the present 
time. I AOO enterprise~ or pmjcch were being considered 
or \Vetc under \\Liy: the; wert· large-scale projects in the 
field~ t)f mining and heavy industry. i.e in major branche-; 
of the economy. The develnping cuuntries themselves 
were the ;,ok owner'> of tho"e enterpri~es. whkh totally 
excluded the possibility ot a reverse !low of financial 
1 c-,ource~ in the form of repatriation ot profib. 

J.l. Lnplea;..ant in~muations were constantlv being 
made with regard to the \olume of the Soviet ·unitm·: 
a-.~i,tance to th;; de\dL)ring countrie~. If impenalbt 
propaganda wa' to he belie\etL the USSR refu:-.ed tn 
contribute it'> -,hare of development aid and the volume cf 
ir" a-,;,i~tance did not correspond to its economic capacity. 
Such allegation~ were merely pr<l\OC:Hi\e and were 
de..,igncJ to dcstru; the natural alliance between the 
'-lll'iali-,t countrie" and the developmg countrk\. The re,il 
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situation was quite different. In the relatively short time 
since the fall of the colonial svstem, economic and trade 
relations between the USSR a~d the developing countries 
had constantly developed and intensified and were now 
an important element in the struggle for economic 
decolonization. In addition to grants and credits on soft 
terms. the USSR granted considerable concessions to 
developing countries in terms of payment for various 
kinds of assistance, such as the services of Soviet experts, 
the training of national specialists. transfers of the latest 
equipment and technology and trade concessions. The 
total value of the economic assi~tance provided bv the 
Soviet Union to the developing countries between .1976 
and !980. including credits with a grant element of 25 per 
cent or more and minus interest payments and other 
forms of debt servicing. was the equivalent of <,orne 30 
billion rouble-; During that period. the average annual 
rate of such assi~tance by the USSR had been l per cent of 
GNP: it had risen from 0.9 per cent in 1976 to 1.3 per cent 
in 19XO. 

15. The imperialist States had behaved in a very 
different way. At fir;.,t, they had tried to ignore completely 
the just demands for assistance made by the liberated 
C()untries; sub~equently. they had interpreted them as 
proof of a difference of interest between the developed 
countries as a whole (whatever their social and economic 
system) and the developing countnes. Having thus 
recognized a "general and equal responsibility" for the 
econom1c backwardness of the countncs of Asia. Africa 
and Latm America. the Western countries were 
endeavouring to impose a geographical approach to the 
solution of that world problem. However. the frontiers 
between povertv and wealth did not alwav<; follow 
meridians and p;ralleb. The USSR considered that it \vas 
absolutely unjustified and unacceptable that It should 
recetve demand~ ..,uch as those rightlv addrcs;.,ecl to the 
capitalist den:loped countries ~by. the developing 
cnuntrie~, particularly demands for increased de\elop­
ment assistance. It felt that the States responsible for 
colonialism. neo-colonialism, foreign aggression. 
including economic aggres~ion, the arm;, race, aparthezd 
and racial di;.crimination, ami for the current upheavals in 
the world economy. <>hould compen'>ate the people-; and 
countne'> concerned for the '>Criou~ damage mfticted upon 
them. particularly With regard to natural and material 
re-.ource". 

16. The United Natton' had already adopted a number 
of important deci..,ion~ on the restructuring: of mtcr­
national economic relatiom. and the e'>tahh~hment of a 
ne\>v international economic order Recent events 
~howed. howe\ er. that certain We~ tern countrie~. and 
particularly the Umtcd State;.,. paid no attention to the"e 
deci-.,ions. That \Vas \\h) the re,tructuring e:-.erci;.e wao; at 
a ;.,tand'>ttll and the launchmg of globa I negotiations w lth in 
the framework of tht' United :"Jation~ had been blocked 
for nearly thrt'e; ear~. 
17 Tht' polic\ of thl' LT nited State;., with regard to 
foreign aid. w~i.., de..,ig:ned to revin.· the cold ~ar and 
achieve 1mpenali"t ambition;., The United State:, brought 
prc~sure to bear ()[1 any de\elopmg countne;., which had 
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adopted an independent internal and external policy. 
using discriminatory trade practices. economic 
aggression. blockades and boycotts. all kinds of economic 
;.,anctions and restriction:-.. and even force. Furthermore, 
the renaissance of the war psychosis in the Unitt'd States 
and certain members of NATO wa~ accompanied by 
economic pressures on the socialist countries themselve:>. 
In violation of the provisions of the Final Act of the 
Conference on Security and Co-operation in Europe. 
signed at Helsinki in 1975. and the principles of 
international co-operation. the member<> of CMEA were. 
for example, ~ubjected to restrictions on exports from the 
Wc;.,tern countne;.,. Some of the latter themselves con­
sidered that the recent decision by the U mtcd Statef, 
Government to oppose delivery of equipment for the 
construction of a Soviet ga~ pipeline which was in the 
interest~ of the We:-.tern countries was cxcc~siH': inter­
ference in the internal policv of the Western countries 
concerned. It should he made clear that. if necessarv. the 
Soviet Unum would itself build the equipment required 
for the construction of the pipeline. 

I H. The Soviet Umon was making con~tant progre;.,~ in 
achle'ving its economic and social development objecthe~ 
for the period 19H l-19H5 and for the period up to 19YO: 
national mcome in the USSR had mcreased by 3.2 per 
cent between 19HO and !9X I and three quarters of that 
income was '>pent on con<,umer goods. Per capita real 
income had increased b\ 3.3 per cent On the strictlv 
economic level. the Soviet Government had adopted ;l 
policy of comtantl; raising the ...randard of living of it;,; 
population and. to that end, had approved a food 
programme to be carried out up to 1990 \vhich ~hould 
enable it to ensure essential food ::.upplie;,; for ib 
population. Already m lllx2. agricultural production 
should be 10.2 per cent higher than the average annual 
productiOn of the vears between 1976 and 19HO. One of 
the objective~ of ·the programme was to reduce food 
imports from the capitalist countries. That was vitally 
necessary. smce the leaders of some countries were 
seeking to use !'.uch everyday operations a~ grains ~ale~ as 
a mean~ to bring political pre.;;sure to bear which wa'> 
unacceptable to the So\'let Umon. 
19. His delegation wi'>hed to -;tre;,~ once again the basic 
Importance It attached to all mea;..ures to 'ilow dm\n the 
arm-. race. strengthen international peace and "ecurity 
and pre..,erve detente. The future of mt~:rnational 

economic co-operation and the prngres~ of the de\·elop­
ing countrie<. were dependent upon the achievement of 
tho;..e goal .... The reduction of military spending would 
make It po;..:,.ible to relca~e re ... nurces \\ hich could be 
allocated in part for a~-;i;.,tance to the third \\Orld. 

20. The Soviet Union had ah\ay;.. been in favour of 
<.;trengthemng the authorit; of the United Nation~. which. 
m 1b view. wa~ a ba;.ic instrument for peace. HI'> 
delegation therefore intended to play a con~tructiw part 
111 the \\Ork of the Council. domg e\erythmg po-.~ible to 
en..,ure -,tnct re<.pcct for the obligation~ incumbent upon 
all State-.. under the Charter of the United Nations. 

21. l\lr. MORDEN (Canada) thought, like a good many 
delegations and the Secretary -General. that the detcri-
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oration in the international economic situation wa~ 
already affecting multilateral co-operation and was likely 
to affect it even more in the future. A;, pomted out in the 
recent IMF '>tudy entitled World Economic Outlook. the 
short-term pro-;pects for inflation and unemployment 
were scarcely cnclluraging. In the industrialized 
countries. certain rigidities and '>tructural adjustment 
prohlems resulting from some wage :1greements and trom 
thr.:ir own suh!>idization or protection regulations were 
compounding Governments' inability to stimulate 
economic growth, and interest rates had reached record 
high levels. Those developments were sharply affecting 
the current balance-of-payment position~ of most non-oil­
producing developing countries and making it increa;,­
ingly difficult for them to pursue their development 
strategies. They were being forced to draw on their 
reserves and undertake a substantially higher proportion 
of short-term financing. which added to their debt­
<;ervicing burden. In his own country, real GNP had 
shrunk by some 2.2 per cent m the first quarter of 1Y82, 
representing the largest drop since the 1953-1954 
rece:.sion. The inflation rate was running at higher than lO 
per cent, while unemployment ( 10.2 per cent of the 
economically active population in May 1982) was at its 
highest level since the depression of the 1930s. 

22. In such a situation, there was a natural tendencv for 
Governments-any Government-to want to ·look 
inward rather than outward. But that was a shllrH,ighted 
policy with which his own country, contrary to what the 
representative of the Soviet Union believed to he the 
attitude of Western countries. by no means agreed. In 
fact, Canada strongly believed in global interdependence 
and hence in the need to establish a productive dialogue 
h.::tween North and South. That belief was based on two 
principles: social justice and mutual interest. Govern­
ments could no longer pursue a particular policy without 
g1Ving thought to what that implied for the rest of the 
world, including developing countries. 

23. Doubtless salvation did not lie only in increased 
international or multilateral co-operation, a~ the Council 
tended to believe, for that could never take the place of 
domestic measures. On the other hand. Canada would 
support any action undertaken at the multilateral level, in 
particular any measures likely to reinforce the multi­
lateral trading system. Thus, the GAIT ministerial 
meeting in November 1982 should strive to resolve a 
number of problems not handled in a satisfactory manner 
in earlier negotiations, such as the question of safeguards 
f">f the strengthening of di~pute settlement procedures. 
With regard to agricultural trade, efforts should be made 
to develop proposals within a specified time to improve 
market access and bring direct and indirect subsidies 
under greater international discipline. The more ad­
vanced of the developing countries would also have to 
accept new obligations under GATT, so as to make a 
contribution to the international trading framework 
commensurate with their stake in the system. 

24. As far as his own country was concerned. it would 
continue. through bilateral and multilateral channels, to 
attach high priority to increasing food and agricultural 

production and energy production and to developing 
human resources. At the bilateral leveL it would devote 
45 per cent of its total aid to the food and agricultural 
sector over the next tive years. while at the multilateral 
level it would be working with other interested countrie~ 
and with the main intern;tional food agencie~ for a better 
co-ordinated and more effective delivery of fl)()d and 
agricultural development assistance. In the' energy field, it 
had e<.tahlished a Crown agency to help developing 
countries to exploit their petroleum reserves and. through 
it~ bilateral aid programme, it would he disbursing over $1 
billion in the energy '>ector over the next five year:-.. 
25. The Canadian stand was somewhere between that ot 
tho~e who regarded the multilateral sy~tem as a panacea 
and that of those who turned to it only as a last re~ort 
when all individual or bilateral action had failed. 
However, tht:re could bc no overlooking the fact that 
uncertainty now hung over multilateral co-operation, 
and, in some quarters in particular, those engaged in such 
co-operation seemed unwilling to heed the signals being 
given in what were difficult economic times: but if 
Governments were to turn away from the multilateral 
system. they would be likely to trim their financial 
contributions by large amounts without making any 
precise distinction between what was productive and what 
wa5 inefficient. New approaches would therefore be 
needed. particularly with respect to development 
activities. For example, instead of convening inter­
national conferences and setting up new funds in order to 
focu~ world attention on particular problems, it \vould be 
better to build more solidly on the existing institutions. 

26. For all those reasons. the launching of global 
negotiations continued to be a necessity. Participants in 
the Versaille~ summit meeting had made it one of their 
major political objectives. Unfortunately, countries 
belonging to the Group of 77 had recently decided, in 
response to the amendments to their proposals on global 
negotiatiom formulated by countries participating in the 
Versailles meeting, to ask for more time to consider the 
matter, although the text already contained an over­
abundance of safeguards required by each side. The spirit 
of adventure seemed to be lacking at present. However, 
all those involved ought to heed the Secretary-General's 
appeal to reach a final agreement on the launching of 
global negotiations. 
27. On the important question of the revitalization of 
the Council. his delegation comidered that the sugges­
tions made by the President at the Council's first regular 
session of 1982 (Conference Room Paper 1982/4) had 
given proper direction to its work. The consultations 
between the President and the executive heads of the 
spcialized agencies should have driven home the point 
that the revitalization of the Council, far from endanger­
ing those agencies, would in fact enhance their capacity to 
discharge their mandates. 

28. His delegation was satisfied with the results of the 
secretariat's efforts to reduce the volume of documen­
tation before the Council. It should continue those efforts 
and also seek to improve co-ordination in that area 
between the various parts of the system. For example, in 
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its general debate. the Council had three voluminous and 
co..,tly reporh on the world economy to refer to. published 
respectivelv bv the United Nations. IMF and UNCTAD. 
whereas o~e ~ingle ;;urvey drawing on agreed statistics 
would ha\e ~utficed. 

29. Lastly. his delegation nuted that statements of 
general policy made during the general debate often 
produced no practical results during the remainder of the 
... ession. That was a seriou-. defect and no doubt a factor in 
the decline of the Council's influence in recent vear .... 
Con-.equently. his delegation \\elcomed the Pre'>idenfs 
'>uggcstion that, during the general debate. members 
should formulate conclusion-, and recommendations 
which would act as a stimulus for the discu ... swn::. on 
specit!c agenda item'> and the deliberation... in other 
United Nations bodies. 
30. Mr. CORREA DA COST A (Brazil) said that 
meetings of the Economic and Social Council afforded an 
excellent opportunity for a frank exchange of view~ on the 
world economic '>ituati\)n and its prospect<;. Exchanges of 
that kind were particularly useful for developing 
countric~. as they enabled them to review programmes 
for furthering international economic co-operation. 

31. Such co-operation was now undergoing the effects 
of the worsening international economic '>ituation. 
Continuing high rates of inflation and unemployment 
were still preventing the countrie~ of the North from 
achieving what they considered to he adequate level:. of 
economic growth, and the countrie.., of the South faced 
the same Llifficulties. but to a greater degree. Al-.o. the 
new protectiOnist measures adopted hy the developed 
countrie~ were resulting in a drop in the developing 
countrie.,;· export earnings. La ... tly. the policy of high 
interest rate ... pursued by countries of the North \vhich 
were net exporters of capital not only curbed their fore1gn 
inve-.tment but also restricted developing countries' 
access to financial markets. 
32. The economic difficulties of the South and the North 
had led to the virtual stagnation of economic growth. That 
fact in itself should stimulate the North-South dialogue. 
which. unfortunately, had also come to a standstill. 
Despite such worth-while initiatives a~ the Cancun 
summit meeting. the industrialized countries were loath 
to launch themselves on what had nevertheles~ heen 
generally envisaged as a great "joint venture ·• for world 
prosperity. 
33. The countric~ of the North adopted an egocentric 
and missionary attitude towards international economic 
problems: they did not regard developing countries as 
worthy partners. That attitude explained whv the 
developed countries. at least those with the· most 
influence, were only interested in a dialogue in 50 far as it 
did not interfere with domestic or bilateral project~ drawn 
up by small groups to resolve their own problems. The 
statistics ->howed that 30-50 per cent of exports from the 
United State<, of America. Japan and the European 
Economic Community depended today on developing 
countries' market~. But the missionarv attitude of 
developed countries made them view th~ North-South 
dialogue merely as a channel for distributing wealth 
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hetween the rich and poor. where a~ tru<:: co-operation 
presupposed a ju~t and collective participation in the 
common struggle for development. 

34. His delegation helieved that the mam ob~taele to 
international economic co-operation. and hence to a 
re~umption of economic growth. wa:-. precisely that 
individualistic conception of the North-South dialogue. 
In the context of the United Nations. which concerned the 
Council more directly. a general withdrawal from more 
;,ubstantial commitment~ by developed countries. 
including the :.ocialist countries. \\a'> plamly di-.cernihle. 
The impa~~e in the launching of global negotiations. and 
the countle:c.:-. re-.ervation~ and interpretative statement ... 
\vhich characterized the International Development 
Strategy for the llmd Umted Nations Development 
Decade were striking examples of that tendency. That 
baekmg-away proee~... abo tended to dimimsh the 
important role plaved hv the multilateral ;,vstem and bv 
the United Nati~ms .in particular. ld~as ~uch ,{s 
"graduation". "burden-sharing·· or the defimtiun of 
"new categoric;.." of count ric" \~ere re-emerging. Tho!>e 
ideas wer~ quite unacceptable to his cou;tr~~. as the 
industrialized countrie:- u~ed them a~ an e\cuse to 
withdraw from their commitments in the matter of 
international co-operation. trying to ju..,tify thermehe" by 
such laudable principle-, as the need to channel co­
operation on a prioritv basi~ to countne~ in the greatest 
need. In practice, hm,.:ever. the measure~ thev to~~k were 
dc5igned not only to exclude a large number ·of develop­
ing countrie-, from the bene tits of co-operatiOn. but al~o to 
camoullage a reduction in their support for multilateral 
development institutions. even for those thcv daimcd to 
hold in high esteem. such as UNDP. If th~ developed 
countries really wished to give priority a~si ... tanee to the 
poorest count ric:-.. why were they <,o reluctant to replenish 
the resources of IDA, which was designed precisely to 
meet the financial need~ of those countries? 

35. Hb country regarded Idea'> such a;, those he had 
mentioned as a :-,eriou<; threat to the ~pirit of int.:rnational 
co-operation which had marked the evolution of the 
world economy in the posH\ ar period. It rejected the 
idea of graduation. wh1ch would hnng about a ,till greater 
deterioration in the conditions of access. not onlv to 
financial markets. but also to international trade. therebv 
clashing with the machinery of the generalized ~y~tem ~f 
preferences. 

36. When the Council came to examine the reports of it-. 
variou.., -;uhsidiarv organf., it would once again have 
occasion to note- the lack of progre~s in int~rnational 
eo-operation: and once again there would be subtle 
manoeuvre~ to disguise that situation behind non­
committal resolutions, particularly on question'> of the 
greate-;t importance for developing countries. 

37. Those countrie;, ·concern was not groundless. It wa~ 
ju~tified. for example. by the po:.itiZm taken by the 
developed countries in the negotiation~ to estahlish a 
financing <>ystem for science and technology for develop­
ment. Such machinery was considered to be of crucial 
importance for the d~veloping countries. but it was in 
danger of being transformed into just one more of the 
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already large number of funds in the United Nations 
system. The industrialized countries. by taking an 
excessively rigid stand and craftily exploiting certain 
differences in the Group of 77. had managed to induce it 
to relinquish one of the most fundamental bases of 
post-war co-operation. namely. the principle of non­
compubory reciprocity in co-operation machinery. The 
negotiations on the financing system had also enlightened 
the developing .:-ountrics a~ to the true intention of 
developed socialist countnes. who'>e boycotting of the 
negotiation:-. was unjustifiable. The :-.arne could be said of 
a small group of mdustrialized countries which had 
tremendou-; potential for co-operation but had delib­
erately remained aloof from the negotiatit)ns. 

3~. The attitude of the devdoped countries toward~ the 
negotiations on a code t)f conduct for transnational 
corporations was also disturbing, for they were gradually 
disavowing that code. Whereas thL' position of the Group 
of 77 conformed to the onginal objective~ l)f the 
nt~gotiations, the mdu.;,trialized countrie~ \\-ere system­
atically attempting to transform the code into an 
instrument for guaranteeing ftlreign invec-.tments. which, 
trankly. was far from the original intention. 

::w. [n those two -.,erie'> of negotiatiom. the aim uf the 
developed countries was clear: to :,ap the basis (lf 
internmional co-operat1on. '>O arduou-.;ly huilt up o\'er a 

period of more than twcl decade". [f that were to happen. 
it would have dire consequences for the development 
prosoects of the third world and for the world cconom\ a:\ 
a whole. [n reality. the multilateral philosoph)· of 
international economic co-op..:ration v.as under full-,.calc 
attack. 

-+0. That having been said, the past year had been 
marked by the e'>tabli.,hment of a new ba-;is for co­
operation through the implcmentatiPn of the Caraea:-. 
Programmt: of Action on Econt>mic Co-uperation among 
Developing Countnes. His country considered that 
Smtth-South en-operation had already produced en­
couraging result~. dt·~pitc the -,evere material limitation~ 
faced by dewlopmg countries. Variou:'> area.;, of pos..,ible 
action wete being explored. and il it only depended on rhe 
countries of the South. the parh to co-operation would 
n·..:n.~r he blocked. Brazil considert.:d it extremdy 
important that hmizontal co-operation should be 
expanded. not as an alternative to co-uperation with the 
countrie~ of the North. hut as 3 search tor new area" of 
iuint action to overcome the economic problem<. which 
had become more acute as a result of the impa..,..,e in the 
1'\ t>rth-South dialogue. 

41. He believed he had made dear ht~ wuntr} ·" po~ttion 
on the difficu!tJc-.. facing international co-operation 
Cntici~m could he useful m giving international t:cnnornic 
re latJun'> a new and po~iti\'e ~d1rc~tion. The Economic aml 
Social Council \Va" an invaluable forum for increasing 
contacts and promoting unJer.;.tanding and it had an 
important role to play m furthenng international 
economic eo-nperation. But if it wa" to perform that role. 
!'.omcthing would have to he done about the increasingly 
bureaucratic nature of Council sessions in recent vear". 
The creative spirit which in the past had given birth to 

-;uch organizations as UNCTAD must be revived. His 
delegation. for its part. intended to continue to partici­
pate constructively in any efforts undertaken in that 
direction. 

..J.2. Mr. CARVAJAL (Chile) said that the World 
Economic Survey 1981-1982 gave a full picture of the 
International economic situation, together with a realistic 
appraisal of future trends and prospects in the world 
economy. While the quality of the Survey was a source of 
'Satisfaction. the ~arne could unfortunately not be said of 
the gloomy "tate of affairs it portrayed. Day after day, 
member~ of the Council had occasion to note the 
instability and uncertainty weighing upon both the public 
and the private sector~ of their economics. which had to 
adjust continuously to changes stemming from decisions 
and policie'> adopted abro<KL as well a:-. to changes caused 
dome.,;ticallv by the play of market force~. 

..J.3. For ~ome years pa~t, the analysis of present and 
future trends in the developed and devt:loping economies 
had revealed increasmgly long cycles of crisis and 
rcce~~ion interrupted by brief periods of growth. That 
state of affairs wa:-. a re~u!t of excessive structural rigidity, 
the e'\i:-.tence tlf which was ignored or acknowledged too 
late, but which produet:d a -,cries of phenomena \Vith 
extremely damaging cffecb upun g:rm\lh and ~tability. 
Con-,cquemly, in view of the gro\ving mtcrdependence of 
nat1onal cconomie'>. the developing countries were 
directly nmcerned by the -;ituation in the dcvel(lpeJ 
countrie~, JU<;t as they felt the impact of the measure" 
adopted hy the latter to -..nlvc their dome'itic pwblems. 
Thu-.,. in 14Hl the developed countrie< pohcy of <>queez­
ing public expenditure in order hl reduce their budget 
ddkih had clear!\ been the main cause of the mcrea-.;e m 
inflarinn. The adoption of re~tricth e monetary and fi~cal 
polkie-. led to contmuing high mtere-.t rates or ""idcly 
fluctudttng exchange rate:'>, the appreciation of the dollar 
and a general fall in the demand for and the prices of the 
commodtty exports which rcpre'>cnted the main ;;,ourcc of 
revenue for the developing countric-.;. In the ca-.e of Chile. 
the re-,ult had hcen u 2] per cent decline in the term<, of 
trad..: between l97!J and 19:-\ I. To mention hm a it'\\ 

figures. the real price of cPpper. a commoditv accounting 
for 50 per cent of hi.., country\ export earning;,. had 
dropped by·~ l per cent. that of '->awn pine wood by 13 per 
cent and that ,,f ti~h meal hy 43 per cent. 

..J.-L Recently, at the V crsaillc-.; '->urnmit m..:eting. th~~ 

inJu-,triali7ed Western cnuntrie5 had recognized the need 
to curh intlation. -.;tahilize their currcncic'-, and abo\'C all 
reduce mtcrc~t rate;,, in order to hrmg ahout a rapid 
upturn in the wnrld economy. ·rlhhe good mtention~ mu\t 
be tollowcd h~ pract1cal mea;,ure~. Hi~ delegation 
belie\ed that CP-orJinated international action could 
make a great contribution to ecnnmmc reco>en' ,md had 
thu.., he~l·d with grcat intere~t the ~tatemt·nt of tl1c t 1 nited 
State'> reprc"cntative (3 ht meeting) explaimng h1s 
country'~ pmition on the agreemenb reached ~~t 
Ver-.,alllc-,. 

-+5. Tht.:re could he no doubt that world economic trcnth 
up to the end of the year. and indeed to tht> end of the 
decade. would depend on the wJ!lingncs-., and ability of 
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countrie:. to adjust to the new situation. The uncertainty 
currently prevailing was largely due to the increasing 
failure to abide by the rules of the multilateral trading 
sy:.tem. The drop in the economic growth rate of the 
industrialized countries since the mid-1970s had led them 
to resort increasingly to protectionist policie;, and to a 
whole range of ~pecial mea;;,urcs aimed at mitigating 
domestic problems: market regulation, voluntary restric­
tion:.. safeguard measure'>, all kinds of subsidies. non­
tariff barrier~ and. broadly speaking, growing mter­
vention bv the State in economic affairs. Furthermore. 
the countries with the upper hand in negotiations 
.. exported .. many of their domestic problem'>. knowmg 
full well that the weaker countries would not be able to 
correct the increasingly serious disequilibrium generated 
a:. a result. 

46. Hi:> country wi;;,hed to ~tate once agam that the only 
way to ensure sustained growth was to liberalize inter­
national trade so as to foster its expan:.ion on a has!'> of 
comparative advantage. The free-trade system upheld by 
GAIT should therefore he ..,trengthened and improved. 
The participant~ m the GATT mini~terial meeting in 
November Jl)t-\~ would have to take definite steps to 
prevent the upsurge of proteetiom~m and to encourage 
trade liberalization. In particular. they should give top 
pnority to trade in agricultural products. which had been 
~v..;tcmaticallv neglected for 35 vears. and trv to find a 
'>~)lution to . the~ problem;., rciating to cr)mpetition. 
especiallv the problem of sub'>idic-,. 

47. The developing countries were keenly intere;,ted in 
the que~tion of ;.tructural adjustment. particular!\' th 
commercial '>ide. Ht;, country had played an active part m 
the s-earch for a multilateral con<>cnsu;. atmcd at 
'>trengthenmg that adjus-tment proce-;s. 

4~. Hi;., ddegattnn con;,idered it mo;.,t regrettable that 
the global negotiation..; had not yet begun, ;,mce thev 
could make a 1-.ey contribution to the estahli'>hment nf the 
ne\\ international economic order and were of major 
political and economic importance. Hi'> country fullv 
supported the P'-Ntlon of the Group of 77 on that matter 
and \Va;, pleased to .,;ce that ~orne mdustriali7ed cnuntrie'> 
'>ecmcd quttc ready to accept tt. Progre:-.'> \\-OUid certainly 
be po'>~ibk in that area if the questton of protectionism 
and '>tructural adju'>tment received all due attentton at the 
;.i-.:th '>e~:-.ion of the United Nation<. Conference on Trade 
and De\ eloprnent. 

49. Co-nperatnm among de\ elopmg count ric'> wa.., an 
C'-'-entlal a-.,pect nf international economic co-operation. 
a" wa.., ;.tn:..,scd in the Programme nf Action adopted by 
the Group of 77 at Caraca". Major ob..,taclc.., rcmainL'd to 
he overcome tn that tield, and prog.re-.,.., would be ;.,pccdicr 
it unconditional 'mppurt were forthcormng fmm the 
Umtcd Nation~ bodit:'> 

)0. Hi'> country attached great importance to the work 
of the Economic and Social Counul and agreed that It 

'>hould plav a wtder wk a'> the main United Natton~ bod:-. 
fl'"pon;.,ible for dealing with economic and :-.octal 
pmhlem'>. Hi-, eountry \\a:-. therefore act1n:ly co­
operating in the effort-; aimed at revitalizmg the Council. 
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51. Finallv, while it was clear that during the current 
period of cri"is countrie;; all had to make~ ~acrifice~. a 
proper balance ;.hould be struck so a" to en:.ure that the 
developing countries did not :-uffer tragic rece.,;sion-, and 
the developed countries did not have to face unrea~on­
ahle demand~. Countries should form a common front 
and seek solutions based on under~tanding. co-operation 
and mutual respect. 

Mr. John R. Morden (Canada), Vice-President, took 
the Chair. 
52. Mr, ZAPOTOCKY (Oh~erver for Czecho:-.lovakia) 
"aid that the international ~ituation, which wa'> wor-,ening 
day by day, was drawing attention away from the ~enou~ 
international economic problem-,. In order to re;.olve the 
pre5ent crisi~. account ;.hould he taken of the links 
between arms expenditure on the one hand, and 
economic problems and development aid. on the other. 
Economic difficulties were 5omettmes adduced a~ a 
justification for cutting back :-.uch aid. but that argument 
was a hollow one. inasmuch a::. the dtfficulties did not 
prevent a rise in military expenditure. ~ilitary ;.pending 
had harmful effect~ on the world political ;.ituation and on 
international economic co-operation. 
53. The United State'> of Amenca ad\ocated a 
reduction in trade wtth the ~ociali~t countrie;.. and m 
particular had impo:-.ed an embargo on the export of <.orne 
technology, which must ine\ itahly senou;.l~ dt~rupt 

international trade relation;;, and harm the interest<. of 
other cnuntrk~. particularly Western countrie~. That 
attitude wa'> contrary to the ~ptrit of the Final Act of the 
Conference on Security and Co-operation in Europe, 
'iigned at Hel..,mkt in 1475. and other international 
in).trumenh. To renounce co-operation br.:tween We;;tcrn 
and Ea~tern countrie:-, \\Ould certamh worsen the overall 
economic ~ituatton. 

54. Furthermore, the developed cnuntrie~ -.ubjected 
their economiC aid to the de\ eloping cnuntrie'> to 
increa::.ingh har'>h conditiom and granted atd only in the 
light of their own political and :-.trategic intere..,t'>. Pol! tical 
tcn..,ion \\a-. ri-.ing, while the world econom; and the 
economic~ of the capitali~t countries \\ere pa~sing 
through a real cri-.t;., whtch Wch re'>ultmg in higher 
unemployment. a wor-,ening nf -.,ocial problem;.. more 
rapid intlation in many capitalt;.t countrie'> and 
dc.,tabtlization. The developed capitali-,t countriL''>, \\ hich 
had formal:, preached mterdepcndencc. were now 
following a pohc! of ··c\ cry man tor h1m~L'lt .. and :-.cel-.mg 
to impose thetr pohttcal and economic thcor;. on others 
One of them in particular held three quarter-, of the 
world\ currency re'>en'e~ and wa.., tollO\\ ing a pohc;. of 
htgh interc-,t rate'> which wa'> affecting the\\ hole world. 

)) Wtth regard to trade. there wa-. a multiplication uf 
rrntectioni'>t and d!'>Crimmatory mea ... ure<., atmcd at 
re'>tricting import-. from the de\ elopmg cuuntne~ and the 
'>ociali'>t cnuntric~. Such mea~urc-, affected 46 per cent of 
the product-, e-.:purted hv the eountrie'> of Afnea. A..,ia 
and Latm Amenca. Protectioni'>m. \\htch \\a;., a threat to 
the capitalt;,t countric'> them:-.clve"-. \\a~ a lL'ndency to he 
combated The participanh 111 the GA n· mmi'>tcrial 
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111\::etinl!. and thl' ... ixth ,e..,.,ion ,lf the United Na tions 
C(lnfer~ncc on T rade and Development would lww to 
in\'C..,t igatt.' mean'> of r~med\ ing the pn.:~ent situatilln. As 
far a'i the adoption n fncw trade rule~ wa.., conccrned. due 
account ~hou ld be tak..:n ot the interests of all countnes. 
a nd basic principles ~uch as the most-favoured-na tion 
claU' l' ~hould he re-;pcctt:u. It wa~ nnp01 tant to increase 
trade fl ows hctwc.:cn We,tcrn and F.astc:rn countries and 
to envisalle new form' of co-opera t ion '>UCh as tr ipartite 
agr~ern.::nts and project-. for mdu'>trial Cf)-opcrat ion in 
important technical an: as. H 1s delegation <.:auld not agree 
with the new that the dc\el,)ping countries could~ not 
participate in the internatinnu l div1:.ion of labour on an 
..:qual footing on account of their CC(mnmic backward­
ness 

56. The n::gionall·ommi~-;ions had a major role h) pia~ 
in the pr,>motion nf int~rnational trade: that was true in 

particular of ECE. whosl' aCtiVItieS could extend far 
h~yond Europe it~clf. Co-operation at the le\ d of groups 
, , f cnuntnes or regions. however. should not harm the 
intcrc~t' o f othe r countnc-;. as had rccent.lv been the ca:-c. 
Econnmic prohlems ~hould be 1.ulved at th~ international 
k\.:1. In that connect ion. the pr('paration~ f,>r the g.luhal 
nc>gotiat ions in the Unitc>d Nations left much to be 
dc~ired. The barrier' and conditio ns unposed by the 
We:-.t rrn countries showed that lhcy had not undcr~tood 
some: pre-;sing prohkm~ nnd refused to solve them with 
due rl'!:!,Jr<.l for the interc~t~ of all countr ies. H i~ country 
-;till hclie,·ed th.ll those ne~otiations ~hould be tartc>d 
fort lm ith thwugh the United Nations. but also ht•lcl that 
eflort <.. ~hou ld he made to rende r them nwrc demucn1tlc. 

The meeting rose at 12.55 p.m. 




